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— months henee the new Kinc will have been 
crowned; and it is anticipated that this historic 
event will be the moment chosen by Mk BALDWIN tot 
ianding over the political reins to Mr NE&VILL 
CHAMBERLAIN. It is natural, therefore, that) rumout 
should have been busy with the composition of the new 
Cabinet. It is also natural that the matter should b: 
pproached, in the first instance, from the angle ot 
personalities and of their rival claims. Indeed, the 
Lobbies and the Press are already revelling in the old 
game of Cabinet making, 

But the new Ministry will have a more profound poli 

il importance than a mere shuffling of portfolios 
round the table at 10 Downing Street. For with the re 

oval of MR BaLpwin’s easygoing but pervasive per- 
~onality, other Ministers may be able to play a more 
igmificant part in determining the general trend of 
policy. What the world will soon be asking is whether a 
Chamberlain Government will mean a new orientation; 
and, if so, in what direction. 

Until Mr CHAMBERLAIN has made his choices it is 
rash to prophesy; but, in the absence of any startling 
“ppointments, it is most probable that the policy will be 
as before—though it may have the merit of being defined 
a little more precisely. For nearly six years MR 
CHAMBERLAIN’S opinion has been second only in import- 
ance to that of the Prime Minister; and in a very wide 
sphere it might almost be said that the Government's 
course has been of his choosing. 

Take, for example, tariff policy. With his antecedents 
and tradition it might have been thought that Mr 
CHAMBERLAIN would have been constantly straining to 


Coronation Cabinet 
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carry Protection to even greater lengths. But, mn tact, he 


has shown relative moderation and increasing recognition 
ot the loss which this country is suttern from th 
shrinkage of its external trade: indeed, his declaration 
rsistent as 


of the need to restore it have been quite as pr 
Mr BALpDWwin. It may, theretore, be assumed 


} 
those of 


th ] 


that there is unhkely tic t 


to be another drastic turn of the 
protectionist screw. On the other hand, there is some 
danger that the present deplorable contrast between | 
cept and practice will continue. MR CHAMBERLAIN’S 
recent utterances suggest that he will 
of olfending protected interests, or extend any of. the 
idvantages of our preferential system to countries outside 
the Empire for the sake of benefiting our export 
industries. 

Again, in the monetary field, there is unhkely to be 
anv change. For, having been deteated in the initial fight 
for the gold standard and having tasted the advantages 
of cheap money, MR CHAMBERLAIN in his recent speeches 
has reiterated in most definite terms the advantages to 
this country of its independent and unfettered attitude. 

There are, however, spheres of the greatest importance 
in Which Mr CHAMBERLAIN’S attitude is less clearly 
defined, and in one of these at all events the policy ot 
the Government will be judged by the appointment he 
makes. Barely eighteen months ago the Government 
secured an overwhelming majority, mainly because of 
Mr Batpwin’s declared belief in the policy of collectiv: 
security against aggression, and in support of the League 
of Nations. The country’s violent reaction to the 
notorious HoaRE-LAVAL plan confirmed the nature of th 
mandate that had been given. Mr BALDWIN himself 
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recognised this forthwith by substituting MR Epen for 
Sik SAMUEL Hoare as Foreign Secretary; and though 
the latter was subsequently reinstated in the Cabinet as 
First Lord of the Admiralty, he would be a bold Prime 
Minister who, two months or so from now, decided to 
pursue a foreign policy with which Mr Eprn—and a 
vast number of voters in the country—were not fully 
in accord. 

Mr CHAMBERLAIN during the past three critical years 
has sometimes seemed like a circus acrobat, with one 
foot on the back of an isolationist pony, the other on the 
back of a League mount. But he is certainly aware how 
much of the present support for the Government's re- 
armament programme in the country is dependent upon 
the widespread conviction that arms should be used 
primarily to implement, and be governed in their scale 
by, our League obligations. Mr EDEN still stands as a 
symbol of that belief. The Government have asked for 
political unity in face of grave dangers. Once again the 
country has responded. But nothing could be more cal- 
culated to destroy national unity than an abrupt volte 
face in the foreign policy which British armaments must 
subserve. Mk CHAMBERLAIN’S choice of his Foreign Sec- 
retary will be regarded as a test whether he still stands 
in spirit, as well as in the letter, by the pledges of 1935. 

Other appointments will have a home political flavour 
rather than international importance. It is believed that 
Mr CHAMBERLAIN desires as far as possible to preserve 
the “‘ National’’ character of the Government, and 
that, therefore, the Chancellorship of the Exchequer is, 
if possible, to go to the National Liberals. But the tip 
sters cannot make up their minds between Mr 
RUNCIMAN and Sir JoHN Simon. The plain man would 
have supposed that if appointments were to be made in 
aecordance with fitness, the lawyer should go to the 
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Woolsack and the man of affairs to the Exchequer, By: 
our recent history contains examples of lawyers whe 
have done notable things with our finance—witn. 
the late Lorp OxrorD and MR Lioyp Georcer, ]t may 
well be that the decision may be influenced by opinic; 
among the National Liberal and National Labour 
members of the House, 

If Mk RaMsAy MAcDONALD goes upstairs to the Lord 
and Viscount HAILSHAM retires, there will be chance. 
of promotion for younger men. But who are the Goyery 
ment’s promising candidates? MR Hore-Bewisua has 
made his mark with energy; and he is also a Nationa) 
Liberal. So is Mk Ernest Brown; but his handling oj 
labour problems has been cramped by the Government's 
vacillations in policy. Presumably Mr W. S. Morrisox 
will stay at the Ministry of Agriculture, where he ha. 
just been installed, though he may be cast for highe; 
things. Mr Matcotm MacDonatp, Mr Ettior and Mp 
Durr-CoorerR may stay where they are; but Earr py 
1A WaRR—Mr M. MacDonatp’s National Labour co! 
league—may find a place in the New Cabinet. Two olde: 
candidates for high office, who command general respect 
and whose presence in any Cabinet would greatly 
strengthen it, are StIR AUSTEN CHAMBERLAIN and Mx 
Winston CHURCHILL. These, says Dame Rumour, an 
non-starters in the new Cabinet stakes. 

Whoever wins those stakes, any Government in th 
next two or three supremely critical years must appeal 
for the widest support in the country, A’ refurbished 
National Government may present a good enough face to 
enable the appeal to be made. But they will only 
secure that response if they base their foreign policy 
on clear-cut principles, if they do everything to presery: 
democratic institutions at home, and if they use all th: 
means at their command to strengthen democracy in the 
world. 


The Next Budget 


HE ominous rise in detence expenditure has lent an 
unusual significance to the discussions of public 
finance which, at this season of the year, make their 
annual appearance in the limelight of public attention. 
The estimates for the defence services have made 1 
abundantly clear that, in spite of the Defence Loan, 
more money must come from taxes. Until Budget Day, 
Which is still at least a month away, the individual 
citizen will be anxious to glean any indications that are 
available from the published figures of the demands 
that will be made of him in the coming year. The process 
of forecasting the task which the CHANCELLOR OF THI 
EXCHEQUER Will have to face when he opens his Budget 
is thus of more than usual interest this year, 
The starting-point for any discussion of the prospects 
for next year must necessarily be the figures for the 
present year. In his Budget last April Mk Nevis 
CHAMBERLAIN estimated the year’s revenue at 
{798,400,000 and expenditure at £797,900,000. Up to 
the present, with three and a half weeks of the year 
sull to go, the revenue has been coming in very satis 
factorily. Over nine comparable weeks of the preseni 
quarter, 1937 tax revenue has exceeded that of 1936 
by an average of £3.850,000 a week. Moreover, th 
Increase In Comparison with last year shows no signs of 
falling off. The remaining period between the latest 
weekly return and the end of the year is one calenda1 
lay longer this year than last, but (owing to the inter- 
vention of Easter) one working day shorter. If the 
present rate of increase in comparison with last year 
continues, the total tax revenue should be about £4} 
millions more than the estimate. If the non-tax revenu: 


exactly equals the estimate (it may be more) the 
revenue will be about 4803 millions. 

On the expenditure side, the provision made tor thy 
Consolidated Fund services can be taken as fixed, sine 
its largest item, the service of the National Debt, must 
by law, absorb the whole of the provision made tor tt 
Expenditure on the Supply Services is more difficult t 
estimate. The average inerease over last 
January Ist has been {1,800,000 a week. If this rate o! 
increase is continued to the end, the total expenditure on 
Supply Services will be £564 millions, or only {1} 
millions more than the original Budget estimate. This 
would give a surplus of about £3,000,000. But in each of 
the last two weeks, expenditure on the Supply Services 
has been in excess of £18 millions. If we have sudden! 
come to the period ot heavy expenditure on re-armt 
ment, this rate of expcnditure may continue throughout 
March. It it does, the surplus of £3,000,000 may be 
converted into a deficit of £17 millions, 

For the present, however, and subject to this proviso 
Wwe can estimate that 1936-37 will close with a smc 
surplus and with Supply Service expenditure at abot 
4565 millions. 

We are now in a position to turn to the prospects 1! 
next year. With the appearance of the Air Estimates 
(discussed in detail on page 579), the Supply Service 
estimates are complete. In the following table they at 


year since 








compared with the original Estimates of a year <+ 
Which are much smaller than the actual expenditur' 
and smaller even than the Budget estimate, since * 
CHAMBERLAIN allowed a margin of £25.6 million 
Supplementary Estimates. 
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ORIGINAL ESTIMATES, 19386 AND 1937 


(f millions) 


1936 1937* Chanes 
Civil SeLVACES ceceeeeeee palaayeeees 365-3 408+] . 42-8 
Revenue Departments [exc 
Post OMCe) — cceeececeeeeeeecee 13-5 13-9 O-4 
NAVY. ..cccccccccccccccccccccccsccvess 69-9 105-1 35°2 
ATINLY .ccccccccccccccsccscccocscscose x Q. f 82-1] 
ie 49 4 > 40 S 
Ordnance Factores  ..ccceseeees J 1 8-1 J 
Arr POTCE ccccccvececcccccccoccsceses 39-0 82-5 43°65 
Total geeeewesevoontvee §37-1 699-8 r 162-7 


® Gross totals, including amounts to be borrowed. 


From this increase of {1602.7 milhlons several deduc- 
sions have to be made. In the first place, the actual 
expenditure of the current year will be, as estimated 
ibove, about £28 millions more than the original Esii 
mates. Secondly, the Estimates for 1937-38 include 
{22,500,000 of expenditure on roads which has hitherto 
heen met out of the autonomous Road Fund, The 
revenue of the Road Fund will be brought into the main 
Budget next year. These two deductions reduce th 
increase to about {112 millions. Finally, from this stil! 
very impressive total, £80 millions has to be deducted, 
so far as the taxpayer is concerned, in respect of the 
money to be raised by the Defence Loan, divided more 
or less equally between the three Services. 

The net increase of estimated expenditure that has to 
be provided out of revenue, compared with the prob 
able expenditure of the present year is thus reduced 
to £32 millions. Provision will, however, once more 
have to be made for Supplementary Estimates. In som 
cases, such as the Special Areas and the shipping 
subsidy, items have been omitted from the Estimates 
because Parliament has not yet sanctioned the expendi- 
ture. Moreover, it is doubtful whether estimating for th: 
needs of the defence forces is more exact this year than 
it Was last year, when £20 millions had to be allowed in 
the Budget for defence Supplementaries. The nearest 
that we can get to the exact position is to say that In 
1937-38 the yield of taxation will have to increase by 
something more than £32 millions, and possibly by a- 
much as foo millions, above its amount for the current 
Vear, 

We have now surve ved the present year and the esti 
mated expenditure for the coming year. Following the 
traditional pattern of a Budget speech, Wwe must now turn 
to the prospects for revenue in 1037-38. We must first 
of all take account of the fact that the tax increases 
made in the last Budget do not produce their full effect 
in the current year. From this source an automatic 
increase of revenue of £3.7 millions can be looked for in 
1937-38. What can be expected from the natural 
buoyancy of the revenue in a period of expanding trade : 
\tter making all adjustments for the effects of changes 
in the rates of taxation, 1934-35 produced 423.1 millions 
more revenue than 1933-34; the increase in the next year 
Was £38.9 millions, and if the estimate given above ot 
revenue for the current year is realised, the ‘* adjusted " 
increase will be £36.0 millions. What can be expected 
for next year? The yield of Customs and Excise will, of 
course, depend upon the course of trade in the twelve 
months beginning on April rst. The commodities most 
important from the point of view of yield are tobacco, 
beer, spirits and petrol. The guess may be hazarded 
that the consumption of these articles will continue to 
increase at about the rate recently experienced. If so, 
the increased revenue from this source will be between 
£10 millions and {12 millions, say {11 millions, Death 
duties depend partly upon the death-rate among 
millionaires, partly upon the course of security values. 
Chis is always a difficult item to estimate, and it is 
Itthaps best to leave the figure unchanged. The same 
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apples to stamps, though it is unlikely that the long 
series of increases in this item will be interrupted next 
year. An increase of £1,000,000 may perhaps be allowed. 

The vield of income tax should be more susceptible of 
estimation, since the tax to be collected in 1937-38 will 
be assessed on incomes already earned, In the case of 
companies, the profits to be taxed will be those earned in 
the companies’ financial years ending between April 6, 
1936, and April 5, 1037. This means that the period in 
which the profits have been earned is an earlier one than 
April, 1936-April, 1937, perhaps six months earlier (i.e. 
October, 1935-September, 1936). But The Economist’s 
staustics of profits are compiled, not according to the 
period mn which the profits are earned, but according to 
that in which they are declared, which is some months 
later. On balance the correct period to examine for the 
trend of profits would seem to be the calendar year 
January to December, 1936. According to our figures, 
profits declared in 1936 were 12.7 per cent. higher than 
In 1035, While those of 1935 were 15.9 per cent. higher 
than in 1934. In other words, the rate of increase of 
profits has declined and the yield of income tax, so far 
as profits are concerned, can be expected to show a 
smaller proportionate increase next year than it is show- 
ing this year, 

Company profits, however, are by no means the only 
source of income-tax returns. We must also attempt an 
estimate of the yield from tax on other incomes, which 
include not only salaries but also professional earnings 
and the profits of businesses other than joint-stock com- 
panies. Here again a time-lag must be allowed for, sinc: 
the instalment of tax on salaries payable on July Ist next 
is the second half of the tax on the incomes of 1935-36. 
On the whole, the calendar year 1936 would again seem 
to be the most relevant period for comparison. The total 
of other incomes might be expected to fluctuate very 
roughly in proportion to business activity in general and, 
according to The Economist’s Index of Business Activity, 
1930 showed a considerably greater increase in compari 
son with 1935 than 1935 did in comparison with 1934. 
This part of the Vie ld of income tax should, acc ordingly ; 
show a larger increase next year than this. Offsetting 
the one result against the other we may guess that the 
vield of income tax as a whole, irrespective of changes 
in the rate of tax, will increase next year in the same 
proportion as this, that is by about £17 millions. A 
similar rough estimate for surtax would seem to justify 
an inerease of £4 millions, which is considerably Tess 
than the inerease estimated by the CHANCELLOR for the 
current: year, 

In this wav we have accumulated increases of about 
£37 millions, each item being conservatively estimated. 
One further item can be added. The income of the Road 
Fund in the present vear already amounts to £27.2 
millions, and, in view of the speed with which the 
number of motor vehicles is increasing, it does not seem 
extravagant to put it at £28.5 millions for the whole of 
next year. But the read expenditure appearing in the 
Estimates amounts to only £22.5 millions. The death of 
the Road Fund will therefore benetit the Exchequer to 
the tune of about £6 millions. 

It is thus possible, on pr rfeethy reasonable assump 
tions, to foresee an increase in the revenue next year, 
without any increase in taxation, of about £43 millions. 
This would make it possible to allow {11 millions for 
Supplementary Estimates, over and above the expend- 
ture already foreshadowed. Whether this will be sufh 
cient margin we shall have to wait until Budget Day to 
discover. But even if increases In taxation are necessary, 
it does not seem likely that more than {10 millions o1 
{15 millions extra revenue will be required. For this, a 
further 3d. on the standard rate of income tax would be 
fully sufficient. It looks as if the taxpayer can breathe 
again. He may not even have to bear any new burden. 
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Britain and India 


HE first series of Indian provincial elections under 
T the new Constitution, which are now complete, 
have provided a triumph for the Congress and its 
organisation. That such an inclusive judgment is pos- 
sible is itself significant; for the Congress is an all-India 
organisation, with an all-India platform centring round 
the demand for full national autonomy, while the elec- 
tions were for provincial assemblies and councils, con- 
cerned only with provincial affairs. There must thus 
necessarily be a certain contrast between the polling 
results and their consequences in actual government; 
for a party calling itself Congress or Muslim in Bengal, 
faced with practical problems of government or opposi- 
tion, may find itself adopting a very different policy from 
that of a party calling itself by the same name in 
Bombay. Yet the projection of national groupings and 
national issues upon the provincial plane was as inevit- 
able as the projection of the Conservative-Labour con- 
flict upon the plane of local government in England. The 
success of the Congress is to be largely ascribed to the 
very fact that it had a national appeal and a national 
organisation, complete with slogans, funds, and con- 
stituency machines. 


Its success was much greater than had been antici- 
pated even by its own optimistic adherents. Evidently 
it obtained the support of a high percentage of the 
newly franchised voters, who number 120 millions 
against the 7 millions previously entitled to the vote. 
The Congress has secured absolute majorities in the 
single or lower chambers of Bihar, Orissa, the United 
Provinces, the Central Provinces, Madras, and Bombay. 
It also forms the largest single party in Bengal and 
Assam, and is the largest party with any real cohesion 
in the North West Frontier Province. Only in Sind and 
the Punjab does it take a minor place. A proper estima- 
tion of the results, however, requires a review province 
by province. 

In the Frontier Province, either the Independent 
Muslims (23 in a House of 50) or the Congress (19) could 
on paper form a Government with the support of the 
Hindu-Sikh Nationalists (7). But a number of the 
Muslims are doubtless sympathetic towards the Red- 
Shirt brand of Congress ideas, and a Congress Govern- 
ment is therefore on the cards. In the Punjab, the 
Unionist Party (all communities) has an absolute 
majority of 99 seats out of 175, and Str SIKANDER HyAT 
KHAN has already formed a Government. The Opposi- 
tion includes 30 Congress supporters. In the Sind 
Assembly, with 60 seats, there is a possibility of an 
alliance of the Sind United Party (18) with the Sind 
Muslim Party (4) and Independent Muslims (9), or with 
other minor groups. In Bombay the Congress, while 
filling exactly half the 26 seats in the Council, just failed 
to secure a majority of the 175 seats in the Assembly; 
but the acceptance of its whip by other members has 
since brought up its pledged support to the required 88. 
Local Congress leaders are already bickering over the 
question who is to head the Government. In Bengal, 
Congress supporters fill 55 seats out of 250, the Proja 
Party 40 and the Muslim League 39. The Proja Party is 
a Muslim peasant group opposed to the Communal 
Award, and therefore has much in common with the 
Congress, but its leader, Mr Fazi-ut-Hvo, has accepted 
an invitation to form a Government with the assistance 
of the more communally-minded Muslim League. The 
position in the Council will be similar to that in the 
Assembly. In Assam, the Congress holds 35 Assembly 


seats out of 108, and most of the other groups are indi- 
vidually very small; but they seem likely to bind suffici- 
ently well for a moderate Government to have a fair 
prospect of maintaining itself. On the Council, Congress 
is unrepresented. | 

In the United Provinces the Congress has only 8 seats 
out of 52 in the Council, but 133 out of 228 in the 
Assembly, its nearest rivals being the Muslim League 
(27) and Independent Muslims (29). In the Central 
Provinces the Congress secured 71 seats in an Assembly 
of 112, the remainder being scattered among indepen- 
dents and small groups. In Bihar, with 95 Assembly 
seats out of 152, the Congress will be able to fill a larg 
number of the 12 Council seats reserved for election from 
the Assembly; and in Orissa they have 36 seats out of 
60 in the single chamber, Madras gave them a majority 
in both the Council and the Assembly (159 seats out of 
215); the Justice Party was a bad second with 21 seats, 
and the People’s Party had only one of its 55 candidates 
returned. Nowhere was the supremacy of the Congress 
machine more strikingly displayed. In these five central 
and southern provinces a Congress Government is the 
only alternative to the complete nullification of the 
reforms. 

These figures give the measure of the responsibility 
that lies upon the shoulders of the Congress leaders in 
their decisions whether or not to take office, and, if they 
do, how they will interpret their duties. They have it in 
their power to make democratic government impossible 
in most of the Indian provinces, either by refusing 
office and blocking the work of the Ministries, or by 
accepting office and acting in such a way as to compel 
the Governors to exercise their reserve powers. Both the 
Governors themselves and British opinion (which is the 
ultimate sanction of the Governors’ authority) would b 
reluctant to see those powers enforced. They would be 
even more reluctant to restore the authoritarian regime 
under which India was governed before the Montagu- 
Chelmsford reforms and to which India would revert 
the present provincial constitutions were made unwork- 
able. Responsible opinion in Great Britain will applaud 
the declaration of SiR Hype Gowan, Governor of the 
Central Provinces, that his advice, energies and good 
offices will always be at the disposal of Ministers, 110 
matter to what political party they may belong, pro- 
vided their object is the same as his—the good goveri- 
ment of the Province. It is in India’s, no less than Great 
Britain’s, interest that the new system should be given 
a fair trial; that it should be a mile-stone rather than 2 
mill-stone. 


It is in such a spirit that the results of the provi" ial 
elections can best be reviewed, The campaign was @ test 
of the working of the new electoral machinery, and of 
the political feeling of the enlarged electorate. Its results 
are the beginning of a test of the realism of Congress 
policy and the capacity of Congress leaders for practical 
leadership and government. The programme they pre- 
sented to the electors may have owed some of its success 
to its evasions and its appeal to popular generalisations: 
But it was a realistic programme in the sense that it 
struck boldly at the great problems of India to-day— 
agricultural debt and land tenure, working conditions 1 
industry, untouchability and communalism. By their 
actions in these matters, now that the opportunity and 
the responsibilities of office are within their grasp, the 
leaders of Congress will be judged, both by the people of 
Great Britain and by the people of India. 
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The Tradition of Sheffield 


HE industrial development of Sheffield falls, 
broadly speaking, into two periods. Until the 
beginning of the nineteenth century its economic life was 
centred mainly in the cutlery trades, for which it had 
been renowned since the Middle 
Aves. In 1811, when Sheffield had 
a population of 53,000, the manu- 
facture of cutlery provided employ- 
ment for about 7,000 workers; a 
further 800 were employed in the 
lied silverplate trade, introduced in 
1743, but the steel industry, though 
g established, as yet employed 
nly a few hundred workers. As the 
century advanced the extended use 
machinery, the development of 
railways and the many other tech- 
nical changes of the period, com- 
bined to create a rapidly increasing 
demand for iron and _ steel; and 
shetheld’s steel industry expanded 
it a phenomenal rate in response to 
this stimulus. By the beginning of the present century 
the heavy steel trades had drawn level with the cutlery 
ides as regards numbers employed, and to-day they 
ccupy first place amongst the city’s industries. 

At the Census of 1931 Sheffield had a population of 
511,757, of whom 245,977 were gainfully occupied, The 
various metal industries employed 98,981 workers, just 
ver 40 per cent. of the total; of this group the most 
important sections were smelting, converting, refining 
nd rolling of iron and steel (39,401), cutlery and small 
ls (27,712), silver, electro-plate, etc, (9.705), various 
branches of engineering (9,992), and founding and other 
secondary processes (6,074). The only other primary 
ndustry of any importance is coal-mining and quarry- 
ig, employing over 11,000 persons. The lighter metal 
trades provide considerable employment for women on 
ictual processes, there being a tendency, in fact, for 
women to displace men. The heavy trades and coal- 


on 


scope for the woman worker except on the clerical side. 
sccondary industries—commerce and finance, public 
ministration and defence, personal service, transport 
nd communications, public utilities, building and so on 
account for the bulk of the remainder of the occupied 

/pulation. 

Of the leading English cities none is so predominantly 
dustrial, in the narrow sense of the term, as Sheffield. 
KXelatively to population Sheffield has fewer people 
‘gaged in commercial, financial and __ professional 
ctivities than any of the other five towns with popula- 
ons exceeding 350,000 (i.e. Birmingham, Liverpool, 
Manchester, Leeds and Bristol). The result is that 
~hetfield has a smaller middle class than any other large 
‘own. It has been estimated that of the 134,000 heads of 
‘amilies in Sheffield in 1934, some 4 per cent. received 
ver {10 a weck, 15 per cent, between £4 and f10, and 
“I per cent. under £4. The middle group accounts for a 
smaller proportion of the total than in any other town 
with a population of 150,000 and upwards, with the 
exception of Stoke and Coventry. 

The preponderantly industrial character of Sheffield’s 
»opulation is to be explained primarily by the somewhat 
‘solated geographical position of the city. Enclosed on 
three sides by hilly or mountainous country, Sheffield 





had for centuries only one outlet for trade with the out- 
side world, the Don valley via Rotherham. It was not 
until 1870, for instance, that Sheffield obtained a main- 
line connection by rail with London; until then it had 
been served by a _ branch from 
Kotherham. Hence, lying off the 
main trade routes of the country, 
the town never acquired importance 
as a commercial centre. To-day, 
despite the possession of excellent 
transport facilities, Sheffield differs 
from such towns as Manchester, 
Leeds and Birmingham in that it is 
not the focal point of a densely 
populated urban area with similar 
industrial interests. With the excep- 
tion of Rotherham, there are no 
towns of any size within twelve 
miles of Shettield, and, moreover, 
the main industry of the sur- 
rounding district is not steel but 
coal. 

Phe steel and cutlery trades of Sheffield present a most 
interesting contrast in organisation, scale of production 
and location. The former are for the most part conducted 
on a large scale, and include a number of huge 
integrated concerns turning out every conceivable type 
of steel product. They are located in the Don valley 
east of the city, with easy access to the main-line rail- 
ways. In the cutlery trades, on the other hand, there is 
a curious mixture of ancient and modern forms of 
organisation. Four types of firms can be distinguished : 
(i) large-scale firms owning their own factories and carry- 
ing through all the processes of manufacture, but some- 
times also giving out materials to be partially or com- 
pletely worked up by outworkers; (ii) merchant firms 
giving out materials to outworkers; (ill) outworkers, 
who are either sub-tenants of manutacturing firms or 
tenement occupiers in litttle 
masters, small-scale craftsmen working on their own 
materials. There is no very hard and fast line between 
the little master and the outworker working up 
materials for other firms. The premises of the cutlery 
firms are to be found mainly in the back streets in the 
centre of the town. Mechanised large-scale production is 
extending at the expense of the smaller craftsmen, but 
the transition to factory production is proving a slow 
process; the better qualities of cutlery are still made 
largely by handicraft workers. The development of the 
factory svstem is likely to be accelerated by the estab- 
lishment. in 1933 of a Trade Board for the cutlery 
industry, since it was the smaller firms on the whole 


public factories; (iv) 


which formerly paid wages below the minimum rates 
fixed by the Board. 

During the post-war years Sheffield suffered severely 
in common with other steel-producing areas. The war 
demand for munitions had led the local firms hastily to 
expand their productive capacity and induced a large 
influx of labour into the city; Sheffield is estimated to 
have turned out 70 per cent. of the privately produced 
munitions used during the war. After the collapse of the 
post-war boom the steel industry found itself burdened 
with surplus capacity, and confronted with intensified 
foreign competition and a low level of domestic demand. 
At no time since 1921 has Sheffield had fewer than 
20.000 registered unemployed, i.e. about 12 per cent. 
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of the insured population. Even in such comparatively 
good years as 1928 and 1929 an average of 25,000 were 
out of work; and in the worst years, 1921, 1931 and 
1932, the total sometimes exceeded 60,000, over one- 
third of the insured population. The unemployment 
situation has been mitigated by a steady migration from 
Sheffield, estimated at about 40,000 between 1921 and 
1931; in consequence the census population was prac- 
tically the same in the latter year as in the former, 
despite the excess of local births over deaths. 

In spite of the prolonged slump, the leaders of industry 
in Sheffield retained a confident belief in the inevitability 
of revival; their firms had survived many slumps in the 
past and would do so again. The ruthless writing down 
of capital, scrapping of obsolete plant and modernisa- 
tion of equipment, especially in the later years of the 
depression, have enabled the firms in the heavy indus- 
tries to emerge from a difficult period with restored 
finances and the most up-to-date technique. At the 
present time Shetheld is undoubtedly enjoying boom 
conditions; its output of steel in 1936 is estimated at 
1,600,000 tons, 14 per cent. of Britain’s output, and the 
highest on record, Sums running into several millions 
have been and are being spent on extensions, Many 
sections of the industry are working to full capacity, and 
already there is a scarcity of labour in certain branches, 
especially machine tools. The unemployed, however, 
still number over 20,000. 

Three main factors are responsible for this boom: th« 


Railway Wagon 


EW countries possess more detailed railway statistics 
than Britain, and it is regrettable that more wide- 
spread use is not made of them. It is true that caution is 
indispensable before reaching conclusions about the 
bearing of the figures on questions of progress and 
efficiency. Properly interpreted, however, the figures 
throw valuable light on certain tendencies in railway 
evolution which are of wide public interest to-dav. In 
the following article we propose to discuss one of the 
most important of these tendencics—namely, the load- 
ing-factor and its bearing on economical working, as 
illustrated by the figures of certain key years since 
the amalgamation of the railways into four large groups. 
It is often claimed that railway companies ought con- 
tinually to strive to obtain bigger train and wagon loads, 
since obvious economies are realised by carrying freight 
in bulk and increasing the ‘‘ paying load’’ per train- 
mile worked. The cost of working a train is not seriously 
enhanced either by the addition of a few wagons to a 
train or by the better loading of a given number of 
wagons, This contention is well-founded; but, in the 
absence of a railway monopoly, commercial as distinct 
from cost considerations may suggest that regularly 
booked freight trains should be despatched at relatively 
frequent intervals. Such a policy obviously must militate 
against a good train load; for trains must be despatched 
to preserve duly advertised regularity and speed, 
whether they are fully loaded or not. To avoid delay, 
again, “‘ through wagons ’’ must be worked from point to 
point, despite the fact that better average wagon loads 
might be obtainable by the transhipment of freight with 
a View to “* bulking ’’ consignments intended for similar 
destinations. What is right or wrong, in any given 
instance, depends upon circumstances. The cternal 
conflict between high quality of service at high cost, or 
a low quality at low cost, takes on a new importance in 
these days of road competition. 

For this reason, special interest attaches to the official 
figures of the average wagon load carried on British 
railways. These figures are based on two statistical 
measurements. The first is the number of tons of each 
traffic multiplied by the number of miles over which they 


expanding demand for capital equipment — whic, 
normally characterises a period of recovery, re-arma. 
ment, and the steel tariff. Of these, by far the mos 
important is the first, which alone would have been suff. 
cient to create boom conditions; re-armament js at 
accentuating factor which is likely to increase in import 
ance in the next year or two; the steel tariff probably 
counts for little at the present juncture, since foreigr, 
competitors are also enjoying a boom in their oy 
markets. Local opinion leans to the view that the com 
bined effect ot general trade recovery and re-armamer; 
will keep the boom going, so far as Sheffield is cop. 
cerned, for another four or five years at least. Monetan 
policy and the movement of interest rates, as facton 
bearing closely on the short-run prospects of Sheffield 
industries, are being carefully watched, 

Long-run prospects are much more difficult 
evaluate. So far as the bulk production of the cheaper 
qualities of steel is concerned, Sheffield is probably 
rather less well placed than some other areas, such a 
Lincolnshire, as all its pig iron has to be imported fron 
cther districts. But, thanks largely to the discoveries o: 
its own research workers, Sheffield has acquired « 
world-wide reputation for its special steels, particular) 
stainless steel; and it seems safe to prophesy tha: 
Sheffield will concentrate to an increasing extent on the 
production of these high-grade steels, in which it has 
the advantages of knowledge, experience and a goodwil 
not possessed by any of its rivals. 


and Train Loads 


were transported, i.e. the total ton-miles. The second 
similarly, is the product of the number of wagons anc 
their mileage, i.e. the total wagon-miles. When ton-miles 
are divided by wagon-miles, we have the average wago! 
load, which varies considerably for separate groups 0: 
traffic. Very different results are obtained from (say 
merchandise traffic on the one hand and coal traffic or 
the other. The average wagon load for all traffic, there 
fore, varies on each of the four railways, according t 
the proportions of each class of traffic carried. For 
tunately, however, average wagon-loads are available fo: 
the following classes of traffic: (i) Merchandise (exclud 
ing Classes 1-6, which comprise certain of th 
heavier traftics like iron ore, steel, etc.) and Livestock 
(ii) Minerals and Merchandise (Classes 1-6); (iii) Coa 
Coke and Patent Fuel. 
Broadly, traffics in category (i) are mainly hig! 
erade merchandise and those in category (li) low 
srade merchandise. In Tables I, ID and III, on th 
opposite page, we show the average wagon loads, 0! 
each railway, for the three categories, respectively. Wi 
have inserted figures for 1924, to give an approximatt 
picture of conditions shortly after the amalgamations ¢ 
1923, although the returns are not strictly comparab! 
with those of subsequent years, owing to the re-classince 
tion of goods traffic in 1928. Annual figures go only ' 
1935; for the Ministry of Transport complete statisuc 
for 1930 are not yet available, and the Ministry > 
monthly returns, regrettably, do not give cumulauvt 
figures. We show, however, the figures for Novembe! 
the latest month available. nea 
Reference to Table I will show that in the ame 
Depression, which produced a drastic fall in railwa 
goods traffic, there was a substantial fall in the averat' 
wagon-load for the higher grades of merchandise, the 
most noticeable declines occurring, as might 2 
expected, on the two Northern lines. On the iene 
Midland and Scottish the figure fell from 2.91 to 2” 
in 1932; and on the London and North-Eastern fro" 
3.01 to 2.75, respectively. To what extent have z 
figures been improved since 1932? By 1935) © 


Northern lines and the Great Western all showed a Tm 
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it the improvement was slight, and left the returns 
till well below the pre-depression level. If we turn, 
jowever, to the heavier tratfics, shown in Table II, the 
jcture is more encouraging. On the L.M.S. there 
appears to have been a steady rise as between each of 
If we regard 1924 as approximately 
omparable, for this purpose, we find cr a figure of 
<.47 in that year had risen to 8.92 in 1929, and despite 
‘ae depression, to 9.38 in 1935. The L.N, I 'R. suffered a 
setback between 1929 and ao but has subsequently 
As regards coal traffic 
shown in Table ITT) a slight improvement has occurred 
ince 1929, both on the L.M.S. and a G.W.R.; the 
ormer having a return of 9.00 for 1935 as compared 
with 1 &.80 for 1929, and the latter of 10. 42 against 9.87. 
Phe L.N.E.R. shows a very slight fall from 9.97 to 0.02. 
Altogether, the available evidence suggests that the ex 
‘ont of changes in the average wagon load, effected since 
imalgamation, has not been particularly striking. The 
cures, indeed, may disappoint those who are impressed 
with the immense technical possibilities of increasing 
igon capacity and the average wagon Toad in Great 
Prt iin, and who believe that costs and charges—par 
ularly for coal destined for industry or for export 
night consequently be substantially reduced. The figures 
suggest, indeed, that the railway companies have not 
wen their way to embark upon any far-reaching or 
tlective policy of change in this respect. In the case ot 
minerals and merchandise, progress, though more note 
worthy, can hardly be regarded as dramatic in view of 
‘he time that has elapsed since amalgamation. In the 
ise of the higher grades of merchandise, the average 
ad has fallen, whether comparison be made with 1929 
rf 1924. 

So much for the trend of average wagon load. We 
ly next examine the statistics relating to the average 
‘rain-load, i.e, the number of wagons per train, Table 
iV gives the necessary figures for all wagons, whether 
ided or empty, while Table V is concerned with loaded 
igons only. At the time of am: Ugamation it was gener 
lv expected that the new grouping would afford oppor- 
inities both of avoiding wastetul duplication of services 
nd of combining streams of trafhie destined for common 
iestinations; and that better train loads would produce 
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more economical working conditions. Later on, it was 
turther hoped that the Pooling Schemes of 1932-33 
would have similar results. What, in fact, has happened ? 

It will be seen from Table IV that during the period 
following amalgamation, from 1924 to 1929, only one 
of the companies—the G.W.—showed an improvement 
in the average train load (including all wagons). Between 
192g and 1932, there was a falling off on every line, 
although the decline on the L.M.S. was commendably 
slight, in view of the heavy fall in traffics. Since 1932 
there has been some recovery on three of the four lines, 
but only on the L.M.S. is the position better than in 
1420. On all four companies the figure is lower than in 
1424. Table V, which sets out average wagons per train, 
excluding “‘ empties,’’ shows very similar results. 

The same general trend is also reflected in Table VI, 
which shows the average net train load over the same 
ie riods. On each ot the four lines, the average net train 
load was lower in 1935 than in 1929, the pre-depression 
year. Uhe decline was greatest on the L.N.E., where 
the figure tell trom 1- 8 .O7 to 130.81 tons. On the G.W. 
the figures Were 138.47 in 192Q and 131.77 in 1935; on 
the L.M.S. 126.64 and 123.76, and on the Southern 
07.66 and 104.41. 

Clearly, hopes of substantial economies have been 
disappointed. There has been no obvious, substantial and 


uniform increase either in the average wagon load or 
the average train load. To some extent this must be 


attributed to the need of giving high quality and 
frequency of service to the trading public, to the effects 
ol road competition, so tar as competition has increased 
the need for attracting and retaining demand by giving 
high quality and frequency of service. It is significant 
that the least satisfactory showing, from the railways’ 
point of view, is made by the load figures for those 
traftics which are most vulnerable to attack by road 
transport. But it remains a moot point whether the 
companies might not have benefited themselves as well 
as industry had they concentrated on increased effort on 
better loading and consequently lower and had 
thereby been enabled to charge lower rates. So long as 
the relations between road and rail remain competitive. 
the question will have special importance both for the 
companies and for transport users. 


Cc osts, 


WAGON- AND TRAIN-LOADS ON FOUR BRITISH RAILWAYS 


the “ Average Wagon-Load "’ figures are those of 


Ton-miles divided by those of Loaded wae 


m-miles. The November tigures 


ite to four-weekly periods ending Nov. 30, 1935, and Nov. 28, 1936. In Tables I, [Land If1, statistics for 1924 are not strictly 
comparable with those of subsequent years, owing to the re-classification a yeti in 1928) 
! _ a a. a i ae " { 
Tarit I Tapir I . 
| z i Ail [II 
Average Wagon-Load, Average Wagon-l.oad 
‘ : \verage Wagon Load 
Merchandise (excluding: Minerals and Merchandts« Coal. Coke and Patent Fucl 
\werage j Classes 1-6) and Live-Stock Classes 1-6 —s : F Average 
| 
LLM.S.1L.NUEL| GW. | Sthn. | LMS.) LNEL} GW. | Sthn. | LAS. | L.NJ GW Sthn 
4 { { { . | a Y 
IRAE wives Movs | 28S 3°00 9.92 | 2-87 | 847 | &-87 8°62 7-9? 8-63 9-59 9-33 Q.58 102] 
MP vnsstess } 2-91 3-OL | 2-96 | 2-72 | 8-92, 9-32, 91S | SAL 8-80 9-97 9-87 ott 1929 
WSO eee | 2°68 | 2-75 | 2-87 | 2-70 | 9-11 9-28 | 9-15 | 8-68 8-88 9-82 Y-RY 9-02 1932 
BS. | 2°74 | 2-77 | 2-88 | 2-54 | 9-38 | 9-77 | 9-22 | 8-93 | 9-00 | 9-92 9 10-24 | 9-4 | 1985 
(ha (Noo.) | 2°79 2:96 | 2-94 9.52 | G41 | 9-63 | 9-06 8.40 9-10 10-01 10°31 9-95 1955 (Nor) 
“6 (D | 2-85 | 2:92 | 2-94 | 2558 | G44 | 9-76 | O44 | SAN | DIE | 10-TE | 10630 | 9-20 | 1936 ( Do.) 
{ ; ' 
i Tanre I\ TABLE \ Panie VI 
Average Wagons per Train \verage Wagons per Train Average Net Train Load 
cTraye | (Loaded and Impty) } Loaded only in Tons) Averag 
| roa Si be. | GW. | Sti 1 LES: LE. | GW Sthn L.M.S Lin GW Sthn 
| | | | ! . | } 
V2E ssssvceee 1 35-01 | 35°97 | 35-05 | 34-05 | 24-16 | 23-47 | 23-38 | 23-26 | 132-53 | 1386-94 | 136-320 110-57 | 1924 
SED oncseuss 33-92 | 35-23 | 35-42 | 32-57 | 23-43 | 22-94 | 23-72 | 22-32 | 126-64 | 138-07 | 138-47 | 107-66 | 1929 
oa 33-45 | 34-26 | 33-54 | 31-43 | 22-73 | 22-06 | 22-61 | 20-88 | 118-64 | 127-10 | 125-23 | 103-72 | 1982 
NOP veicnsenss 34-44 | 35-02 | 34-78 | 31-55 | 23-57 | 22-41 | 23-73 | 20-94 | 123-76 130-81 | 131-77 | 104-41 | 1935. 
439 (Nov.) | 35°48 | 35-45 | 35°56 | 32-02 | 24-43 | 99.98 | 24-23 | 21-19 | 131-43 | 139-61 | 138-49 | 110-72 1934 (No 
96 ( De.) 34-25 | 34-601 34-91 | 32-38 | 24-13 | 22-86 24-00 | 21-63 | 126-40 | 183-98 | 134-82 101-64 | 1936 ( Do.) 
| } } } | 
' ' ' ' 
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Outer Europe 


HE two great dictatorships of Central Europe 
recently decided that European politics should 
hereafter revolve round the Rome-Berlin axis, and the 
Fascist Grand Council duly gave its blessing to ihis 
proposition. Both countries were to help in polishing oft 
democracy in Spain; and the retreat of the two demo- 
cratic Western Great Powers to the Western tip of the 
Continent was to facilitate the achievement of a Fascist 
condominium over Outer Europe—that mass of lesser 
States between the Rome-Berlin axis and the vast bulk 
of Soviet Russia. In Germany's sphere of interest were 
to fall Poland, the Baltic States, Czechoslovakia and 
Roumania; into Italy’s, Hungary, Jugoslavia, and Bul- 
garia; and Austrian integrity was to be preserved as the 
keystone holding both Fascist sides of the Central 
eee arch in delicate adjustment. In other words, 
the Italo-German entente has as its aim the isolation of 
France’s associates, the Little Entente and Russia. 

The reaction to this move is by no means the same in 
all these countries. Czechoslovakia and Roumania have 
always been more concerned than Jugoslavia to uphold 
the Little Entente; since the advent of the Nazi 
regime in Germany, Nazi propaganda and economic 
penetration have been the order of the day in Roumania 
and Jugoslavia; and a Nazi propaganda offensive against 
Czechoslovakia has long been waged. Because of its 
geographical position it is the latter country which has 
the gravest cause for alarm. 

In Czechoslovakia there exists a strong German 
minority—about one-fifth of the total population, con- 
centrated in the industrial regions just inside the German 
frontier—and the slump in international trade has hit 
precisely those Czech industries that employed this 
population. In 1933 the Siidetendeutsche Party, under 
the leadership of HERR HENLEIN, began to demand a 
measure of autonomy for the German people which, 
though partly justifiable under the Czech Minorities 
Treaty of 1919, was most embarrassing to the Czech 
Government. The kind of autonomy demanded has been 
termed Vélkisch, i.e. for all the German people in 
Czechoslovakia, despite the difficulty of drawing a 
geographical or logical line between ‘‘ racial ’ 
and complete administrative autonomy. In the elections 
of 1935 the Henlein Party gained about two-thirds of 
all Germans’ votes, the rest going to three non-Henlein 
German Parties—Social Democrats, Agrarians, and 
Christian Socialists—who, unlike the Henlein Party, 
entered into the present Coalition Government. 

since then Nazi influence among the Henlein group 
has so increased as to make the Czechs doubt the good 
faith of HERR HENLEIN’s Party; and they have dealt that 
Party a telling blow by concluding an extensive agree- 
ment with the three non-Nazi German Parties, by 
which the Germans will receive far-reaching cultural 
and economic concessions. The Czech Government 
can reasonably ask how, after the events in Danzig, 
Austria, the Saar, and Spain, they are to be expected 
to throw important industrial and strategic areas—to- 
gether with their strong Czech and non-Henlein German 
minorities—into the hands of a Party taking its orders 
from Berlin. As long as German threats continue, so long 
is this dilemma likely to last. Clearly, any agreement 
between Prague and Berlin whose execution in good 
faith would be guaranteed by other Powers would tran- 
quillise a dangerous situation in Central E urope. 

But Germany and Italy, now both Fascist col- 
laborators in European policy, have the common aim of 


dissecting the Little Entente. How far have they gone 
in achieving it? 


’ , 
autonomy 


Jugoslavia, like her partner in that Entente, ¢ 
slovakia, has a grave federal problem. The Croats ay, 
mainly Catholic, and formed part of the Austro- Hun. 
garian Empire. They have long demanded autonomy 
within the Triune Kingdom of Serbs, Croats and 
Slovenes. All three elements are united only in « Ppositio 
to Italy; the Croats are sympathetic to the Habsburgs 
to Vienna, and to Germany; while the Serbs, the mil: 
tary and administrative oligarchy, fear—as, after th, 
murder of King Alexander they have reason to—that t 
grant Croat and Slovene autonomy would lay thes 
federated Governments open to powerful pressure from 
Germany, Italy, or a re-established Habsburg dynasty 


at Vienna. The Serb oligarchy therefore retains the reins 
of authoritarian power, and postpones negotiations {or 
autonomy until the majority of the heir to the thron 
Meanwhile, Jugoslavia finds herself the unenviable pos 
sessor of large sums of blocked marks in Germany, th 
proceeds of those exports to Germany which alone 
increased during the depression. With the recent rapic 

rise in world prices of primary products, this German 
trade proves less attractive; for other markcts are ex 
panding; and trade which piles up blocked mark: 
unfreezable only by extra imports of munitions, phot 

graphic apparatus, and heavy industrial equipment, mu 

necessarily be limited for a country like Jugoslavia. 

Accordingly, in recent months Jugoslavia’s vulner- 
ability to German economic—and political—penetration 
has lessened. The outbreak of a scandal involving the 
German foreign trade company in Jugoslavia, led | 
an ex-Hungarian Communist in Nazi pay, has had « 
sobering effect in Belgrade. 

The third State of the Little Entente, Roumania, is 
actually nearest to a domestic Fascist regime. The 
notorious Iron Guard, a Fascist organisation supported 
by local Nazi agents, has already the murder of a Prim 
Minister and of many editors, journalists, professors anc 
students and Jews to its discredit. Dissensions 1m 
Roumanian Cabinets, themselves torn by coutlicting 
aims and policies, prevent this nettle from being g! sped 
Last autumn, the politicians most favourable to an inc 
pendent Roumanian foreign policy—which . effect 
means an approach to the Italo-German system—ous't 
M. Tirutescu from the Foreign Ministry, and « | 
halt to his policy of close association with Czec! 
and Russia. Meanwhile, the Tatarescu Cabinet m 
tains an unstable equilibrium; for the Iron Gu rd, by 
sheer acts of terrorism and riot, blocks the path towares 
unification of the democratic forces in the country. U' 
these, the Peasant Party is by far the strongest: and in 
Roumania, as in the other two Little Entente countries 
the mass of the population, who are peasants, ar 
strongly anti-German and anti-Italian in foreign pou) 
and equally anti-Fascist in domestic politics. But th 
Peasant Party has lost its former unity; if it regains " 
Roumanian politics may change overnight. 7“ e positio! 
of Kinc Caro 7 is delicate; for his recall from exiie We> 
democratic gesture; whereas now Semnitel pe sol itics 
and even his own throne, threaten to become the obj¢ 
tives in the Iron Guards’ campaign of open 
unchecked illegality. 

While, therefore, the Balkans to-d: Ly are more St ttled 
than before the last war, the nearer one comes W estward 
towards Germany or Italy, the more critical becomes = 
danger of international incidents. Russia, Germany ane 
Italy, with their warring ideologies, have steppe d _ 
the Central European arena, only partially vaca ted by 
France. The two political ‘‘ isms,’’ armed and arming 
are to-day contesting for the mastery of States stret tching 
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‘rom the Baltic to the Adriatic and Aegean. That arena 
till the powder magazine of Europe and if explosions 


s Subb 


5 ur it may well spell disaster for democracy through 
% ut the continent of its birth. The two democratic Great 
: Powers of Europe, with their rich resources and rich 
4 jemocratic associates in the West, must to-day read the 
; riting on the walls of Outer Europe. What is 
‘ ppening in Spain, at the extreme Western end of th 
Continent and at a decisive strategic point, can only be 
: , casily repeated by desperate adventurers anywhere 


yetween Russia and the Rome-Berlin axis, and thus 
rovoke the dreaded conflagration. 

[he only alternative, the only safeguard against war, 

, not less democracy but more. In Hungary, Poland 

!even Roumania there are signs of a drift away from 

lictatorial principles towards firm democratic govern- 

Czechoslovakia is slowly but surely treading the 
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path of democratic progress. The weakest links in Outet 
Kurope must be strengthened by their own efforts, 
accompanied by all the material and moral aid ot 
which France, Britain, and their democratic fellows can 
still dispose. Their assistance, both economic and 
moral, is to-day far more potent for real welfare than 
the eagles and trumpets, the authoritarian trappings of 
dictatorship. The moment is ripe for Britain and France 
to assure all States in Outer Europe of their active 
assistance to secure democratic issues from present afflic- 
tions. If European democracy is to survive, it must show 
that it is as powerful for good to-day, both nationally 
and internationally, as it was when it made the world 
ring with its achievements. If, by default, it allows 
Fascist States to weaken and undermine its solidarity, its 
adherents will hang separately. In no region of Europe 
will that process begin quicker than in Outer Europe. 


Notes of the Week 


Parliamentary Procedure.—Tlhe House of Com- 
mons spent the whole of last Monday in debating a point 
t procedure arising out of a Financial Resolution on the 
special Areas. The enormous increase in the business of 
Parliament during the last two generations has involved 
the multiplication of devices to ensure that urgent 
measures shall be dealt with expeditiously; but there are 
bvious dangers in any restriction of Parliamentary 
speech. The Government’s sole right to initiate expendi- 
ture has been accepted with little question since the days 
Queen Anne. A money resolution, which nowadays 
must precede the introduction of a Bill involving publi 
expenditure, may not be essentially amended or fully 
liscussed in detail. If the operative clauses of a Bill are 
sharply defined in the Financial Resolution, they are 
idopted when the resolution is adopted; and the further 
liscussion of the Bill is correspondingly less effective. 
On Monday members of all parties complained that the 
Resolution preceding the Bill for the Special Areas was 
lrafted in such detail that it was practically the Bill 
itself. In effect, it was contended, the Government was 
employing a device of Parliamentary procedure to en- 
sure that the scope and purposes of policy in a highly 
ontroversial matter would pass unchallenged. Mr Attlee, 
i a speech of model restraint, called attention to th 
langer of Members losing their privileges by the growth 
of usages contrary to the traditions of the House. Mr 
Baldwin stressed the importance of keeping responsi 
bility in the hands of the Government, but he scarcely 
met the case put forward by the Leader of the Opposi- 
tion. Mr Lloyd George alleged that the Resolution had 
been drafted with ‘‘ demoniacal ingenuity ’’ to prevent 
the raising of every vital issue that affects the Special 
\reas, and asked that the House of Commons should 
be given a fair chance. Whatever the upshot of this par- 
ticular controversy, we welcome the promise of the 
“overnment to set up a Select Commission to examine 
the grievance about procedure. 


* * * 


Special Areas.—In the debate on the Special 
\reas Financial Resolution on Tuesday the chairman 
was violently heckled for his refusal to allow a large 
iumber of Labour amendments; and the Minister of 
Labour was for some time unable to make himself heard 
in the uproar. Government spokesmen for the most part 
tollowed the White Paper in claiming that a great deal 
nad already been done for the Special Areas, and in 
-tressing the fall in unemployment, and claimed that all 
that was needed to make the existing machinery and 
policy satisfactorily effective was included in the new 
proposals. It would now be possible, they declared, to 
‘lve financial help to new undertakings outside as well 
4s within the Areas. The proposed fund of £2,000,000 
would amply supplement the activities of the Special 


Areas Reconstruction Association: thi proposed contri 

butions to rent, rates and taxes were an invaluabk 
innovation which would hasten the movement of new 
private industries to the Special Areas; and the Defence 
Programme would do the rest. The Opposition were not 
satistied. They accused the Government of timidity and 
delay, argued that the new powers and the new fund 
were hopelessly inadequate, and declared that the 
Government had shelved the vital question of the 
national planning of industrial location by relegating it 
to a Royal Commission. Moreover, the Commissioners 
were still exposed to the rigid control of the Treasury, 
and dependent at every turn on the sanction of various 
Ministries. There should be, it was argued, an inde- 
pendent and responsible Minister for the Special Areas 
There is force in all these contentions. Despite Govern 

ment protestations, the problem of the Areas is still far 
trom solution. The re-armament programme is only a 
relatively temporary and dangerous palliative; many 
measures of reconstruction suggested by experts have 
been ignored, and wider matters of policy, such as the 
necessity for further freedom of international trade, have 
been relegated to the proverbial limbo of good inten 
tions. In short, the Government’s proposals inspire littl 
confidence, even among sympathetic observers 


* * * 


Raw Materials and Colonies.— Qn September 11, 
1035, Sir Samuel Hoare, then Foreign Minister, pro 
posed in the League Assembly that an investigation 
should be made into the problem of access to raw 
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materials. This was to meet the complaint of Italy and 
other so-called Have-not Powers that they were deprived 
of access to these commodities. The League’s Committee 
for the Study of Raw Materials duly met at Geneva tor 
the first time Iast Monday. They have spent the first 
three days in demonstrating the variety of problems 
involved, For this country, Sir Frederick Leith Ross 
argued that the trouble was not some countries’ lack of 
colonies but the restrictions imposed even by plaintiff 
countries on the exchange ot raw materials, and the main- 
tenance—again even by plaintiff countries—of artificial 
currency levels. Asan expert, Sir Henry Strakosch pointed 
out that the difficulty did not arise merely from the com 
mercial policy of sellers. Some countries, e.g. Argentina, 
found no difficulty in buying raw materials; those which 
did had largely their own policy to blame—those who 
preferred guns to butter could scarcely complain. For the 
United States, Mr Grady shared in the general depreca- 
tion of trade restrictions, and declared that the United 
States had already made tanff concessions in the hope 
that other countries would follow suit. He suggested, 
however, that it was not simply a question of policy. 
Clearing agreements, cartels and the widespread control 
of production had seriously augmented the problem; but 
the recent general collapse of world trade was largely 
responsible. 
* + * 


{here were unfortunately no representatives of Italy 
and Germany to bring the wheel full circle; but the 
comments of the Polish and Japanese experts were 
illuminating. M. Rose attributed the difficulties of 
Poland to surplus population and the general ban on 
immigration, Mr Shudo went further; countries with 
colonies must expect other Powers to pursue forward 
imperial policies until immigration was made univer- 
sally free. It is unfortunate that the discussions, while 
surveying the whole ground of trade and colonial policy, 
have so far tended to run on lines of national interest. 
Sir Frederick Leith Ross contributed nothing construc- 
tive to the debate by his allegation that colonies were a 
liability rather than an asset; that they cost a great deal 
in capital development; that the Open Door would be 
prejudicial to their progress; and that to buy from them 
was dearer than to purchase in the world market. This 
sounds like a long declaration that colonial grapes are 
always sour. It will be fastened upon in Germany as a 
proof of colonial Powers’ perfidy and of British 
hypocrisy. There has been a tendency for the experts 
from colonial Powers to narrow the discussion to the 
trade and monetary policies of those less fortunate. 
And, on the other hand, the Polish and Japanese experts 
have tended to see no further than their lack of colonies 
and the impediments to the emigration of their people. 
It has been ruled, however, that transfer of colonies is 
outside the competence of the Committee. A statistical 
committee has been set up, consisting of Sir Henry 
Strakosch, Mr Ivar Hogbom and Mr Henry Grady, to 
draw up a plan of research for the League experts and 
two committees still to be appointed. The actual needs 
of particular countries will then be the staple of further 
inquiry; and the vain and interested verbal fencing 
between the different kinds of countries will, it is to 
be hoped, be avoided from now on. 


* * * 


A Visitor From Sweden.—Hr. Rickard J. Sandler, 
Foreign Minister of Sweden, who at Mr Eden’s invita- 
tion is paying an official visit to this country, arrives in 
London next Monday. Hr. Sandler is a more than 
nominally welcome guest. Few, if any, statesmen in 
post-War Europe have exercised a more constructive 
and profoundly pacifying influence than this modest 
and reticent Swede. Whether he happens to be at his 
office in Stockholm or attending some conference; 
whether he is in Geneva—where he is greatly respected 
—or in Oslo and Copenhagen, Hr. Sandler never re- 
nounces the struggle for peace and for improved 
economic conditions. It is not generally known that 
before he became Minister for Foreign Affairs he 
specialised in economic questions. In the late Hjalmar 











rn i ‘ 
Branting’s first Cabinet he was Finance Minister: ;, ; 


that statesman’s last Government. Hr. Sandler y; 
Minister of Commerce. At the age of forty he succeeded 
his leader and friend in the Premiership, which he he! 

for nearly two years. But after resigning from th, 
highest office in the State in 1926 Hr. Sandler becam 
chief director of the Central Statistical Bureau, remain 

ing in that modest position until the formation of H: 
Hansson’s Cabinet in 1932, when he deserted statistic. 
tor diplomacy. He is one of the principal sponsors 
Scandinavian economic and political co-operation, an, 
of late he has assumed more and more the réle not only 
of his own country’s representative but of spokesmar 
for the whole of Northern Europe. This ‘‘ voice from 
the North ’’ deserves all possible consideration, for , 
comes from people who have given many proofs of thei: 
anxiety for the maintenance of peace and democracy. 


* * * 


‘**Is It Inflation ? ’’—In a stimulating article in 7), 
Times on Thursday, Mr J. M. Keynes essayed an answ:: 
to this question about the Government’s borrowing fo: 
re-armament. He takes inflation to be a state of affair 
in which increasing demand fails to elicit an increase o: 
output, i.e. where monetary demand still increases, bu: 
spends itself in merely raising prices. ‘‘ When this poin: 
is reached, the new demand merely competes with th 
existing demand for the use of resources which ar 
already employed to the utmost.’’ We remark, in pass 
ing, that this point has already been reached in certai! 
industries in this country. Using a revised multiplier 
of “‘ two to three’’ for the difference between primar, 
expenditure and the ultimate expenditure resulting fron 
it, Mr Keynes concludes that an expenditure of {% 
millions on re-armament from loans may become a: 
increased general demand of £240 millions at present 
prices—requiring a 5} per cent. increase in national out 
put. This kind of calculation is always largely a matter 
of surmise, and in connection with the Government 
armaments expenditure from loans it may well be that 
the multiplier is as high as 4. For such expenditure 1s 
concentrated on trades where capacity is already short. 
and further capital extensions are necessary. Thus, th 
loan expenditure for arms will necessitate further civil 
investment, with a doubly cumulative effect on con- 
sumers’ expenditure. Mr Keynes next points out that 
our 12} per cent. unemployed are now largely thos 
from export trades, from seasonal jobs, or unemploy- 
ables. He goes on:— 

Unless we make a liberal allowance for overtime and 
more output from those already in employment, it would 
need more planning and transfer of labour than 1s 
practicable in the time to increase the national output 
in 1937 by 5} per cent. over what it was in 1936; although 
over (say) a period of three years it might be possible. 


* * * 


Mr Keynes explains, however, that the Chancellor 
may be able to avoid inflation, granted certain conditions 
and certain action by the Government. First, he says, his 
multiplier may be below 3—since savings May Increase 
more rapidly than prosperity—requiring an increase’ 
output of only £170 millions, or 4 per cent. instead 0! 
5} per cent. of the national income. This, as we Sale, 
seems unjustifiably low. Secondly, Mr Keynes powe™ 
fully reinforces the argument—advanced 1n thes 
columns since the re-armament borrowing | ¥* 
announced—that the best safeguard against an Ini 
tionary rise of prices is to take active measures 1 
increase our imports, and therewith our exports: — 
do anything 





It remains particularly advisable to do 4! : 
possible to stimulate our staple exports. For it 1s ux re 
that our reserves of surplus labour are chiefly to be ern : 
It is no paradox to say that the best way of avol ye 
inflationary results from the Chancellor’s loan 7 
increase both imports and exports. In any case, © a 
make a deduction of (say) 15 to 20 per cent. on — 
of increased imports, which brings down the increast “A 
the national output (apart from exports) necessary 
avoid inflation to a figure between 3} and 4} per cent. 


Thirdly, it is in the general interest to place armament 
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factories and contracts in the Special Areas, and so to 
nse resources now unemployed. Fourthly, ‘‘ new build- 
ing may € asily fall short of last vear by £20 millions, 
which would provide a quarter r of the C hancellor’ Ss re- 
quireme nts.’” Finally, capital developments by railways, 
lo al authorities and public boards, though partly necessi- 
tated for new re-armament facilities, can be controlled. 
Ancet increase of 3 per cent. in the national income might, 
he thinks, see us through without inflation. The Chan- 
color’s programme need not be inflationary, but it may 
be near the limit. Reiterating his demand for a central 
economic planning and advisory organisation, Mr Keynes 
concludes with words Whose burthen will be familiar to 
readers of The Economist. ‘* It is easy to employ So per 
cent. to go per cent. of the national resources without 
taking much thought how to fit things in... But 
to employ Q5 per cent. to 100 per cent. of the national 
resources is a ditferent task altogether.”’ 


* * * 


[he implications of Mr Keynes's article are that in- 
flationary effects may be expected to follow loan 
expenditure on armaments if parallel action is not taken 
by the Government to increase the whole field of produc- 
tion and trade. Already, with ‘‘ bottlenecks ’’ increasing 
in key industries, prices and wages are msing high 
enough to divert labour and resources from current civil 
production; and this, on Mr Keynes’s definition, is 
partially inflationary; partial, as yet, because this state 
of affairs is confined to re-armament industries and their 
suppliers. If the Government take action—c.g. by ex- 
panding our foreign trade and damping down other 
capital expenditure —to ensure adequacy of Jabour and 
supplies, they may enable the national economy to pro- 
duce the extra armaments without making inroads upon 
our normal civil business. The important point is that 
the productivity of the country must be increased to 
satisfy the Government's demands. Whatever the value 
of Mr Keynes’s calculations—and he himself warns us 

that they are subject to a wide margin of error—he has 
confirmed that, without measures to broaden the basis 
of our national production, we are running risks ot 
inflation at least during the next two Vvears. 


The Air Estimates.—These Estimates for 1937-35 
issued on March 5th, show at £&2,500,000 an increase 
of £31,800,000 over the figure for the current year 
including Supplementaries) of £50,700,000. Of this vast 
increase, however, {26,000,000 is to be met by loans, 
lt. Issues out of the Consolidated Fund; so the tax 
payer has only to bear the increase of £5,800,000 in the 
Budgetary provision for the Air Force. At the full net 
hgure of {82.5 millions the Air Force in the coming 
financial year will cost us almost five times its toti il cost 
({17.7 millions) in as recent a year as 1934-35, two 
years ago; and for the first time it costs more the in the 
\rmy. 
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ber of effective | 29,520 | 28,470) j 28,780) | 35,942 | 35,0004 | 70,0004 
s000 sO) | LOO0 |} sono | so00 | co00 
‘v,ete.,of the Roya) Air Force 3,867 4,020 $,227 | 5,025 | 6,690 | S466 
rtering stores, supplies and | 
_. transportation | 1471 | 1,399 1,456 | 2,537 | 3,336 | 4,47 
echnical and warlike stores ... | 7,352 HL9S3 7,190 | D640 | VR S46 | AD d425 
Works, buildings and lands } 1,524 1,491) }s2H | 4.804 | VASO | 4,00 
Medical services : | "286 27a | “295 | 335] ae2 | 439 
Mehnical tr uning and educa- | | | 
nal services . 419 388 3a) $88 | 657 741 
Auxiliary and reserve forces ... | 522 $64 | 4068 473 | 651 | 1,360) 
Civil Wintion : . | 462 460 | 509 414 | 760 | 2,315 
Meteorological & miscellaneous | | | 
SIViceS ......... 093 | 326] 328] 523] 844] 1,429 
\ir Ministry : ; 638 844 { Hal R44 1,040 } 1,250 
Ha lf-pay, petisions, et 294 378 | 468 375 | 444 | 48. 
Net expenditure 117, 57 | 16.701 — _— | 50,700 | 56,500 
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The personnel of the Force is fast increasing; on 
April rst it will be 4,850 officers and 51,000 airmen; and 
the R.A.F. will comprise 100 squadrons at home out of 
the 124 envisaged by April, the equivalent of 20 with th 
Fleet Air Arm, and 26 overseas. During the summer the 
home force (including 20 squadrons of the Auxiliary Ait 
korce) ot 124 squadrons, some skeleton, and 1,500 first 
line machines will be attained; and thereafter these wil! 
be tilled out to reach the envisaged 1,750 first-hin 
strength of the metropolitan air force. During 1937-38 
ten special units of the A.A.F, are to operate the London 
balloon barrage, for which balloons are now being 
delivered; the Fleet Air Arm is to be increased from 217 
to 278 first-line aireratt; and the four new home 
Commands-—-Bomber, Fighter, Coastal, and Training 
will be fully tunetioning in place of the former An 
Defence of Great Britain Command, which ceased to 
eXist In 1936. The Secretary for Air admits that deliveries 
of airframes under the original scheme for a 1,500 first 
line strength by the end of March, 1937, have been too 
optimistically guaranteed by makers; there is some delay 
here, But engines are coming in fast; six engine factories 
are in course of erection, to be completed within a few 
months; and two new airframe factories are under con 
struction. The ‘* shadow factories,’’ being erected by 
firms who will manage them for the Government, art 
distinct from the extensions to existing aircraft. firms 
and outside firms, now involved in the current expansion 
scheme, 


* * * 


Qi the mcrease of 431.8 millions in the Estimates 
17.0 millions is for technical and warlike stores, of 
which again 412.0 millions is to be provided out of loans. 
Of the total vote of 443.5 millions for these stores 

more than half the Air Force Estimate —-provision for 
acroplanes and spares mses from £19.60 millions. this 
vear, including Supplementaries, to £29.0 millions nent 
(including costs ot manufacture under the ‘‘ shadow 

scheme); for armament and ammunition from 43.6 
millions to £7-5 millions; for petrol and oil from {1.5 
millions to 42.8 millions; and tor balloons and hangars 
from £118,000 to {690,000 this latter iternm being for 
the London barrage balloons, hydrogen supplies 
winches, ete, The 1637-38 Vote for works, building- 
ind lands is, at £4.0 millions, actually down by £5.4 
millions on this year’s Vote and Supplementaries 
simply because the gross inerease of 48.7 millions 1 
exceeded by the proposed borrowing of {14.0 million 
from the Consolidated Fund for this Vote alone. New 
works, extensions and alterations are, at £12.0 millions 
to cost #4.8 millions more and cover an exhaustiv: 
range of old and new. stations all over the country 

many items showing increased estimates of total cost 
Works and lands tor factories at 44.0 millions ar 
to cost £3.5 millions more. These are the © shadow ' 
factories for airframes, engines, ete., for the item cover- 
both the cost of acquisition of sites, erection of the 
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factories on behalf of the Air Ministry, and of the 
bedded-down power-driven equipment in them. They are 
to supplement the output of the industry during the ex- 
pansion, and to be available thereafter as reserve sources 
of supply. An intriguing item under “ new works, addi- 
tions and alterations ’’ in the vote for works, buildings 
and lands is a total estimate of £6.0 millions tor aircraft 
storage units, to store reserve aircraft, of which {1.6 
millions falls to be paid in 1937-38. This reflects the vast 
increase in the ratio of reserves to first-line aircraft. 


. * * 


L.C.C. Elections. —The results of the London 
County Council Elections, announced on March 4th and 
March sth, show that the Labour Party has actually 
increased the majority which it won in 1934. The respec 
tive strengths of the parties on the Council are NOW 75 
to 49; of twenty aldermen 12 are followers of Mr Morri 
son. That Labour has been given this opportunity to 
‘* finish the job "' is a proot that the electors of London 
did not allow their attention to be drawn aside to non- 
essentials. No amount of argument has proved Mr Morri- 
son to be a Communist disguised; nor has it been 
demonstrated that London is in duty bound to return a 
Council pledged to support the Government of the day. 
Indeed, the under-representation of progressive opinion 
in the House of Commons was probably a strong incen- 
tive to liberally-minded voters to support Labour in 
London. In the last resort it was clearly seen that the 
proof of the pudding was in the eating. The Green Belt, 
housing, and the extension and improvement of the 
public services were the Labour Party’s claim to the 
suffrages of the electorate. Even in the field of municipal 
finance, Mr Morrison’s administration had won between 
1934 and 1937 an incontestable reputation for sound 
policy. The Municipal Reform Party mistakenly tried to 
deny these achievements; and they relied too much on 
the twin bogeys of Communism and extravagance. Mr 
Morrison has very aptly shown that economy, so far 
from being parsimony, is wise expenditure. He justified 
his spending with his policy, and he won an election in 
which substantially more of the electors (42.4 per cent.) 
voted than in any contest since 1913. It is undoubtedly a 
portent that the largest city in the world should elect at 
this moment to be ruled again by Socialists. But it is 
equally significant that three years of office and of powe1 
should have convinced the ordinary liberally-minded 
citizen of London that progress and a constructive policy 
can be expected from a Labour administration withou, 
any revolutionary consequences. 


* * * 


Speculation in Commodities.—Our prediction in 
The Economist of January oth (page 53) that a steep and 
sharp rise in the prices of primary products was at hand 
has, unfortunately, been justified by events. Consump- 
tion of primary products in recent months has been 
rising faster than production, and stocks of the principal 
materials have been reduced to normal dimensions. 
Meanwhile, the trend of consumption remains upwards, 
but some time must elapse before output can be in- 
increased proporticnately. At the present moment, mar- 
kets are passing through a dangerous phase, during which 
supplies are temporarily limited and prices are sensitive 
to concerted pressure by consumers and speculators. The 
probability of an increase in supplies later on is of no 
avail as long as consumers, fearing a shortage, are 
anxious to cover their requirements now for a long period 
ahead. The existence of this temporary bottle-neck is 
being exploited by speculators, anxious to snatch a quick 
profit. As long as the buying movement persists, even if 
it seems unjustified by the long-term supply-demand 
trend, prices may continue to advance, though a collapse 
is bound to come sooner or later. At the moment, how- 
ever, a serious reaction in quotations does not seem im- 
minent, and there is undoubtedly some danger that the 
upward movement may determine the cost structure of 
certain industries. 
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During the past few weeks, for example, procedure 
on the non-ferrous metal markets has resembled that 6 
a casino. Wednesday's quotation for copper, at 
{77 2s. 6d. per ton, was £7 per ton higher than a week 
ago. Tin was rushed up by {50 per ton to £301 per ton. 
while the quotations for lead and _ spelter rose from 
{32 8s. gd. to £35 18s. od. per ton and from £31 Is, 24. 
to {30 5s. per ton, respectively. The price of rubbe 
advanced from 10} pence per Ib. to 113 pence on ip. 
creased demand, raw sugar was marked up from 6s, 43d, 
per cwt. to 6s. gd., and American raw cotton was rushed 
up from 7.58 pence per lb. to 8.01 pence per Ib. Wheat. 
too, after a slight reaction due to heavy Argentin ship- 
ments, has resumed its advance. Moreover, as supplies of 
the new crop will not come on to the market until the 
summer, and as stocks are none too plentiful, the rising 
tendency may continue. In view of the danger of an orgy 
of speculation during the next few months, the immediate 
necessity is the suspension of any of the remaining 
limitations on output. Consumers themselves might break 
the force of the advance by abstaining from any attempt 
to cover their requirements for increasingly long periods, 
Moreover, steps might be taken to render gambling less 
easy by technical restrictions until increased supplies of 
primary products become available. 


* * * 


General Franco Drives Ahead.—This week General 
Kranco’s forces have redoubled their efforts to invest 
Madrid. South of the city they are still hammering at the 
main defence lines; but this week a strong and rapid 
advance has been made by the German and Italian 
corps fighting for General Franco from Sigiienza, to the 
north-east of the city. The Government’s forces have 
thus been caught on two opposing flanks; and if the 
advance from Sigiienza continues, the final escape from 
Madrid to Valencia on the coast may be cut off from th: 
north-east at Guadalajara and from the south-east. Th 
capital will then be invested; its fall will be a matter of 
days; for its food supplies are already low. In north- 
west Spain, the Asturias miners have been consolidating 
their grip on Oviedo and ousting the rebels; while else 
where all has been quiet in view of the concentration ot 
effort round Madrid. Differences among the leaders on 
the Government side, and regional jealousies between 
Madrid, Valencia and Barcelona, are to a certain extent 
responsible for the jeopardy in which Madrid now stands; 
but it is quite clear that General Franco’s recent hurried 
acquisition of about 20,000 fresh Italian troops has en- 
abled him to bring both sides of the pincers togethe: 
round Madrid. 


* * * 


Non-intervention is due to be supervised this week- 
end; and it is now obvious that Italy and Germany did 
not agree to co-operate in this supervision until sufficient 
German and Italian troops, guns, tanks and aircraft had 
been landed in Spain to ensure the rebels’ military suc- 
cess. It is reported that even last week, before supervision 
was in force but after Signor Mussolini had agreed to 
send no more volunteers, some thousands more ot Italian 
troops were landed at Cadiz. This week, (enera! 
Franco’s cruiser ‘‘ Canarias ’’ met and sank the Govern- 
ment’s ship, ‘‘ Mar Cantabrico,’’ laden with aircraft and 
munitions from America, though the cargo ship was 
masquerading as an English vessel; and a French cargo 
boat has been bombed by an aeroplane from the 
Balearics belonging to General Franco’s forces. 


* * * 


President and Supreme Court.—Mr Roosevelt he 
sometimes been accused of lack of courage in fightits 
his battles. But the accusation certainly does not apply 
to his conduct of the campaign for reform of the Supreme 
Court. It is true that he took pains, as a skilful politician, 
to choose the most favourable opportunity for statins 
his views. But he was perfectly well aware that he Wa 
arousing more widespread opposition by his attitude to 
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the Court than he has ever before encountered. The 
opposition to him at the time of the election was both 
bitter and vocal, but it was confined to a relatively 
narrow section of opinion. This time he finds himself 
opposed by persons taken from nearly every shade of 
political opinion in the country. Tn fact, his real 
opponents, the Republicans and Conservatives, have 
been able to remain silent, leaving all the vocal uproar 
to the Liberals and Progressives. The President, how- 
ever, is not in the least daunted, and he has shown no 
sign of wishing to retreat and compromise on something 
less than his original demand. In two speeches, one at 
4 dinner on March 4, the other over the radio to the 
entire nation on March Q, he has re-stated his case with 
both vigour and clarity. He is making no attempt to 
hide behind the issue of old age among American judges; 
he tacitly admits it to be no more than an expedient. 
His case is that the United States is faced with a “* silent 
crisis,’ and that the elected Congress and the elected 
President cannot take steps to meet the crisis of poverty 
and economic instability because the Supreme Court in- 
sists on giving decisions based not upon the Constitution 
but upon the individual Justices’ political opinions. And 
he is able to quote with telling effect from minority 
decisions given by the Justices in support of this con- 
tention. The present indications are that, as in the 
election, the mass of silent electors agree with him. 
Indeed, it is hard to deny the logical strength of his 
position, and the opposition are not attempting to do so. 
But American politicians have always been strangely 
loth to admit the democratic proposition that when the 
people have clearly declared their wish they should be 
allowed to implement it, and the issue of the present 
campaign will be doubtful until the moment of the final 
decision, 


* * * 


Mr Lewis Marches On.—Mr John L. Lewis, 
leader of the Committee for Industrial Organisation, ts 
not allowing himself to be deflected from his ultimat: 
purpose of ‘‘ organising *’ labour in the large American 
mass production industries by the ease with which he has 
secured his victories hitherto. The surprising reversal by 
the United States Steel Corporation of its hitherto 
immutable policy has given him a very definite psycho- 
logical advantage, which he is exploiting to the full. It 
is true that the Corporation has not recognised the 
C.1.0. union as the collective bargaining agent for more 
than its own members, and that collective bargaining 
will continue between the Corporation and its “' com- 
pany unions.’’ But the Corporation has never hitherto 
recognised the existence of any outside union. If the 
rulers of the Corporation (who are closely related to the 
masters of other mass-production industries) made this 
concession in the hope of buying industrial peace, they 
have soon discovered their mistake. Strikes have been 
called in the Chrysler and Hudson motor plants at 
Detroit and in the Firestone rubber factory at Akron, 
Ohio. In addition, workers in the textile and oil indus- 
tries are being vigorously enrolled. Indeed, the C.1.O. 
tecls itself strong enough to complete its secession from 
the American Federation of Labour and to set itself up 
as a complete rival organisation, granting charters to its 
subordinate unions. It is the general opinion that the 
C.1.0. soon will have more members than the A.F.L., 
even if it has not already. Labour organisations which 
enjoy spectacular, but short-lived, success are not un- 
known in American labour history. But the C.I.O. has 
the appearance of being more permanent, as it has 
certainly been more successful, than any of its prede- 
cessors. It is too soon to predict a complete transtorma- 
ton of American politics as a result. But that contin- 
“eney cannot by any means be dismissed from the realm 
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* * * 


Belgium’s Dilemma.—Belgium is “showing fresh 
inptoms of discomfort over the indefinite prolongation 
in Western Europe of a provisional state of affairs. A 


ever since then, the three Western parties to it—Belgium, 
France and Great Britain—have been in a provisional 
defensive military alliance with one another, while none 
ot them have been in any treaty relation whatsoever 
with Germany. The efforts of British diplomacy to 
secure a new agreement between all the Locarno Powers, 
Germany included, are no further advanced to-day than 
they were on the morrow of the German military re 
occupation of the Rhineland; and the Belgians ar 
becoming impatient of their country’s present status, in 
which she is a co-guarantor, with Great Britain and 
France, of the security of all three countries. Belgian 
opinion is in favour of harking back towards the 
neutrality which was Belgium’s recognised status before 
the war, and which not only was but still is the policy 
of Holland, Switzerland and the Scandinavian countries. 
But the Belgians do not appear so far to have thought 
out the crucial question whether, in a world in which 
collective security is virtually in abeyance, the neutrality 
ot a small country is better secured by seeking particular 
guarantees or by withdrawing into absolute isolation. 


* od he 


Already, however, some Belgian voices are depre- 
cating the idea of either a German or a French guarantee, 
on the ground that both would be compromising. They 
prefer a solitary British guarantee—forgetting, perhaps, 
that no diplomatic guarantee from any Power can be of 
practical value under modern conditions of warfare 
tinless it 1s implemented by technical naval, military and 
air conversations to arrange in advance for its execution 
at a moment’s notice. And technical conversations, as 
we now know, mean commitment up to the hilt. On this 
reasoning, the Dutch Government recently declined Herr 
Hitler’s offer of a formal guarantee while taking note of 
his willingness to give one; and this week the Danish 
Prime Minister has dismissed as ‘‘ utopian ’’ the idea of 
a defensive combination between Denmark and—-not 
any Great Power, but even her own Scandinavian neigh- 
bours, This week the Swiss Federal Council has taken 
note of an unconditional declaration by Herr Hitler, in 
an interview with M. Schulthess, a former member of 
the Swiss Government, that Germany would respect 
Switzerland’s neutrality and integrity. Neutrality is thus 
forging ahead in Europe; so far, perhaps, that we shall 
all soon be neutrals-—until we find ourselves attacked. 


* * * 


Bad News from Palestine.—-lor the first time 
since the cessation of guerilla warfare in Palestine Jast 
November there has been a _ renewal of violence. 
The new wave of violence was rising all last week, and 


1 week-end it culminated in a number of serious 
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outrages, resulting in at least one fatal casualty. The 
man who lost his life was an Arab, though the majority 
of the victims appear to have been Jews. Up to date, 
this fresh disturbance of the peace has been confined to 
the Jerusalem district, but there have also been signs ot 
unrest in Galilee. It was perhaps only to be expected 
that something like this should happen during the difh- 
cult period of waiting before the Royal Commission 
present their report—and there must inevitably be a 
delay, for although the Commission are known to be 
working as hard and as fast as they can, it is their duty 
to take all the time necessary for going thoroughly into 
the momentous issue on which they have to make so 
responsible a pronouncement. One clear moral is that no 
recommendation for a settlement will be any good if 
either party is left with a genuine sense of injustice—and 
a sense of injustice means, for this purpose, a belief that 
the national existence of either the Arab or the Jewish 
community in Palestine is being left, or placed, in 
jeopardy. If either party continues to feel that, there will 
be no permanent peace in Palestine, though there may be 
a temporary repression of recalcitrant forces. This would 
be a gloomy prospect, for sheer repression will break 
down sooner or later in Palestine as surely as it did in 
Ireland. 


* * * 


Australia’s Referendum.—The Australian elec- 
torate came up to expectations in rejecting by referendum 
the constitutional amendment giving the Commonwealth 
power to control marketing, but overran them in re- 
jecting at the same time the amendment extending 
federal powers over air navigation. The latter was not 
politically controversial, and plainly suffered from the 
company it kept. There is, doubtless, some fraction of 
truth in Mr Lyons’ impatient comment that “‘ the referen- 
dum results reveal an amazing anti-federal spirit among 
the people.’’ The aftermath of the slump does seem to 
have aroused among many Australians a sense of 
jealousy towards the Commonwealth Government, whose 
budgetary wealth has contrasted with the continued 
deficits in the States and has given it an uncovenanted 
mastery over them through control of the purse strings. 
This feeling was a useful ally to those State Governments 
which resented the Commonwealth’s cavalier treatment 
of their own plans for overcoming the marketing diffi- 
culty after the Privy Council’s judgment of last July. 
It was also useful to the Labour Party, which is usually 
in favour of greater federal power, but demanded (no 
doubt for political reasons) a complete overhaul of the 
constitution instead of piecemeal amendment. The result 
is not a good omen for the Government in the approach- 
ing general election. It may also weaken the Govern- 





ment’s internal cohesion; for the Cabinet has rejecteg 
both the Country Party’s proposals for dealing with he 
situation—namely, a constitutional convention, a 
bounties to primary producers paid either out of corr. 
sponding excise or out of general revenue. Instead, 
has turned over responsibility for marketing schemes «, 
the States—a just nemesis indeed. 


* * * 


Changes in Britain’s Trade.—At a moment when 
the possibility of relieving international trade of a fey 
at least, of its shackles is being eagerly canvassed abroad 
—less eagerly, perhaps, in British official circles— special 
interest attaches to the charts shown on this page. They 
portray the course of the slump, and the modest subs¢. 
quent recovery, in Britain’s imports and exports betweey 
1929 and 1936, The value figures are based on pound 
sterling, equated to 100, in either case, in 1929, Thy 
volume figures are derived from a recalculation, by th, 
Board of Trade, of the quantities in each year, at th: 
prices of a datum year. Originally, the 1929 figures wer 
based on 1924 and those for subsequent years on 1930 
but for purposes of comparison we have linked the two 
series together and re-expressed them on the basis 
1929=100. The figures are derived from The Board oj 
Trade Journal, and are given regularly in our Monthly 
Trade Supplement. It will be observed that Britain's 
imports suffered a comparatively small decline, so far as 
volume is concerned, in the depression years, but were 
obtained at much lower prices than in 1929. The volume 
of our exports, on the other hand, fell heavily until th: 
abandonment of the gold standard. Thereafter, th 
relatively higher prices of our exports enabled us to 
maintain the volume of our imports by a considerabl 
reduced volume of exports. The terms of trade wer 
moving in our favour during these years—a tendency 
which is now being reversed by the rapid rise in com- 
modity prices, particularly those of raw and sem- 
finished materials, to which reference is made in a Note 
of the Week on page 580. Incidentally, the Board of 
Trade has just announced that, in future calculations ot 
volume of trade, the prices of 1935 are to be used as a 
basis. 

* * * 


Mining Royalties.—A definite decision has now been 
taken in the protracted wrangle between the Govern 
ment and the owners of coal royalties over the amount 
of compensation to be paid when those royalties are 
‘ unified ’’ in accordance with the Government's genera! 
election promise. A sum is to be fixed as the proper 
compensation for all the royalties to be acquired, and 
individual owners will be compensated according to ther 
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share of the total. Lord Justice Greene, Mr Justice 
Clauson, and Lord Plender, are to assess the total value 
of the royalties on the basis of a sale in the open market 
by a willing seller. It is agreed between the two parties 
that the average annual net income derived from royal- 
ties in the years 1928 to 1934 shall be taken at {4,430,000 

this being the income atter payment of mineral rights 
duty and the levy of 1s. in the £ made since 1926 for 
pithead baths. The tribunal is called on to decide how 
many years’ purchase are to be applied to this figure 
of 44,430,000 to give the total compensation. The 
Mineral Owners’ Joint Committee has agreed to accept 
the Tribunal’s decision as binding. The Government, 
however, can reject the decision by giving notice within 
six weeks, in which case they will try to reach a direct 
agreement with the mineral owners’ committee. The 
composition of the Tribunal, which consists of two 
lawvers and a famous accountant, is a guarantee that 
the question will be investigated solely within the terms 
of reference, and nothing will be heard of the suggestion 
that royalties are an unethical form of property. Lord 
Plender was chairman of the board which negotiated 
the agreement of 1921, a profit-sharing arrangement 
which still substantially governs wages in mining indus- 
try. He and his colleagues will make their own inquiries, 
but it is difficult to forget the calculation made for the 
Samuel Commission in 1925 by Mr Howell Thomas, 
Chief Valuer of thegBoard of Inland Revenue, who put 
the total sum required at {92,000,000-—or {100,000,000 
to allow for all contingencies. The levy since made for 
pithead baths will reduce that estimate by 5 per cent., 
and there would seem to be a strong case for applying 
not more than twenty years’ purchase to the annual 
income of £4,430,000, or a capital sum of £88,600,000. 
If the Government should finally accept a higher figure, 
they will at least have an effective answer for those who 
criticise ‘‘ unification ’’ of coal royalties as socialism: 
since by coming in first they will have secured higher 
compensation for those expropriated than a less sympa- 
thetic administration might have given them. But the 
Government have so far firmly resisted the royalty 
owners’ demands. 


* * * 


South Wales Survey. — The Second Industrial 
Survey of South Wales, published this week, attempts 
to answer certain specific questions about the future 
of that area. In three lengthy volumes it describes 
the state of employment in South Wales, the facilities 
which the region can offer to new industries, the 
sort of industries which might be introduced, and 
the places where they might best be located. The 
Survey is concrete and detailed, and is based onea full 
analysis of facts and figures, and on a host of inter- 
views with business men, Trade Unionists and other 
experts. Though there are signs of haste in the vast 
amount of work done, the information and conclusions 
are invaluable. Excellent in every way are such features 
as the assessment of the surplus working population in 
the next six years, the analysis of foreign markets, the 
comments on industrial reorganisation, the novel survey 
of the distributive trades, the detailed survey of natural, 
transport, public, financial and labour resources, and 
the specific application of the theory of industrial location 
to the realities of South Wales. This is a sound, stimu- 
lating and constructive piece of research. The conclusion 
‘that it is possible to substitute a positive programme 
of industrial development for a negative policy of 
Waiting ’’ is a timely challenge. 


* * * 


_Tin Quota Unchanged.—aAt its meeting in Paris on 
Friday of last week, the International Tin Committee 
maintained the production quota for the second quarter 
of 1937 at 100 per cent. of the new standard tonnages. 
This decision had been anticipated on the metal markets 
and thus had little effect on prices. From the commu- 
niqué issued last week-end, it appears that the 
Committee regards the present price level as excessive. 
The reduction in the visible supply last month, the 
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Committee points out, was due to special causes, and 
the maintenance of the 100 per cent. quota should add 
some 1,600 tons to stocks each month. This calculation 
assumes that production will fall short of the permissible 
level in certain areas and that consumption will proceed 
at the rate of 170,000 tons annually. The Committee did 
not consider it expedient to check the present upswing of 
prices by raising the quota; but the speculator is warned 
that there is a substantial reserve of production avail- 
able—‘* if necessary at very short notice '’—above the 
standard tonnages fixed under the control agreement. 
The warning went unheeded this week, and the cash 
price was raised to over {300 per ton. With the market 
in its present mood, it cannot be assumed that the limit 
has vet been reached. 


* « * 


International Coke Convention.—The details o: 
the scheme for the creation of an International Cok: 
export Cartel have now been approved by the majority 
of the coke producers in the United Kingdom, and the 
Convention is to come into operation from the beginning 
of next month. In embraces the principal coke-producing 
and exporting countries of Europe. The initial basic per- 
centages of the exporting countries are: Germany 
48.43 per cent., the United Kingdom 20.88 per cent., 
the Netherlands 17.83 per cent., Belgium 9.66 per cent. 
Poland and Danzig 3.20 per cent. These proposals do not 
quite conform to the relative position of the exports of 
these countries in 1930. Germany's exports last year 
totalled 7.2 million tons, those of the United Kingdom 
2.3 million tons, of Holland also 2.3 million tons, of 
Belgium 1} million tons, and of Poland about 300,000 
tons. For the purposes of the scheme the principal 
importing countries have been divided into four groups, 
namely: (1) The United Kingdom, the Irish Free State, 
the United States and Canada; (2) the Scandinavian and 
the other Baltic countries; (3) the Western and Central 
European countries; and (4) Spain, Portugal and coun 
tries on the Mediterranean seaboard. In addition to the 
sharing of the available export trade within these 
markets the Convention provides for the enforcement of 
minimum prices. These may be fixed and varied with 
the support of 75 per cent. of the votes cast by the 
members of the Management Committee. It is expressly 
stated to be the intention of the Convention “* to effect a 
continuous adjustment of prices to circumstances so as 
to ensure that the prices obtained shall be the most 
favourable prices which are for the time being obtainabk 
without prejudicing the immediate or future develop 
ment of the export coke industry.’’ The newly-formed 
British Coke Export Sales Association has accepted 
responsibility for the observance of the Convention by 
the United Kingdom, and has drawn up its own con 
stitution for the control of the export trade. Intimation 
has been given that the system of regulation may be 
extended to the inland trade of the countries concerned 
at a later stage. Its immediate application will affect an 
export trade of between 12 million and 13 million tons 
per annum. 


* * * 


Recovery in Scotland.—The Clydesdale Bank 
has published the fourth of its annual surveys of 
economic conditions in Scotland. Once more a tribute 
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must be paid to the industry and ingenuity with which 
information on the state of Scottish trade has been 
collected, and the wish expressed that similar 
surveys could be compiled of other definite regions 
of the country. The story that the survey has to 
tell is, in the main, cheerful; 1936 is described as 
‘a year of quickening progress.’’ Reference is again 
made in the survey to an annual index of business 
activity in Scotland which the Clydesdale Bank has 
calculated on the lines of The Economist Index of Busi- 
ness Activity for the United Kingdom as a whole. We 
are enabled, through the courtesy of the Clydesdale 
Bank, to show the two indices graphically in the follow- 
ing diagram. It must be pointed out that the Scottish 
index is incomplete and, in some respects, approximate; 
it must therefore be considered as being subject to a 
substantial margin of error: — 
INDICES OF BUSINESS ACTIVITY 
(1924 = 100) 
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Between 1935 and 1936 the Scottish curve shows a 
slightly more rapid rise than the United Kingdom curve 
(7.1 per cent., as compared with 6.3 per cent.). This 
more favourable experience is due to the fact that 
recovery, in its present stage, is powerfully affecting the 
heavy industries in which Scotland specialises. The 
survey suggests that the prospects for other industries are 
less rosy since ‘* the scope for further advance is limited, 
and can hardly be expected to broaden except as labour 
in the depressed areas is restored to a wage-earning 
status.’’ Nor can much improvement in the export trades 
be confidently anticipated. On balance, the Clydesdale 
Bank expects “‘ a continuance of the upward trend in 
Scottish economic affairs,’’ but it is suggested that ‘‘ the 
prospects for a quickening of the rate of improvement are 
by no means so assured.”’ 


* * * 


Shipping Freight Index.—As measured by our 
monthly index, the general level of cargo freights fell by 
1.0 per cent. during February, following a rise of 5.8 per 
cent. during January. The current figure of 134.3 com- 
pares with go.6 in February, 1936, and 81.4 in February, 
1935. Details of the index number are as follows : — 
(1898-1913 = 100) 
































} 
| aveneen, Feb., | Dec., | Jan., | Feb., 
|} 1913 1936 1936 | 1937 1937 
j i 
European waters ...............c..csseceeee 110-0 88-3 | 142-5 135-5 | 144-0 
POONER PAMROTIOR. on..sincccconacccsccesieccese 113-1 89-0 | 105-6 | 117-2 | 116-6 
South America... 123-4 85-1 127-8 | 141-8 | 124-0 
India. 4 106-3 99-7 | 125-0 | 130-7 | 148-9 
Far East and Pacific.....................e 117-4 90-9 | 126-2 | 140-5 | 132-2 
RE AE en 127-9 90-8 | 142-1 147-8 | 140-5 
i ele 116-3 | 90-6 128-2 135-6 134-3 
1913 = 100................. 100-0 | 77-9 | 110-2 | 116-5 | 115-5 





Liverpool and Newport report quieter conditions, but 
there is a steady demand for tonnage at Hull. The situa- 


tion in South Wales is uneven. Cardiff reports a firm 
market, and rates have been well maintained at Swansea 
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| 
he ong | Index | Ine 
} **°* | Points No, “e 
Port 
_ | 
| | a 
Home trace .. | 129-8 | +18-2 | South America : 
Bay outwards... | 146-8 | | Outwards, 79.4 
Bay homewards ..... 208-1 1421-0 | Homewards ... | 168-6 
Mediterranean | | India —outwards 1 109-8 |4 2.° 
Guiwarde . | 110-2 [+ 2-6 | India—homewards, 148-9 |41x.0 
Homew irds so 139-4 9-0 | Far East, etc. .. 132-2 8.3 
North America .. 1 116-6 0-6 


Australia 140-5 


Movements are becoming a little more uneven. 
* * * 


Wholesale Price Advance Continues.—During the 
past fortnight there has been a further sharp increase in 
wholesale prices, which was not entirely confined to the 
minerals group. The Economist’s complete British index 
number has risen by 3.3 per cent., while the British 
primary products index number has risen by 5.9 per 
cent. These are very big movements for a single fort- 
night. In the United States the primary products have 
advanced by 6.4 per cent. and the complete Irving 
Fisher index number by 0.2 per cent. French wholesale 
prices have risen by 1.5 per cent. and German by 0.2 per 
cent. Since the present advance began last May, British 
wholesale prices have risen by 21°9 per cent. for all 
commodities and by 36.9 per cent. for primary products 
alone. The American increases are 12.2 per cent. for all 
commodities and 40.5 per cent. for primary products. 
The French increase, which covers last October's de- 
valuation, is 39 per cent. for all commodities. 

SEPTEMBER 18, 1931 = 100 


The Economist Indices 














France,| Italy, Ger. 
Price of | U.S.A.,| Statis- | Milan | S°% 
alee Primary Products Gold Irving | tique | ¢ ham- | >‘atis- 
Date British terling)| Fist Gén- ber of | tisches 
Complete (sterling isher ym Com. | Reichs 
an ' British | American merce | amt 
6 | (sterling) (dollar) 
1932 | Nl | 
July 27th | 99-5 | 103-5 84-1 | 136-9 88:3} 91:3 | 88:5) 881 
1933 
uly 26t ( 120-6 | 124-7 | 145-7. | 100-9 7 2 
ly 26th | 108-1 | g9-7| 86:2 866 
1934 | 
July 18th | 109-5 | 124-8 | 136-7 | 162-4 | 113-2, 81-4) 83-2, ON 
1935 | 
July 3ist | 112-7 | 126-7 146-2 165-6 120-2 75:9 | 98:2) 93:9 
1936 | | 
Jan. 29th | 118-1 | 131-7 | 145-7 | 165-6 | 121-8 | 82-3 95:1 
eb. 26th | 117-4 | 132-8 | 145-0 | 166-0 | 120-7] 85-2 95-2 
Mar. 25th | 117-4 133-9 | 144°3 165-8 | 119°6 | 85-2 95:3 
Apr. 29th | 117-3 132-8 | 143-2 | 165-8 | 119-2} 85-0 95:3 
May 27th | 115-5 | 130-1 | 140-5 | 164-3 | 117-7 | 85-2 95°4 
June 24th | 116-2 | 133-2 | 147-0 | 163-2 | 119-8 | 84-1 95:5 
July 22nd | 118-7 | 140-4 | 157-2 | 163-4 | 120-6 | 86-6 95:7 
Aug. 19th | 119-4 | 141-9 | 163-2 | 162-7 | 121-9 88:8 96:1 
Sept. 30th | 121-8 | 144-5 | 159-6 | 165-0 | 121-8 | 96-4 95°9 
Oct. 28th | 123-6 | 145:7 | 161-1 | 167-1 | 122-5 | 102-1 95°8 
Nov. llth | 125-0 148-9 | 167-8 | 167-7. | 123-7 | 105-3 95:9 
Nov. 25th | 126-3 | 150-9 | 172-0 | 167-2 | 124-8 | 106-9 95°9 
Dec. 9th | 128-2 | 157-0 | 179-5 | 166°7 | 125-6 | 108-9 963 
Dec. 30th | 131-3 | 163-9 | 187-3 | 166-7 | 128-8 | 113-0 95:4 
1937 ae 
Jan. 13th | 133-6 | 165-1 | 190-2 | 166-6 131-5 | 115-5 96:7 
an. 27th | 134-2 | 164-2 | 184-5 | 167-0 | 131-0 | 115-9 | 95-7 
eb. 10th | 135-0 | 166-3 | 184-3 | 167-2 | 131-5 | 116-2 | 97-0 
Feb. 24th | 136-3. | 168-2 | 185-5 | 167-4 | 131-8 | 116-8)... | 
Mar. 10th | 140-8 | 178-2 | 197-4 | 167-4 | 132-0% 118-4%,_... | 96-4 


* These figures refer to Mar. 3rd. 


All groups in The Economist index number have regis 
tered advances. The minerals group has risen by 9.0 pet 
cent. ' 
The Economist INDEX 
(1927 = 100) 








Sept. 18, Feb. 10, Feb. 24, Mar. 10, 

1931 1937 1937 1937 

Cerealsand meat... 64:5 88-3 87:5 8/ ‘9 
Other foods ......... 62-2 68-7 68-6 ~s 
Textiles ............ 43-7 68-8 68-9 71:9 
Minerals ............ 67-4 99-3 105-4 114-9 
Miscellaneous ...... 65°8 82: 82-9 83-9 
Complete index 60-4 81-5 82:3 9 
1913 = 100......0.. 83-1 112-2 113-3 116-8 
1924 = 100....... | 52-2 70:5 71:1 13°4 


Wheat and maize have risen in price during the past 
fortnight. Among other foods there were advances 19 
tea, cocoa, sugar, butter and coco oil. There was @ 
general increase in textile prices and heavy advances in 
non-ferrous metals. Iron bars and tinplates are 
dearer. 
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Overseas Correspondence 





From Our Special Correspondents 


United States 


Fear of Executive Power 





New York, March 2.—Political Washington is 
concerned with the contest between the President and 
Congress over the proposed enlargement of the Supreme 
Court; administrative Washington is concerned with 
devising a programme for dealing with hot money; 
business is concerned with the epidemic of sttikes and 
threatened strikes; and the man in the street is concerned 
with the rising cost of living. 

The resistance of Congress to the President’s Supreme 
Court proposal has astonished everyone. One-third of 
the Senate has sponsored the scheme, with another third 
in opposition, and the remaining third not yet declared. 
It is understood that the House is similarly divided. As 
things now stand one would look for delay while the 
Administration rallies its forces. The episode shows 
significantly that while the Democratic Party in the last 
election enlarged its already overwhelming majority in 
both Houses, this majority is not the exact equivalent 
of a majority in Parliament. The Supreme Court pro- 
posal must be considered together with the plan to re- 
organise the Executive. Some people are inclined to 
combine the two in their thinking, regarding both as 
efforts to aggrandise the Executive branch of the Govern- 
ment. To these persons, therefore, the defence of the 
Supreme Court is an outpost action preliminary to the 
defence of Congress later in the session, 


Hot Money Policy 


Administrative Washington is debating the ramifica- 
tions of the international capital movement, a problem 
which, under the generic name of ‘‘ hot money,’’ takes 
as many forms as Proteus. Some are concerned about the 
inequity of taxing citizens heavily on capital gains while 
foreigners enjoy a free ride; others about the effect on 
valuations of a continuous absorption of American 
securities by aliens; still others about the conflict with 
current concepts of neutrality, since the safeguards of 
the * cash and carry ’’ provision were frustrated by the 
anticipatory accumulations of large reserves of American 
cash or its equivalent. The original worry over the effects 
of possible sudden withdrawals has now largely, 
although by no means entirely, subsided. The reverse of 
the hot money shield is the inflow of gold, and while 
the December policy neutralised the inflationary possi- 
bilities of this movement, it merely transferred the 
problem from the Reserve Banks to the Treasury—pre- 
ferable as an alternative, but hardly a permanent solu- 
tion in itself, unless circumstances change. Administra- 
tive Washington welcomed the statement that the British 
Government would discourage British insurance com- 
panies and investment trusts from making further place- 
ments 1n our market; but it is realised that these funds 
are only a small part of the total. There is much talk 
of taxation, but the difficulty of formulating an effective 
{ax programme to cover capital gains, without involving 
an exchange control, is formidable. Nevertheless, in- 
action should not be construed as apathy. 


Strikes and Rising Prices 


The threat of sit-down strikes seems universal. These 
are characteristically small affairs, but numerous. Some- 
times they represent concrete demands about hours and 
wages, and sometimes they are about organisation, It is 
impossible to understand the current phase of American 
industrial relations if it is regarded simply as a contest 
between employer and employee. Basically it is a contest 


between the groups affiliated to the Committee for 
Industrial Organisation and those affiliated to the 
Federation of Labour. This is illustrated by the events 
reported from Grand Haven, Michigan, where workers 
who belong to a Federation Union occupied a leather 
factory in order to prevent its seizure by a C.1.O. group. 
The occupiers were not on strike, and the management 
acquiesced in the action without being a party to it. The 
Federation unions represent more or less the skilled 
crafts and the C.1.O. concentrates its attention on the 
unskilled labour which predominates in the mass- 
production industries. In this controversy the employer 
tinds himself caught between two fires; and there is a 
widespread tendency to avert labour disturbances of 
any kind by raising wages and shortening hours without 
waiting for a strike. We are distinctly in a seller’s market 
for labour. 

It remains to be seen if we are in a seller’s market for 
goods. Notwithstanding the lethargy of the official 
indices, the recent rise in prices is almost reminiscent of 
the spring of 1933. The rise in wholesale prices is rather 
better illustrated by the sensitive Journal of Commerce 
index than by the more comprehensive index of the 
Bureau of Labour Statistics. The Journal of Commerce 
index shows the following advances since the last week 
in October: — 

INDUSTRIAL PRICES 


Percentage Rise 


Groups since October, 

1936 
De | 36°9 
ogc ciscead5<hecutaadsadidniecwenaaweeess 15-7 
POMNNNNN MUMRONUIIEG soc ce.ccsiccasscdavcscavstedes 10°5 
a et ead wile csue 9-9 
PUR GAG PAPE .....ccccccescccscecccsercecseees 9-2 
UN io coca wc cddclesicecedcsteaceccceusc 7°3 
ETI 6 dn adc amenities 6:7 
Re os cascade sak auadneadias -4 


The rise in primary commodities (where there was 
clearly a seller’s market in the last days of the year) has 
now combined with the consequences of higher wages 
and shorter hours to produce a strong rise in retail prices. 
A large part of the emphasis in retail advertising is an 
appeal to the fear motive, i.e. buy now because prices 
are about to go up. With the possible exception of metal 
shares. there is not much of a boom atmosphere in the 
stock market; but there is no lack of it in consumer 
goods merchandising, where the abundance of consumer 
credit finds free play. The close restriction on the use of 
credit in stock market speculation has demonstrated its 
effectiveness; the complete absence of any restriction ot 
credit in consumer buying of merchandise is also demon- 
strating its effectiveness, but in the opposite way. 

Our economy is now entering an interesting phase. A 
combination of forces, of which one of the most effective 
is the shortened work-week, is raising prices to the con- 
sumer. Two questions arise: (a) whether the consumer 
can pay the prices asked without reducing the volume of 
demand: and (b) what effect, if any, this situation will 
have on the corporate profit margin. 
i 
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France 


The Defence Loan 


Paris, March 11.—The position of the Treasury has 
proved untenable. The Government was unable to attract 
more money either at home or abroad. M. Daladier was 
urging M. Auriol to find money for military expenditure; 
and the opposition of the Radicals grew daily, and 
notably in the Senate. M. Blum decided to remain true 
to the Tripartite Agreement, because control of the 
exchanges might lead to dictatorship. He adopted the 
liberal course; this entailed the suppression of the differ- 
ential tax on gold, the setting up of a committee of three 
liberal experts to administer the Equalisation Fund, an 
economy of 6,000 millions of francs on the extraordinary 
Budget, and finally the issue of a large Defence Loan. 


The loan ought to be a success. It has been voted by 
a great majority in the Chamber, with a clause specifying 
that no control of the exchanges may be instituted with- 
out legislative sanction. Conservatives emphasise, how- 
ever, that the ‘‘ breathing space ’’ must not be simply 
for the period of raising the loan. They claim that finan- 
cial liberalism will be nonsense without economic 
liberalism, and that the Government must go further 
towards the reversal of its general policy. They ask 
notably for a revision of the forty-hour week. But, it is 
evident that as soon as the loan has replenished the 
Treasury, the extremists will demand new social reforms 
on the ground that they have made concessions in the 
financial field and that prices have risen. They tend to 
regard the present measures as a necessary evil, not to 
be repeated; whereas their opponents of the Right look 
upon the new concessions as the beginning of a more 
healthy policy. The extreme Left will not easily permit 
the Cabinet to abandon its social policy. 


Political Dilemma and Economic Recovery 


If the Cabinet resists, it will be in contradiction to the 
policy of the Popular Front; if it yields, it will be retract- 
ing the promises given to Parliament at the time of 
the Tripartite loan. If new financial difficulties arise 
what will be made the scapegoat? Will it be the Tripar- 
tite Agreement which has been supported by the Cabinet, 
and may bring back French money, or the economic 
and social policy of the Government, who may be 
accused of using the money badly? : 


Whatever the answer is, it appears—and this is the 
great result, not sufficiently emphasised, of the reversal 
of Cabinet policy—that recent events have shaken 
the supporters of the Popular Front. Accordingly, if the 
Blum Cabinet falls, a successor may come without riots 
in the street. In that sense, the danger of a revolution 
1S past. 


susiness is definitely recovering. Railway receipts have 
risen by 10 per cent.; unemployment has fallen consider- 
ably (5,000 less last week); fiscal receipts are rising, 
and the extraordinary Budget has been decreased. These 
facts may be important, if success of the Defence Loan 
and a return of flight capital bring about a rise in the 
Rentes and a lowering of the rate of interest. A progres- 
sive French recovery in the frame of the world revival 
would bring new strength to the Cabinet, whatever the 
political situation may be. 


Fiscal receipts in January were 3,177 million francs, 
or 207 millions more than the receipts (in Poincaré 
Francs) of January, 1936. Metallurgical production in 
January showed an increase; 603,000 tons of steel were 
produced against 591,000 in December and 501,000 
in January, 1936. Pig iron production was 587,000 tons 
against 558,000 tons in December. This improvement, 
which was secured despite the forty-hour week, is ex- 
plained by the increase in staffs, by the increase in yield, 
and by the regularity of Government orders. . 
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Germany 


Confiscating Foreign Securities 


Berun, March 10.—\ The buying up of foreign se Urities 
by the Reichsbank and by exchange banks on its behalf 
began last week, Under the confiscation decree of Feb. 
ruary 27th, these securities may be sold only to the 
Reichsbank, and, quotations on the Bourse haying 
been suspended, at the Reichsbank’s own price, There 
is, however, no compulsion to sell immediately; and 
securities will pass into the Reichsbank’s hands only 
when the owners themselves desire to realise them. This 
will partly depend on the price which the Reichsbank 
ofiers, The securities in question are all those foreign 
currency bonds and stocks which before the decree were 
officially quoted on the Bourse, those which, though not 
officially quoted, were dealt in on the Bourse, and certain 
unregulated securities, mostly of the class of pre-war 
Russians, and therefore almost non-valeurs. 

Early last week offers to the Reichsbank of securities 
on the confiscation list were very considerable, but later 
declined. In general the Reichsbank paid prices roughly 
corresponding to the Bourse prices of immediately before 
the February decree. Marks received by sellers in com- 
pensation went partly into home shares, which were 
correspondingly firm, and in particular into colonials, 
which advanced sharply. In order to obtain foreign 
currency, which is the object of the confiscation, the 
Reichsbank must sell the securities abroad. This cannot 
be done at once. Securities in companies which are 
members of international combines, e.g. I.G. Chemie 
and the Linoleums, cannot be sold at all; because this 
would weaken Germany’s influence in the combines. 

Under the general transfer moratorium of June 9, 1933, 
which was recently prolonged until the end of June, 
1937, the Conversion Office announces the issue of 3 per 
cent. dollar funding bonds against dollar interest liabili- 
ties maturing between July 1, 1934, and December 31, 
1936. According to American reports the present issue 
is for about $69 millions. The interest on the bonds will 
be payable in foreign exchange. German holders must 
offer their funding bonds to the Gold Discount Bank, 
which last October declared its readiness to buy them up 


at 75 per cent., 25 per cent. being deducted on the ground 


that the interest rates on foreign loans were unreasonably 
high. Funding bonds already issued are selling in 
Europe at a much heavier discount. 

The Deutscher Volkswirt. publishes the following pro- 
visional foreign payments balance (in millions of Rm.) 
for 1936: — 


Current Account 


Balance 

Foreign Trade + 4,768 (exports) — 4,218 (imports) + 550 
BOLWICOS LEROE) a icccccssescscecossvccconcessecsonssecvonsessess } a 
Interest +- 100 (received) — 600 (paid out) ........- ot 

SUIplus.......sscecccecccccceccccsccsscccscsscecsors S00 

Capital and Credit Account 

Gold and Foreign Exchange........cccseeseseseeneeeeeees 4 
Capital movement +- 430 (inflow) — 900 (outflow) 470) 
Unexplained balance — .......csseeceeeeseneeeeeneenenseees 45 

ED isecanccnnccserccccssmissensecnseasenssertens 500) 


The interest actually transferred, as the compilers 
state, was not Rm. 600 millions but only Rm. 22° 
millions; so that the real surplus on the current account 
was Rm. 880 millions. Following the official precedent 
1934 and 1935, the compilers book the untransferred 
Rm. 380 millions as a short-term loan to Germany. This, 
together with Rm. 50 millions of repaid Russian trade 
debt, accounts for the Rm. 430 millions pnt 
received ’’ in the table. The Rm. goo millions capits! 
outflow consisted of Rm. 100 millions removed }) 
emigrants and Rm. 800 millions repaid debt. 


The Mechanism of German Foreign Trade 


Important changes have been made in the control . 
foreign trade, in the compensation and Aski systems. 
Compensation trade is barter. Under the Aski ee 
the foreign deliverer acquired in Germany 4 or 
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Reichsmark credit, which he sold to a purchaser of 
German goods; the transaction usually represented a 
German import of raw materials and an export of manu- 
jactures. In 1935 some I5 to 20 per cent. of total 
German exports was by compensation or Aski arrange: 
ments. The assumption was that such German exports 
were supplementary and would otherwise have been 
impossible. As the number of German clearing agree- 
ments increased, the scope for such special arrange- 
ments was restricted. It was, moreover, objected that 
many of these exports were not really supplementary 
but competed with and supplanted ordinary exports. 
lhe foreign seller of raw materials paid to the foreign 
buyer of German goods a bridging premium, even if the 
German goods could have competed without any 
premium. At the end of 1935, certain goods were entirely 
excluded from compensation transactions, and_ in 
November, 1936, all compensation deals of under 
Rm. 50,000 in value were entirely prohibited. 

Under the new decree, compensation and Aski trans- 
actions with Egypt, the Sudan, British India, Ceylon, 
Burma, Siam, the Straits Settlements, China and the 
Philippines are prohibited. With South America Aski 
deals, which had led to a great expansion of trade, were 
already specially regulated; and with Australia and New 
Zealand compensation arrangements had already been 
torbidden and Aski transactions were much restricted. 
There seems still to be room for this kind of trade with 
sritish East and West Africa; but under a new circular 
the number of commodities which may be exported by 
way of compensation to any country has been again 
reduced. The report on the distribution of foreign trade 
in 1936 shows that nearly Rm, 300 millions of the 
Rm, 550 millions export surplus went to increase the 
active balance with Europe, and the remainder mainly 
to reduce the passive balance with both Americas. The 
following table shows the year’s changes, and the move- 
ments since 1932:— 


Trade Balances in Millions of 


Marks 
1932 1935 1936 
CORD TID ik nckcaiedckccascacnccses -+- 1,073 + 111 -+- 550 
WAU EURO sa ccacccerccseccueoes + 2,147 +- 561 + 851 
<j ML sNdsweeskaeriesnes gacee «OSC — 138 — 134 
RR ene etree 190 — 33 - 28 
WIS “a caxaearecesecasce — 623 — 261 — 117 
AUPRIAME siscssissccescc 86 — lil - 14 


+ = Export Surplus. ~- = Import Surplus. 


Food Shortage 


The shortage of food still continues. Eggs are un- 
obtainable; in Berlin meat, except the dearer sorts, has 
also been unobtainable at times. Flour of a particular 
grade may be had (contrary to regulations) only if the 
miller or consumer buys some flour of inferior grade. 
After March 15th bakers’ wheaten flour will contain 7 per 
cent, of maize flour. The reason given for this measure 
is that maize is more easily purchasable in the world 
market than wheat. 

The industrial position has not changed materially. 
Measures are being taken to compel manufacturers to 
take on elderly workmen, The seasonal decline of indus- 
trial activity in January was greater than in January, 
1930. The turnover of department stores in 1936 
increased by 8.5 per cent., falling therefore little behind 
the increase in total retail trade, which was 10 per cent. 
[he West German report of the Institute for Trade Re- 
search shows that the Ruhr has reached the limit of 
its production capacity. The export of machinery in 
January reached the high total of 37,200 tons, against 
32,400 tons in December. The production of tinplates in 
1936 was 239,500 tons; and export, which in 1929 was 
only 30,100 tons, was last year 121,700 tons. The Steel 
lrust (Vereinigte Stahlwerke A.G.) has increased its 
dividend from 3} to 4} per cent., after writing off 
Rm. 134 millions on plant. The Loanstock Law, which 
expires this year, has been prolonged for another three 
years. It is announced that the excess dividends im- 
pounded in the Gold Discount Bank under this law, and 
invested mainly in Municipal Conversion Loan, will be 
duly paid out to shareholders after the expiry of the first 
term. This was unexpected. 
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Belgium 
The Coal Shortage 


Louvain, March 3.—At the beginning of the year 
Belgium faced a threatening social crisis. The Govern- 
ment had asked Parliament after the strikes in June to 
vote a bill instituting the forty-hour week in dangerous 
occupations. At the end of the year the miners became 
impatient and sent an ultimatum to the Government; 
and a forty-five hour week was instituted in the collieries 
for underground workers from February 1, 1937. The 
reduction of the working day does not necessarily imply 
the maintenance of the weekly wage. But in the coal 
industry an increase of the hour wage scale was possible, 
and practically the same wages are now paid out for 
forty-five working hours as previously for forty-eight. 

The reduction of the working day has raised a delicate 
problem, since the country has been suffering from a 
shortage of coal. Coal for coking is particularly scarce. 
The coke famine has been so severe that steel production 
has slackened and two blast-furnaces have been tem- 
porarily extinguished. Moreover, the Christian trade 
unions have long been opposed to the recruiting of 
foreign miners. Finally, however, they agreed that 
2,000 Polish miners should be allowed to work in the 
Belgian pits. These supplementary hands have not yet 
arrived. 

In the meantime an attempt has been made to recruit 
men at home. Though there are still 5,000 men out 
of work in the coal industry, it is impossible to find 
here the necessary workers, because the unemployed 
are too old or unfit. Another way to increase the coal 
output was to allow exceptions to the law reducing the 
working day. Work is now permitted by law for forty- 
eight hours in the week, on condition that wages are 
raised 25 per cent. for the extra hours. The trade unions, 
however, have refused to admit these exceptions, 
although the stocks of coal have declined to an abnorm- 
ally low level. 

The effect of the reduction of working time is not yet 
known. Preliminary research suggests that the produc- 
tion per working day per man is reduced by about 6 per 
cent. in the Campine coalfields, and by 3 to 4 per cent. 
in the southern districts. The present coal famine is a 
great obstacle to the progress of recovery, especially in 
the metal trades. A great many foreign orders for 
machinery have been received, especially from South 
America, but producers hesitate to accept them because 
they cannot get the necessary iron and steel. 

Economic activity has been increasing in recent weeks. 
Exports have risen rapidly both in quantity and in 
value. Domestic trade is less vigorous, but in certain 
trades revival seems spreading. The Government 
decided on account of this to abate part of the programme 
of public works. This decision was made at the end of 
February, and a special committee has the matter in 
hand. The 1938 Budget will provide for less extra- 
ordinary expenditure than the previous one did. 


GOVERNMENT’S’ ELECTRICITY 
PROPOSALS 


A guide to the McGowan Committee’s proposals and what 
their carrying out would mean is to be found in the “ Report 
on the Supply of Electricity in Great Britain,’’ published by 
P E P (Political & Economic Planning), December 1936, 
which gives a comprehensive account of the development 
of the electricity supply industry and its problems. 


Price 8s. 6d. cloth bound, 6s. paper board covers. 
(Postage 6d. extra). Crown Quarto, 171 pages, 40 
statistical tables, map and graphs. 


P E P (Political & Economic Planning) 
16 QUEEN ANNE’S GATE, LONDON, S.W.1 


WHltehall 7245 
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An Open Market Policy 


The 1936 financial year will probably show a surplus 
on the ordinary Budget. Capital is so abundant that 
Belgian Government securities have been quoted as 
favourably as before the war. The Government 1s 
issuing a new type of State loan, 3} per cent. at 97. For 
Belgium these terms are extremely favourable. The 
National Bank is to be entitled to pursue an open 
market policy, which was not possible before. The 
maximum amount of Government securities which the 
Central Bank will be allowed to buy will be fixed at 
1,500 million francs, about 5 per cent. of its sight liabili- 
ties. Up to now the State securities guarantee fund and 
the gold surplus from the National Bank have been 
used in order to buy and sell Government securities and 
to give and withdraw purchasing power. Thus, the policy 
is not new and is merely transferred from the Govern- 
ment to the National Bank. The movements of the 
Belgian franc in the exchange market have emphasised 
Belgium’s largely creditor position. The country has 
not only enjoyed an inflow of gold which enlarged the 
gold reserve of the National Bank, but it has repaid 
foreign debts. On the other hand, the increase in the 
gold reserve of the issuing bank does not represent the 
total increase in the gold stock: since last autumn the 
Treasury has converted into gold certain franc assets 
amounting to 600 million francs. 


Bulgaria 
S 
A Spurious Election? 
Soria, February 26.—The Government has fixed the 


municipal elections for March. These will be the first 
elections since the coup d’état of May 19, 1934. By a 
special decree the candidates must not belong to any of 
the former political parties. No political campaigns will 
be allowed. For the first time women (mothers only) will 
have the right to vote. Under such conditions the poli- 
tical parties, although deprived of any legal existence, 
have declared themselves against the elections, and have 
instructed their members to vote with blank papers. It 
may therefore be expected that nearly 50 per cent. of the 
votes will be invalid, and so indirectly cast against the 
Government. 

The Budget for 1937 estimates revenue and expendi- 
ture at 6,913 million leva, an increase of 750 millions 
(II per cent.) over the figure for 1936. The expected 
increase in revenue is based on the larger receipts which 
followed the passing of certain new fiscal decrees in 1936 
and on the steady improvement in the economic situa- 
tion of the country. The Budget returns for the past year 
totalled 6,425 million leva, which represents an increase 
of 225 millions over the estimates. Because of the 
marked improvement in the economic position of Bul- 
garia, the Budget yielded for 1936 a surplus of 162 
million leva. It is expected that the increased revenue 
will enable the Government to balance the new Budget. 

During the last three months of 1936 the foreign 
exchange position of the National Bank of Bulgaria 
improved substantially. The Bank was able to purchase 
gold on the foreign markets to the value of 87 million 
leva. The gold reserve was thus increased from 1,618 
million leva at the end of November, 1936, to 1,705 
millions at the end of January last. 





Egypt 


The Cost of Defence 


AexanpriA, March 3.—-The Government continues 
to devote most of its energy to the Capitulations and 
Budget problems. Military reorganisation and the entry 
of Egypt to the League of Nations are also receiving 
increased attention. The main discussion of the abolition 
of the Capitulations is about whether the Egyptiani- 
sation of the Mixed Courts should start at once and 
proceed at a rapid pace during the suggested transitional 


period of 12 years; or whether less sweeping 
should be effected during the coming years and radical 
modifications be left until later. Politica] Opposition = 
the Ministry has been gathering strength of late: and it 
is predicted in some quarters that the Government may 
be driven to adopt a less compromising attitude ¢} ‘ 
originally forecast. ) 
Estimates of the 1937-38 ordinary Budget forecast th 
it will be balanced at £{E36,100,000. No particulars hay, 
yet been given of the extraordinary Budget to cover nev 
military expenditure. The Minister of Finance let jt }, 
known that all disbursements arising from the Anglo. 
Egyptian Treaty, like those for strategic roads or bar- 
racks, would be paid out of the reserve fund. Subscrip. 
tions for the National Defence Fund will serve to offset 
the first expenses of Egypt’s new army. Because of th, 
Capitulations, the Government will have to wait until th; 
Montreux Conference for freedom to introduce fresh taxes 
to cover the new charges. Local politicians are realising 
that even the moderate increase contemplated in the 
country’s army from 12,000 to 20,000 men, and its 
equipment with up-to-date weapons, will be a costly 
business. , 
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Cotton Manufactures 
Foreign trade recorded a partial setback in 1936. 


1935 1936 

£E. £E. 
NNER csccorennse 35,693,162 32,979 204 
rr 32,238,859 31,515,816 


The falling-off in exports was due mainly to a decrease 
of 8.8 per cent. in shipments of cotton, which was but 
partly offset by an increase of 4.2 per cent. in the average 
value per unit. The total value of cotton exported 
amounted to £E25,118,421, against {££26,566,968 in 
1935: 

Observers are inclined to take a hopeful view of the 
future. Cotton exports, which were behind last season's 
figures during the autumn months, have caught up since 
the beginning of 1937, and now stand higher than a year 
ago. On the other hand, the rise in the price of imported 
manufactures has stimulated local industry, especially 
textiles. The silk industry, which owned only 400 looms 
at the end of 1935, when the new duties came into force, 
will have 2,000 before the end of 1937. Most of the 
country’s requirements of about 15 million square metres 
will then be supplied by local plants. Imports of natural 
silks have already fallen from 13 million square metres 
in 1935 to 5 millions in 1936. 

Following the steep decline of French exports to Egypt 
which now reach only half the amount of Egyptian sales 
to France, a French economic mission visited the country 
to find out how to improve the balance. This was the 
first foreign commercial delegation to come over since 
the signing of the Anglo-Egyptian Treaty. 








India 
Road and Rail Transport . 
Bompay, February 17.—The outstanding economic 
event of the month has been the presentation of the 
Railway Budget this week. With a greater volume of 
goods traffic an anticipated deficit of Rs. 3} crores has 
been turned into a small surplus of Rs. 15 lakhs. Th 
Railway Board is concerned lest the improved concer 
tions registered in the past few months may not a. 
The Government has just placed a motion before = 
Assembly for the reorganisation of the Road Fund, the 
money for which is obtained by an addition to ~S 
on petrol. In future, the due share of the Fund may - 
withheld from any Provincial Government which fails 
take such steps as the Governor-General may —— 
for the regulation of motor vehicles within the I rovince. 
The Income-Tax Inquiry Report was issued ” 
January, and if the Government endorses the a 
mendations there will be a marked increase 1 a 
receipts from the tax. Hitherto, there has been " 
liability on the citizen voluntarily to make a ee. 
is proposed to close this loophole; and assessments V 
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be retrospectively valid for six years. The outstanding 
recommendation is that agricultural income, though not 
itself liable for income-tax, should nevertheless be taken 
into account in fixing the amount of tax payable on 
other incomes. 


Security Against the Moneylender 


The Legislative Assembly has passed a bill concerning 
the attachment of salaries and wages for debt. The object 
is to give Wage-earners greater protection against money- 
lenders. Under the old law, the wages of labourers and 
domestic servants were exempted without limit; and in 
the case of Government and railway servants salaries 
below Rs. 40 a month were exempted. In its report 
submitted in 1930 the Royal Commission on Indian 
Labour held that, owing to the facility with which 
salaries and wages could be attached, credit became too 
easy; and there was a temptation for industrial workers 
to borrow beyond their capacity to repay. The result 
was that moneylenders were given too great security, and 
the State, the railways and owners of factories became 
easy agencies for collecting debts. The Commission re- 
commended that salaries and wages of every employee 
drawing less than Rs. 300 a month should be exempt 
from attachment, The Governmentof India, afterconsult- 


Letters to 


Remote Newcastle 


TO THE EDITOR OF THE ECONOMIS1 


Sir,—Your well-informed contributor’s article on New- 
castle (The Economist, March 6th) must help to remove 
some of the misunderstanding as to the true industrial 
position on Tyneside. 

On only one point does your contributor appear to slip, 
and that is in the sentence ‘‘ Thus Newcastle, in fact if not 
by definition, comes near to being a Special Area.’” New- 
castle, and the whole of Tyneside, is in fact and by defini- 
tion a Special Area; and industrialists on Tyneside can 
therefore benefit by the operation of the Special Areas 
Reconstruction Association, which advances capital to 
new and developing industries, the Lord Nuffield Trust, 
and also by the other additional facilities included in the 
new Special Areas Bill. 

The title of the article—‘‘ Remote Newcastle ''—may, 
however, create an impression that the city is far removed 
irom the rest of the country. In fact, Newcastle is within 
four hours’ journey of London by express train, it has 
overnight railway goods services to the south and other 
parts of the country, it is within 115 minutes of London by 
aur, 40 minutes of Edinburgh, 45 minutes of Manchester, 
‘) minutes of Birmingham and 50 minutes of Glasgow. 
rhe Industrial Survey, prepared by Armstrong College for 
the North-East Development Board, also shows that 
within 125 miles of Newcastle there is a population of 
16,500,000, compared with a little more than 16,000,000 
Within 100 miles of London. 

Yours faithfully, 
LEONARD FLETCHER, 
Publicity Officer, 
Tyneside Industrial Development Board 

. and North-East Development Board. 

Ne weastle-upon-Tyne. 


Devaluation and Winter Sports 


TO THE EDITOR OF THE ECONOMIST 


_IR,—I am indebted to the chief of the Grindelwald 
Kurverein for the following facts and statistics bearing on 
the effect of the franc devaluation upon Swiss winter sports 
receipts. Grindelwald is, of course, only one of numerous 
inter sports centres, and so the data supplied can only be 
regarded as a sample. Still this sample is particularly 
useful, for together with the neighbouring resorts of Wengen 
and Murren, Grindelwald is one of the centres where English 


ing Provincial and local authorities, found that the evil 
was real, but the suggested remedy was too drastic. The 
present Bill gives complete exemption from attachment 
to salaries not exceeding Rs. 100. It also provides that 
the pay of Government, railway and local authorities’ 
employees, where it exceeds Rs. 100, shall be exempt 
for the first Rs. 100 and one-half of the remainder. 

The latest report of the Public Health Commissioner 
is full of interest, although it relates to 1934. The Com- 
missioner pleads for the formation of a permanent 
Central Malaria Bureau to deal with the disease which 
in India causes the greatest mortality, morbidity and 
economic loss. In 1934, it is estimated that malaria 
accounted for no less than 1,319,000 deaths. On the 
subject of India’s food resources, the report states: ‘‘In 
the present state of our knowledge it is not safe posi- 
tively to assert that food production cannot keep pace 
with population increase. Although there is evidence of 
widespread under-nutrition in India, there is no evidence 
to show that the ryot is worse fed now than he was in 
earlier days. Rather is it probable that the absorption of 
foodstuffs has, over a period of years, risen in proportion 
to the population. This cannot, however, be proved with 
our present statistics and there is a great need for a 
general survey of food production in India.”’ 


the Editor 


Visitors congregate. The chief test to be apphed ts that of 
the number of visitors, and with this may be combined 
the details of the total of ‘ visitor-nights '’—a composite 
figure, analogous to ‘‘ engine-miles’’ and other railway 
expressions, which takes account of the length of stay of 
each visitor as well as of the number of visitors. The period 
covered by the table containing these statistics is the 
month of January. December is unrepresentative as the 
season only opens in the middle of the month, while leb- 
ruary Was not complete at the time these data were com- 


piled :— 


Visitors Visitor-nights 
January, January, January, January, 

1936 1937 1936 1937 

IBN os iscccdcccecs 605 1.022 9 550 14.398 
MOM hoe vido iucenas 249 604 1,534 $279 
ROMO yikccdcesiccces 89 56 665 646 
ee 21 40 186 329 
i ; 18 43 314 364 
CPU oosivkcenncian 7 112 347 1,316 
WON es cesanaces 989 1,877 12,596 20,326 


The increase in the number of British visitors is approxi- 
mately 70 per cent., but the increase in the number of 
British visitor-nights is only 51 per cent. This discrepancy 
is impossible to interpret accurately, as January “ visitor- 
nights ”’ arise partly from visitors arriving during December 
and staying into January. Still, the visitor-night increase 
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is the more important from the point of view of the income 
accruing to Grindelwald. The really interesting result is 
the increase in the number of Swiss visitors, many of them 
week-enders. It is impossible to escape the conclusion that 
Switzerland is much more prosperous this year than last. 
To what extent has Grindelwald itself benefited from this 
increase? The Kurverein estimates the average daily 
expenditure of each visitor, including his hotel bill, at 
Frs. 25 to Frs. 30. Taking a mean figure of Frs. 27, and 
applying this to the visitor-nights figures, the gross receipts 
from visitors have apparently risen from Frs. 340,000 to 
Frs. 550,000, for January alone. Not all these amounts 
are retained in the village, or even in Switzerland, because 
some food and other necessities for visitors have to be 
imported from abroad. So far there has been no rise in 
charges to visitors as the result of devaluation, for strict 
regulations are imposed by the Price Control Office, with 
headquarters in Berne and branches all over Switzerland. 
Still, prices of milk, eggs, butter and other things are begin- 
ning to rise, so that it is becoming an open question how long 
charges to visitors can be kept unchanged. 

More intimate details are equally illuminating. The 
Kurverein levies a tax of Frs. 1-50 per day on each visitor, 
which covers most of the expenses of winter sports, includ- 
ing compensation to the farmers over whose land and 
through whose fences the principal ski-tracks run. The 
Kurverein’s total income has thus risen by 63 per cent., this 
being the increase in total visitor-nights. Attendances at 
the ski-school up to February 18th in each season have 
risen from 1,005 to 1,452. This is proportionately less than 
the increase in the number of visitors, and it may be that 


Books and 


Moscow in the Making 


Tuis book,* by a group of experts in various aspects of 
civic life, is a small mine of information. The authors 
visited the city for a month in the autumn of 1936, 
during which time they interviewed many officials of 
the City Soviet, studying education, finance, housing 
and the great plan for the reconstruction of the city in 
ten years. None of the party speaks Russian, and all are 
fully conscious of their limitations as observers. Yet 
their book may be placed alongside that of the Webbs as 
a sound text-book of factual knowledge by people of 
great experience in the collection of certain kinds of 
information. 

Dr Robson, in the opening section, tells us about the 
Soviet electoral and administrative system itself, making 
comparisons, at many points, with the civic adminis- 
tration of Manchester and London. The Soviet system, 
involving small, closely-knit constituencies (i.e. fac- 
tories, offices and works units of all kinds), and a vast 
plenum of representatives implies, he thinks, a continual 
and close contact between the people and their leaders. 
On the other hand, the responsibility of the small 
Presidium of the City Soviet to the higher organs of the 
R.S.F.S.R. and the U.S.S.R. has unmistakably autho- 
ritarian implications. The problem of the precise mean- 
ing of Democracy when each organisation is responsible, 
both to the electorate and to the superior organs of the 
hierarchy, is the main bone of contention among the 
authors of this book. Perhaps Sir Ernest Simon comes 
closest to the mark in his analysis of the part played in 
the system by the Communist Party, which dominates 
both the electorate below and the higher organs, such as 
the Council of People’s Commissars and the Presidium 
of the Moscow Soviet above. Yet the essential question 
of the extent to which the Party represents the working 
masses of the people is not sufficiently dealt with by 
any of the authors. On this point we are referred to the 
Webbs. 

Professor Jewkes examines industry and_ finance 
from an orthodox liberal angle. As an indication of the 
extent to which the Moscow Soviet is in reality little 
more than an organ of the Central Government, he 
points out that most of the capital expenditure of 
i ceniinsindhemahadmaaieaaemeieieee aren 


* “Moscow in the Making.” By Sir E. D. Simon, Lady 


Simon, W. A. Robson and J. Jewkes. Longmans. 7s. 6d. 
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devaluation has enabled a number of trained 
to return to Switzerland. For the season up to Febry: 

17th, the number of “ day classes,” again a com ay 
term, has risen from 128 to 205, and as each Oe 
receives Frs. 15 a day, the total amount paid out camer 
has risen from Frs. 1,920 to Frs. 3,100. Ata rough ea, 
number of instructors employed regularly has risen fren 
10 to 17. Thus there is no doubt about the increas, : 
internal prosperity. 

On the whole Switzerland must have Strengthened he: 
foreign exchange resources. Each English visitor, of cours 
pays less in sterling this year than last, for as the Cost 4 
him in francs is unchanged he gains the full benefit of th 
21:15 devaluation of the Swiss franc. Even so, if the 
ratio is applied to the increase of 51 per cent. in Britis 
visitor-nights, the increase in sterling expenditure + 
British visitors to Grindelwald works out at 8 per cent 
The increase in guilder expenditure by Dutch visitors ; 
of course, equal to the 16 per cent. increase in Dutch Visitor 
nights, for the Swiss franc and the guilder were devalue 
pari passu. There is, of course, the offset of increas 
imports of food for visitors, but after allowing for this 
the franc must have gained in strength. 

The net result is that the devaluation of the franc has 
brought immediate relief to Switzerland, both in a restora. 
tion of internal prosperity and in an addition to her foreiy 
exchange resources. 


Ski-runners 


I remain, 


Yours faithfully, 


London, E.C.2 I'RANCMARK, 


Publications 


the city is financed, not locally, but by direct grants 
from the State Budget. He is at a loss to explain why 
the local political constituencies and Soviets should bx 
regarded as suitable areas for the control of local indus- 
tries. Applying the liberal criterion of ‘‘ consumers 
sovereignty,’’ he finds it anomalous that so man\ 
resources should have been devoted to building th 
Metro at a time when the housing problem was worst 
than ever before. Indeed, the complete elimination 0! 
‘‘consumer’s sovereignty ’’ leaves Professor Jewkes 
baffled, but undaunted. 

Lady Simon examines carefully the system of pre- 
school and elementary education, and describes the 
various openings for children who have reached the ag 
of 15, the normal school-leaving age. She finds that 
there is much less pre-school education per head 1 
Moscow than in Manchester, but that its quality 1s very 
high indeed. Elementary education, she thinks, is rather 
better and more varied in England than in Russia, but 
the opportunities for secondary education, technica’ 
training and university courses are much more generous 
in Russia than at home, She rather deplores the complete 
uniformity of the Russian system and its firm subjection 
to the Party, whose knowledge either of pedagogy ° 
pedology is not necessarily all that it should be. 

Sir Ernest Simon, of course, deals with housing. Ht 
shows clearly that the Russians have a very long way | 
go before the housing of the people will ~ une 
Western standards, and he describes vividly the tru!) 
appalling living conditions of the bulk of Moscow = 
citizens. On the other hand, he envies the City — —e 
tremendous powers; and he is inspired by the oppor" 
ties now facing the city, with its ten-year plan of com- 

: . ll Mr Herbert 
plete reconstruction. He remarks that a 
Morrison’s hopes and aspirations, regarded @s "lis 
dreams in London, are actually in slow process of rea - 
tion in Moscow, where the great bugbear of com)" ad 
tion for private property interests does not 1mpccr 
city planner at any point. , h in 

After hinting at the rigidity and brutality of muc! . 
the Russian system, Sir Ernest concludes :—‘* ©a" if 
achieve something of the leadership and enthusiasm sf 
Moscow while maintaining the freedom of minor!t — 
the kindly tolerance of England? That is the ee 
on the solution of which the future of British democt™™"- 
depends.”’ This is well said. 
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Shorter Notices 
“L'Activite Economique en France.’’ By Professor Achille 
Viallate. Paris: Marcel Riviere. 1937. Fr. 60 


Professor Viallate’s new book is a comprehensive economic 
history of France from 1760 to 1935, and contains an 
astonishing quantity of the sort of information one wants 
about a foreign country. The seven chapters deal with 
seven separate periods in increasing detail as the present 
day is approached, and each is usefully divided into sections 
and sub-sections giving the main incidents and the most 
significant statistics. English readers will find this a most 
useful adjunct to Professor Clapham's ‘* Economic Develop- 
ment of France and Germany”’ in the first four chapters 
dealing with the period up to the war. The remaining pages 
vive by far the best account we have seen of later develop- 
ments, bringing out with great clarity the peculiar nature 
of the problems facing the last great democracy on the 
Continent. 

It is a pity, however, that the author for the greater part 
of the book keeps interpretation—and for that matter, 
imagination—to the absolute minimum. The reader cannot 
but feel that his teacher has left the hardest part of the 
work to the pupil. And he is obviously a teacher of excep- 
tional experience. When in the concluding pages Professor 
Viallate relaxes a little, it appears that he is a Liberal more 
or less of the new school. To him the great danger is the 
dominance of industry by the State, either through Socialist 
interference or nationalism. He is anxious for industries 
to promote corporate research into technique and marketing, 
and for the State to control monopolies or semi-monopolies 
through quasi-judicial bodies appointed by the President, 
and independent of the politicians (of whose motives he 
has indeed a very lively distrust). But nowhere does he 
consider the planning of an employment policy as a possible 
function of the central authority. 


‘* The Bank and Insurance Shares Year Book, 1937.’’ 
Trust of Insurance Shares, Ltd. 626 pages. 5s. 


All who are interested in bank and insurance shares and 
have hitherto had to seek their information from a variety 
of sources or from a laborious study of balance sheets will 
appreciate a handbook of this kind. Quite apart from its 
comprehensiveness and convenience, the amount of new 
compilations it contains makes it of greater value and interest 
than the ordinary work of reference. 

The main feature of the book is a statement for each 
company giving, in the case of banks, a comparison of the 
percentage distribution of assets for the past seven years, 
an analysis of the profit and loss accounts, and much useful 
miscellaneous information. The insurance section analyses 
results and premium income. A price and yield record for 
each company from 1916 onwards is a new departure, while 
the appendix tables dealing with groups of companies in the 
aggregate will be found of considerable general interest. 
There is every likelihood that this year-book will become 
one of the recognised sources for the study of investments. 


The 


Books Received 


Political Handbook of the World, 1937. Edited by Walter H. 
Mallory. (New York) Harper and Bros. 207 pages. $2°50. 

Sales Organisation in the Coal Industry. By W. A. Lee. (London) 
Ihe Mining Association of Great Britain. 12 pages. No 
price stated. 

Report of Court Proceedings in the Case of the Anti-Soviet 
Trotskyite Centre. January 23-30, 1937. (Moscow) Mezh- 
dunarodnaya Kniga Co., Kuznetsky Most, 18. 580 pages. 
No price stated. 


luberculin- Tested Milk. By R.N. Dixey. (Oxford) Agricultural 
Economics Research Institute. 111 pages. 2s. 6d. 


Germany's Present Eastern Policy and the Lessons of Brest-Litovsk. 
By Pragmaticus. (London) Eyre and _ Spottiswoode. 
16 pages. No price stated. 

The Sugary Technologists’ Association of India. Reprint from the 
Proceedings of Annual Convention, 1935. (Cawnpore) H. B. 
echnological Institute. No price stated. 

Imperial Institute: Annual Report, 1936, by the Director, Sir 
Harry Lindsay, K.C.1.E., C.B.E., to the Board of Governors. 
(London) Imperial Institute, South Kensington, S.W.7. 
63 pages. No price stated. 


Financieel Jaayboek voor 1937. (Amsterdam) De Nederlandsche 
Financier Dagelijksche Beurscourant. 192 pages. No price 
Stated. 

The People’s Front Against Fascism and War. By G. Dimitrov. 
(London) T. H. Wintringham, 2 Parton Street, W.C.1. 
16 pages. 2d. 

Battaglie fra le Valute. By Mario Alberti. (Como) Cavalleri. 
323 pages. L. 10. 
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——— MACMILLAN 


National Income and Outlay 


By COLIN CLARK, M.A., University Lecturer in Statistics, 
Cambridge. 12s. 6d. net. 


An up-to-date study of our national finances. “ Indispens- 
able to anyone who wants to know and not merely guess 
the facts of our economic life ji 
—Financial News. 


A stimulating book.” 
“Mr Colin Clark’s new book is likely 
to be the standard work in this field for many years to 
come.’’—The Economist. = 


Essays in The Theory of Employment 


By JOAN ROBINSON, M.A. Author of The Economics 


of Imperfect Competition. 8s. 6d. net. 
The methods of Mr Keynes’s General Theory of Employment, 
Interest and Money are here applied to particular questions. 
The essays discuss such problems as: causes of inflation; 
influence of mobility of labour upon employment; effect 
upon unemployment of raising school and 


leaving age 


shortening the working day, etc. 


The Science of Social Adjustment 


By Sir JOSIAH STAMP, G.C.B., G.B.E., F.B.A. 
7s. 6d. net. 


Sir Josiah Stamp has recently made several studies of the 


relations between Science and Society, in discourses and 
Association, the British 


Guild, and to the Eugenics Society, and these, 


addresses to the British Science 
with much 
rearrangement, omission, and new matter, are now published 


in book form 


Economic System in a Socialist State 


By R. L. HALL, Fellow of Trinity College, Oxford. 

7s. 6d. net, 
The economik problem for every community is the problem 
of choosing between alternative uses of our limited resources. 
In most States this problem is solved automatically by the 
competitive structure. 
of an alternative system for a Socialist State. 


Mr Hall discusses the organisation 


An Essay on Economy and Value 


Being an Enquiry into the Real Nature 
of Economy 


By ALEC L. MACFIE, Lecturer in Political Economy, 
Glasgow University. Author of Theories of the Trade 
Cycle. 7s. 6d. net. 

‘* Fertile in illustration, provos ative in thought, courteous 

controversial manner and full of contagious en- 


New Statesman. 


in his 
thusiasm.”’ 


Prices in Recession and Recovery : 


A Survey of Recent Changes 
By Dr FREDERICK C. MILLS. 


An authentic record of price movements made concurrently 


16s. net. 


during the course of a serious depression and the following 
period of revival. It is a revealing picture of the price 
mechanism as it has been affected by, and in turn has 
affected, the pattern of the economic life of the U.S.A. 
during a time of great stress. National Bureau of Economic 


Research, New York. 


The A B C of Foreign Exchanges 


A Practical Guide 

By GEORGE CLARE and NORMAN CRUMP. Tenth 
edition, thoroughly revised and largely re-written. 5s. net. 

“Students of foreign exchange... will the 

reappearance at a particularly opportune moment of this 

classic text-book.” —News Chronicle. 


welcome 





MACMILLAN & Co. Ltd., London, W.C.2 


592 THE 


ECONOMIST 


March 13. 1937 





Scr 


MONEY AND BANKING 





The French Financial Reforms 


At the end of last week the French Government 
announced a new series of financial reforms, which were 
passed by the Chamber last Tuesday. Briefly, the penal 
taxation on any exchange profits derived from the 
repatriation of tunds is abrogated. Instead, the Banque 
de France will give general authority for the free import 
and free negotiation of gold inside France, and will buy 
gold at a price in francs to be announced from time to 
time and to correspond with the world price. Control of 
the Exchange Equalisation Fund is to be vested in a 
special committee, consisting of M. Labeyre (the 
Governor of the Banque de France), M. Charles Rist, 
M. Paul Baudoin and M. Jacques Rueff. Public expen- 
diture is to be stabilised with no further increase except 
for the purpose of improving very small wages and 
salaries; and general economic improvement will permit 
of a slackening of public expenditure on the unemployed. 
Finally, a national defence loan is to be issued which will 
not exceed the amount of Frs. 10,000 millions, which is 
estimated to be required for defence. The details of this 
loan are described in a Financial Note. Its significant 
feature is that it carries a guarantee against exchange 
loss arising from any future depreciation of the franc. 

The background of these reforms deserves close 
examination. Although the devaluation of last autumn 
has been followed by a general improvement in the 
economic condition of France, there has been further 
deterioration in her financial condition. Even the 
economic improvement has been tempered by increased 
costs which have actually offset the rise in wholesale 
prices. While wholesale prices rose between September 
and February by 27 per cent., the Paris cost-of-living 
index has nsen by 17 per cent. The new social legisla- 
tion must bear part of the responsibility for this develop- 
ment, although the 4o-hour week is not yet being 
generally enforced. Meanwhile, there has been no re- 
patriation of French funds, but, on the contrary, a further 
drain. The gross borrowing needs of the Treasury, 
including the railways deficit, were recently estimated at 
about Frs. 30,000 millions. The previous policy of 
pegging the franc at Frs, 105.15 to the pound made it 
entirely safe for speculators to “‘ bear’’ the franc; for 
the devaluation law of last October permitted a depre- 
ciation to about Frs. 112, and there was no prospect 
whatever of appreciation. Thus, the financial position 
was clearly fraught with danger, in the absence of 
ameliorative Government action. 

Opinion in London is, on the whole, favourable to 
the reforms, and rates their prospects of success fairly 
high. It was somewhat unfortunate that the Government 
first announced that the new loan would be issued on 
Monday, and only later discovered that special legislation 
must first be passed. The necessary Bill, however, was 
passed by both Chamber and Senate with a minimum of 
opposition, and the terms of the loan were published on 
Thursday. Politically, M. Blum has appreciably 
strengthened his position. It may be doubted, possibly, 
whether a loan of Frs. 10,000 millions is sufficient in 
proportion to the Treasury’s total needs. A defence loan, 
however, will make a powerful psychological appeal to 
French patriotism; and if the reforms succeed in bringing 
home the bulk of the expatriated French capital, M. 
Blum may be held to have succeeded in his main object 
—at the cost of an exchange guarantee limited to 
Frs. 10,000 millions. On the other hand, if the reforms 
failed in their main purpose, and the Government were 
compelled to make a fresh appeal for funds in a few 
months’ time, the result would be disastrous, psycho- 
logically and materially. M. Blum, in fact, is taking a 
chance, and staking the future financial stability of his 
Government and his country on the outcome. ~ 


The effect of the reforms will necessarily jnyo): 
London and New York, as well as Paris. The repaty 
tion of funds to France in 1928-31 drained the Bank « 
England of gold and left Britain vulnerable to ¢), 
financial crisis of 1931. There is, of course, no fear ¢: 
a similar result to-day, but certain possible reaction. 
should, nevertheless, be carefully considered. Firs 
there may be prolonged French selling of gilt-edgeg 
Kaffir and other British securities, and the London stoc; 
market may, consequently, have a reactionary trend 
Next, there may be consistent withdrawals of Frenc:, 
funds from the British banks, either by way of balance: 
now held with the banks or of the proceeds of Frenc); 
sales of securities. Meanwhile, the British Exchang, 
Equalisation Account will be selling gold to Paris and 
using the sterling proceeds to redeem part of the tender 
issue of Treasury bills. In 1935-36 an tnflux of funds 
into London coincided with an increase of £150 in tender 
issues of Treasury bills, and a drop of £225 
tap issues, despite the mitigating influence of las 
summer’s gold sales by the Exchange Account t 
the Bank of England. We must now envisage the poss: 
bility of a reverse movement of this magnitude, accom 
panied by some French dishoarding of British currency 
The net result, so far as the British banks are concerned 
may well be fourfold, since it may involve :— 


(1) A drop in their deposits, due to French with- 
drawals. 

(2) A contraction in their discounts, as Treasury bills 
are transferred from “‘ tender ’’ to “‘ tap.” 

(3) Some increase in their cash, due to French dis 
hoarding. 

(4) A consequential improvement in the banks’ cas! 
ratios and increase in their liquidity. 


The only way to offset these consequences would be to! 
the Bank of England to resell gold to the Exchang 
Account without increasing the fiduciary note Issue, 1. 
to reverse the procedure adopted last summer. \ hethe 
such a policy will be followed is an open question. Th 
authorities may possibly consider that gold sales by th 
Bank would have an unfavourable psychological effect 
and, again, that if the banks become more liquid, the’ 
will be better able to support any impending defenc: 
loans—in effect, that bank investments against arms 
ments may appropriately replace bank discounts agai! 
the Exchange Account’s gold. More detailed discussion 
of these questions, however, must await the event 
large-scale repatriation of French funds. 

In New York, French repatriation may prove an Uh 
expected but wholly rational solution of the hot-monc’ 
problem. Any export of gold which was withdrawn we 
the Reserve system would tend, pro tanto, to reduce the 
member banks’ excess reserves. Again, if the movemt 
is considerable, Washington may reverse its previot® 
policy and decide to lower the member banks’ legal mn 
mum reserve requirements. Meanwhile, any oe . 
Wall Street on French selling might well be largels : cat 
by buying on behalf of the American investors, waee 
confidence in the maintenance of rising Stock Excnans 
values continues unabated. = 

These, however, are matters for the near future. Mean 
while, the French Government may be congratulate ! ik 
a decision which carries France and the world ¢ a 
a step further towards monetary and economic rd 
brium, which is an indispensable prelude to freer vk of 
trade and finance. The reforms continue the WO! tit. 
reconstruction initiated last autumn by the — 
monctary agreement and the subsequent devaluation 
and they deserve all possible success. 
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March 13, 1937 


Financial Notes 


The French Defence Loan.— Some of the terms 
of the new French Loan (referred to in the leading article 
on the preceding page) became available as we went to 
press. The initial tranche is one of Frs. 5,000 millions, 
or half the total authorised amount. The lists opened 
at 2a.m. on March 12th and are to close on March 25th. 
The rate of interest is 45 per cent., and the issue price is 
g8. The loan is to be redeemable by drawings or pur- 
chase over a period of 60 years; the redemption price is 
not yet known, but will presumably be par. As had been 
expected, the exchange guarantee takes a complex form. 
The interest coupons are to be payable either in French 
francs in Paris or in Swiss francs at the Bank for Inter- 
national Settlements in Basle. The B.I.S., however, will 
also designate certain banks, who will be prepared to pay 
the coupons in either sterling or dollars, and the coupons 
will be expressed in all four currencies. Exchange rates 
will have to be fixed between the four currencies for the 
purpose of determining the amount represented by each 
coupon in the three foreign currencies, and the initial 
belief was that these would be the average exchange rates 
current during the three days March gth-11th. The pro- 
posal is an ingenious way of circumventing difficulties 
arising from the Johnson Act in the United States and 
the restrictions on foreign lending in London. These will 
prevent the loan from obtaining a Stock Exchange quota- 
tion in either centre, but it is to be presumed that the 
Governments concerned will not object to one or more 
of their banks being designated by the B.I.S. Meanwhile 
it will be the duty of the Banque de France to keep the 
B.1.S. in sufficient funds to meet all coupons encashed 
in any of the three foreign currencies. The yield on the 
new loan contrasts strongly with that on the 43 per cent. 
rentes, lately quoted at 75. Doubts are already expressed 
as to whether the exchange guarantee can be main- 
tained for as long a period as sixty years. Still, the 
new loan deserves a good response from the French in- 
vestor, and the invocation of the assistance of the B.I.S. 
represents a happy solution of the exchange difficulty. 


* * * 


Italy’s Gold Reserves.—Official details issued a 
week ago give the size of the Bank of Italy’s gold 
reserves on February 20, 1937, at 4,021 million lire. 
Ostensibly this total compares with one of 3,936 million 
lire for October 20, 1935, but any direct comparison is 
complicated by last autumn’s devaluation of the lire by 
40.94 per cent. and the proportionate revaluation of the 
Bank of Italy’s gold stocks. To illustrate this, both totals 
are set out below in pre-devaluation (old) and _ post- 
devaluation (new) lire: — 


BANK OF ITALY’S GOLD 


Old New 

lire lire 

October 20, 1995 .....6sccsccccoccsccecseccs 3,936 6,660 
PORPMNEY BD, BOGE ooncscccscccevccscccsess 2,380 4,021 
Oe 1,556 2,639 


The differences show the extent of Italy’s intervening 
gold loss, for while from the internal standpoint (e.g. 
the backing to the note issue) she can claim a small net 
addition to her gold stocks, there is no escape from the 
fact that the Bank has lost a physical quantity of gold 
as illustrated above by the two methods of valuation. 
In fact, the Bank has lost nearly 40 per cent. of its 
October, 1935, gold holdings. A further point of doubt 
is that in October, 1935, the Bank’s return contained an 
item, “* gold deposited abroad due by the State, 1,773 
million lire,’’ representing gold lodged as collateral in 
London under the Anglo-Italian war debt agreement. 
Has this gold since been merged in the new 1937 total of 
the Bank of Italy’s gold holding? This is a point which 
ought to be cleared up, for if it has, the free gold of the 
Bank of Italy now amounts to only 607 million pre- 
devaluation or 1,028 million post-devaluation lire— 
equivalent to a loss of 84 per cent. of the 1935 gold 
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stocks. On the other hand, it is stated that the latest 
return does not include the Italian Treasury reserves, 
consisting of gold given to the Government by the 
Italian people and the devisen and foreign securities 
fund held by the Institute of Exchange. The note circu- 
lation is returned at 15,678 million lire, against 15,271 
million lire in October, 1935, but it now includes some 
1,500 million lire in Abyssinia, so that in reality there 
has been a contraction. The internal currency position 
has thus apparently been kept well in hand, but the new 
details of Italy’s gold reserves throw little real light on 
Italy’s foreign exchange position. 


* * * 


The Foreign Exchanges.—The market has been 
dominated by the French financial reforms, and while 
there were no heavy dealings, there were wide fluctua- 
tions in rates. The unpegging of the French franc from its 
former fixed rate of Frs. 105} was followed by a relapse 
to Frs. 108}, but the news that free internal dealings in 
gold were permitted and that the defence loan with its 
exchange guarantee was about to be issued quickly 
stimulated a demand for francs. This demand continued 
until finally the spot rate has strengthened to Frs. 1o6}. 
Moreover, so soon as the rate fell below Frs. 107}, the 
French Control intervened and bought sterling to prevent 
too rapid an appreciation of the franc. Forward rates 
have also strengthened, though at one time there was 
some irregularity due to the delay in the issue of the 
defence loan. The closing rate on Thursday was Frs. 1} 
for three months, equivalent to only 4} per cent. per 
annum. The London-New York has naturally been 
affected by the movements of the franc, and at one time 
the rate was under $4.88. It has since risen to $4.88%. 
Dutch guilders have weakened, this being another con- 
sequence of the general demand for trancs. 


* * * 


February Clearing Bank Averages.—The I[eb- 
ruary returns of the ten English clearing banks bear 
evidence of the seasonal collection of revenue and re- 
demption of Treasury bills. This explains both the £33 
millions drop in deposits and the larger reduction of 451 
millions in discounts and call and short loans combined. 
It may also explain a small part of the increase in bank 
advances, for reasons only too familiar to certain tax- 
payers, but the bulk of the expansion in advances is 
probably due to the new French sterling railway credit. 
(In £ millions) 


| | | _ ; | 





Feb., | Nov., | Dec., Jan., } Feb.. 
1936 1936 | 1936 1937 1937 
| | 
' 

Capital and reserves 131-8 131-8 131-9 132°5 2°! 
Acceptances, etc. |; 105-9 106-6 108-8 110-4 115-0 

Deposits (including un- 4 - sail 
divided profits, etc.) 2,085 -2 2,249-0 2 276-9 2,269-5 2,236 -2 
Total liabilities ... | 2,822-9 2,487°4 2,517-°6 2,512:4 2,483 -7 
Cash . ae | 225°3 229-6 240-6 | 234:4 | 226-9 
Cheques, balances and | . : f 
items in transit ...... | 54:0 64-2 | 75-2 64-0 64-2 
Money at call ............ 152°5 174-3 | = 189-3 174-1 161-2 
Discounts ............... | 292°9 327-1 | 320-7 | 343-6 305-1 
Investments << | GBB? 640-2 644-4 653-9 655-8 
Loans and advances... | 808-7 875°3 869-0 | 864-6 888-0 
Investments in affiliated co 
banks .. 25:1 > a 24:9 23-5 23-5 

Cover for acceptances, | - : " 
premises, etc. ......... 150-7 151-5 | 153-5 | 154-3 159-0 
Fota) a080tS.......000c.0006 | 2,322-9 2,487°4 2,517°6 2,512-4 | 2,483°7 


So far as can be deduced from the Bank return, the con- 
traction in clearing bank cash is unconnected with 
revenue collection. Apart from fortuitous movements 
there is no real increase in public deposits, and the drop 
in bankers’ deposits shown in the Bank return is mainly 
accounted for by a decrease in other securities. The 
contraction in clearing bank cash, however, has reduced 
the bank’s aggregate cash ratio to only 10.1 per cent., so 
that it is not surprising that money became a little less 
plentiful during February. One consequence of this was 
that the banks only added {1.9 millions to their invest- 
ments, though their operations in securities were also 
limited by the expansion in advances. 
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The Money Market.—It has been a quiet, un- 
eventful week in the money market. The heavy pay- 
ments of revenue are still the dominating factor; but, 
although they may occasionally affect the cash position 
of some of the banks, this is purely temporary, and the 
clearing banks as a whole are not affected. However, at 
least one bank has been calling every day. Rates remain 
unchanged. 

Feb. 18, Feb. 25, Mar. 4, Mar. 11, 


1937 1937 1937 1937 
’ % % % 
RD, . ccaksnanteniinitinn 2 2 2 2 
Clearing banks’ deposit rate 4 4 4 t 
Short loan rate :— 
Clearing banks ..........+. $-3-1* 3-3-1* }4-}-1* 4$-}-1* 
I Ti aatinieibiiciisanaeiain i §-} § § 
Discount rates :— 
Treasury bills ............-+. 


t 

Three months’ bank bills ute i ute ii- 

* Loans against Treasury bills and other approved bills and 

British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 
The clearing banks have been buying May and early 
June maturities, but the market has not been eager to 
sell. The extra {5,000,000 of Treasury bills issued at 
the March 5th tender seems to have had little effect. 


* * * 


The Bank Return. — The most notable feature 
of this week’s Bank return is the expansion of £3.5 
millions in the note circulation. This is the fourth return 
in succession that has recorded a rise. This is partly a 
seasonal trend, as a reference to previous years will show, 
but this year the expansion that leads up to the Easter 
peak has begun earlier than usual and shows no signs of 
being broken by a fall in the middle of the month. 





BANK OF ENGLAND 
Mar. 11, Feb. 17, Feb. 24,Mar. 3,Mar, 10, 
1936 1937 1937 1937 1937 
£mill. mill. £ mill. £ mill. £ mill. 
Issue Department :— 


SS | URES rer 200-6 313-7 313-7 313-7 313-7 
Note circulation ...... 404-5 453-3 455-1 461-0 464-5 
Banking Department :— 
I ee - 56-8 60-8 59-3 53-6 50-1 
Public deposits......... 14-2 24-4 13-0 15-2 17-0 
Bankers’ deposits..... . 91-6 90-6 100-4 93-8 93-8 
Other deposits ......... 36-1 36-7 37-9 37-7 37-7 
Government securities 78-6 83-1 85-0 85-1 90-1 
Discounts and advances 9-9 5-5 4-9 4-3 4-2 
Other securities ...... 14-8 20-4 20-3 21-9 22-3 
eee 10-0% 40-1% 39-1% 36-5% 33-7% 


In the banking department, bankers’ deposits have not 
changed, but revenue payments have raised public 
deposits by {1.8 millions. Government securities have 
risen substantially from £85.1 to {90.1 millions. 


* * * 


British Linen Bank.—The accounts of this Scottish 
bank for the year ended January 15th show that, in 
common with most banks in 1936, it has considerably 
increased its liquidity. Deposits have certainly risen 
substantially by {£2,703,000, from {33,339,000 to 
£36,042,000, but this is hardly proportionate to the rise 
in cash and short money by £644,000, when it is remem- 
bered that in previous years also the cash resources of 
the bank have increased considerably. 

January 15th 


1935 1936 1937 
Liabilitie: £’000 £’000 £'000 
BIEN. Sci vaxiecclesapideianieceeisiaunue 1,250 1,250 = 1,250 
MIN es ccpeecor tebanG os econ coke 2,000 2,000 2,000 
eels cc eis eR ia ae a a 30,357 33,339 36,042 
SN" Since dcdéadenthstadhnabibakabindndire 2,577 2,465 2,641 
Assets :—~ 
Cash and short money ............... 7,548 8,653 9 297 
British Government securities ...... 18,579 20,896 23.346 
Bills and advances ................00005 9,295 8,915 9,028 
ska c cds tiene nd Ciena 286 290 293 
ee a ce ee ee 
PO WRB oi siknicconcnenvcansoseues ie 50 75 
ZO PENSION Feserve ...........0...csceceer. 50 50 cae 
To property account ...............ss.s0 80 50 50 


Discounts and advances, including Treasury bills, have 
risen from 48,915,000 to {9,028,000, and a sub-division 
of this item might well be of interest in showing to what 
extent industry in Scotland is making use of bank 
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> 
finance. Investments have naturally increased 
siderably, from {20,896,000 to £23,346,000, an 
64.6 per cent. of its deposits. Still, net profits 
higher than in 1935, and last year’s dividend 
cent. is repeated. 


* * * 
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Irish Banking Returns.—The banking return jo 
the quarter published by the Irish Free State Currency 
Commission is shown in condensed form below, Th 
figures refer to the total business of all banks operating j: 
the Irish Free State. Some of these banks have extensive 
business in Great Britain and Northern Ireland. 
£000's omitted 








| { 
| ; December (Juarter, 1946 
| Dec. Sept. : = 
Quarter, |Quarter, 5 
1935 1936 In HP lse ‘ 
] ELS | where | ” 
Liabilities : | £ £ | £ 


CIO, GRNUTUUR, GEC. occcccsccctcccs oe 
Notes in circulation ............... ; 
Current, deposit and other | 


boo | refer | ofeo | of 
17,429 10,234 | 7,137 | 17.37 
3,755 5,141 3,648 878 





oe ee | 164,132 | 163,695 | 118,945 | 45,790 | 164,735 
SIE iceneccsncceseccosncs | 5,037 4,798 3,169 { 2,408 | 5,577 
WN aids dct cectcunts eve 195,021 | 194,677 | 137,490 | 58,983 | 196,4 
Assets : 
Cash and balances with London | 
agents and other banks ......... 15,155 13,504 5,375 | 9,593 | 14,968 
Money at call and short notice... | 10,255 10,603 3) 20,706 | 10,709 
ST Lice icaatkschh shin ied bhesatunsuenin | §,355 6,245 4,947 1,366 6.313 
Loans and advances .............+6 | 67,609 | 67,306 | 44,130 | 23,695 67,825 
Investments : | 
(a) Government..............0008 78,270 79,425 3,567 | 74,946 78,543 
J eee | 9,396 | 9,944 3,531 | 6,657 | 10,188 
IEE “wcausirnnkseacsviconaane 7,981 7,651 3,294 4,630 7,924 
: a a ee eee an oe 
DN wociiiessresous pasceeses | 195,021 | 194,677 64,848 | 131,625 196,473 
Excess of assets outside I.F.S. over 
liabilities outside I.F.S. ......... | 74,470 71,970 | ‘: 72,642 


The outstanding impression conveyed by these statistics 
is that of stability. Deposits have slightly increased, but 
the Chairman of the Bank of Ireland has drawn attention 
to a decline of deposits in the rural branches, reflecting 
no doubt the difficulties of agriculture. The figure relat- 
ing to loans and advances probably understates the 
amount of new borrowing, since many advances pre- 
viously made to private individuals and local authorities 
are being repaid. As usual, the greater part of the banks 
investments are external, and it is this feature that con- 
fers on the Irish banking system its peculiar strength, 
and its capacity to resist periods of depression. The 1n- 
crease in the net external assets since the September 
quarter suggests that the balance of payments was 
favourable to the Free State during the later montis o! 
last year. 


* * * 


The Anglo-Portuguese Colonial and Overseas 
Bank, Limited.—The accounts of this bank show 
that it has had another successful year, and several items 
reflect increased activity. Deposits have risen, while in- 
vestments have increased after having fallen during each 
of the previous three years. Discounts have expanded, 
while acceptances and confirmed credits are substantialls 
higher. 

January 31, 


1935 1936 1937 
Liabilities— £000 £70004, 000 
isi cair nesta ceneuenseusieid 1,000 1,000 1,000 
SIOD  sicsinntinsdannnkewsasndsannnenines 735 839 ao 
Acceptances and confirmed credits 633 536 - 
Contingent liabilities— = 933 
Forward exchange contracts......... 1,290 ] 547 148 
SEN CNIINEE in wawiiniscxanussanvanne 312 277 - 
Assets— “ 
a cinta 351 eC 
Balances with banks abroad ........ 175 202 534 
a at 407 663 ON 
TIE esiscdenenrincanaxceoioniaes 37 28 978 
TN a cssictsceniaredesinenianint 365 234 200 
IID, slit kiadsnimdiacesnineiminonden 235 2309 159 
Banco Nacional Ultramarino account 134 54 05 
ROWED) ME OOBE:....ccsecnsesenccecccnccs 95 9S 17 
PINE abst bicthssinbcnicenssnsnkadses 20 ly i 
Profits are unchanged, probably because the low ue 
of interest rates has neutralised the increase in resour'' » 


iTt 


The bank’s assets are very liquid, and there 
commitments subject to standstill agreements. 
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INSURANCE 





The Prudential 


[iiIs unique institution moves tirelessly and with gigantic 
strides to fresh records. Last year alone showed an 
nerease of £133 millions to £316 millions in the total 
assets. Policies in force increased by nearly half a million 
and reached the immense total of 28} millions. Premium 
and interest income flows steadily into the coffers of 
the company at the rate of fully {1,000,000 each week. 
Such astronomical figures suggest something of the 
incessant burden of control and investment policy resting 
on the shoulders of the directors and officials. Clearly, 
only a high degree of organisation and delegation of 
responsibility could grapple successfully with the intrica- 
cies of the duties involved. 


ORDINARY BRANCH 

The number of policies issued in 1936, at 100,494 
shows only a slight increase on the preceding year, but 
new sums assured were {2 millions greater at {30} 
ee Consideration for annuities, however, fell from 

2,340,000 to {1,387,000. Death claims increased quite 
_onnally to {2,604,000, but maturities fell sharply 
from £12,557,000 to £9,568,000. Surrenders, as seems 
to have been the common experience of offices last 
year, were substantially reduced, but both premium 
and interest income showed considerable expansion. The 
net rate of interest earned on the Fund was Id. per cent. 
higher at £4 gs. 4d. per cent. Following on the steps 
taken by the Austrian Government to liquidate the affairs 
of the Phénix of Vienna the treaty with that company 
automatically terminated last year, and a similar treaty 
with a Polish company has been cancelled by mutual 
agreement. As a result the Prudential no longer transacts 
foreign life re-assurance business on the “Continental 
plan, and the usual revenue account for this class of 
business has disappeared from the accounts. 


INDUSTRIAL BRANCH 


The increase in premium income from {20,691,000 to 
{21,456,000 suggests a satisfactory state of permanency 
in the policies assured. Direct confirmation of this 
tendency is afforded by the statement in the report that 
the average duration of the whole life premium-paying 
policies in force is no less than eighteen years. Not even 
the least sympathetic critic of industrial assurance could 
regard this result as anything but a remarkable tribute 
to the efforts made to prevent policy ‘‘ wastage ’’—par- 
ticularly when it is remembered that the shorter durations 
are weighted by a steadily increasing volume of new 
business. In 1920, the expense rate was 40.5 per cent. 
of premium income; a progressiv e reduction has since 
been achieved, and last year’s figure was a new low 
record of 22.8 per cent., against 23 per cent. in 1935. 
The Outdoor Staff receive bonuses each year out of 
surplus, and it is, perhaps, debatable whether these 
bonuses should not be treated as expenses in calculating 
the expense ratio. The effect in 1936, when the bonuses 
amounted to £671,000, would be to increase the ratio 
to 25.9 per cent., but that figure would still be consider- 
ably lower than that of any other company. The net 
rate of interest on the Industrial Branch Fund was 
{4 12s. 8d. per cent. against £4 12s. 5d. per cent. 
In 1935. 


ACTUARIAL VALUATION OF LIFE ASSURANCE LIABILITIES 


The results brought out in the valuation as at 
December 31st last, with the corresponding figures for 
1935, are given as follows. 


1935 1936 
Ordinary Branch :-——~ f f 
Surplus earned during the VORP sess 2,504,953 2,873,636 
C PICA PROMS soc cnccersesicaescnccccvesser 220,299 85,327 
Brought forward from previous year pan aee 958,742 


J, 347 451 3,517,705 


To Bonuses to policyholders ......... 2,509,8< 38 2,629,149 
,», Bonuses to shareholders ............ 264.971 277,528 
»» Special contingency fund ......... 13,900 14,600 
» Carned forward to next vear 558,742 596,428 
3,347,451 3,517,705 

Industrial Branch :— 
Surplus earned during the vear ...... 6,588,295 6,680,810 


Brought forward from previous year 986,609 577,636 
7,574,904 7,258,446 
To Bonuses to policyholders ......... 3,970,812 4,026,737 


», Special contingency fund ......... 
», Bonuses to shareholders ............ 875,654 878,722 
, Bonuses to outside staff ............ 661,802 671,123 
» otrengthening reserves ............ 1,200,000 800,000 


289.000 293 000 


» Carried forward to next year 577,636 588,864 
7,974,904 7,258,446 
In the Ordinary Branch, the reversion iry bonus 


declared is again 46s. per cent. for whole life and 4os. 
per cent. for endowment assurances, both rates hens 
calculated on the sum assured. In the Industrial Branch 
the remarkably high reversionary bonus of 32s. per cent. 
is declared, as in 1935. For policies in the Industria! 
Branch of the British Widows’ Assurance Company, 
whose business was transferred last year to the Pruden 
tial, the method of allotting bonus adopted by that 
company has been retained and enlarged in scope. 


GENERAL BRANCH 


In this branch, which is concerned with the various 
forms of insurance other than life assurance, net premium 
income fell from {3,004,000 to £2,605,000. There was 
a decrease of £481,000 in sinking fund premiums and an 


increase of {82,000 in other classes of business. <A 
summary of results in the last two years is given below: 
1935 1936 
f f 
i ciccacscaingtenaninianeceniss 75,335 111,091 
Employers’ liability ...............e00- 173 - 14,350 
MINS” ci cdciveencauinesnne. 17,251 15,844 
WEIRCONAMEOUS.  cacicinccsccccccccccsseces 1,337 3,107 
Sse OSS ANG ACCICONE 6 ic. occcsasiieindscsccss wee 60,691 42.616 
151 ‘467 158,308 
Other profits 34,971 2,310 
116,496 155,998 


Met MtereSt CAPTIRS oc iecicisc cscs cscncccsecaces 102,143 111,282 


218.639 267,280 
Cost of dividend allocation... .:.isccccccsscsss 116,667 133,333 


101,972 133,947 

The customary reserves for unexpired risk and for 
outstanding claims are maintained in the separate 
departmental accounts. A departure from common 
practice, however, is made this year by the transfer of 
all dep urtmenti il Additional Reserves to a central account 
called the ‘‘ General Branch Additional Reserve Fund 
haces” The amount of this Fund at the close of 
last year was {1,096,000, an increase of {121,000 over 
the total of the departmental additional reserves at the 
end of 1935. The balance sheet is sub-divided, in respect 
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both of liabilities and assets, into six groups, of which 
much the largest refer respectively to the Ordinary and 
Industrial Branches. The distribution of the combined 
assets of these two branches, within broad groups, 1s 
given below, both for 1935 and 1936: — 


1935 1936 
©’ of o/ of 
Amount total Amount total 
assets assets 
j i 


Mortgages, including loans - i 
on policies ..........s0. 44,316,344 15:4 48,672,183 16-2 
British Government secu- ais 
rities and T.F.A. stocks 83,028,214 28-8 87,113,347 28-9 
Indian, Colonial & Foreign 


Government securities 17,736,889 6°2 16,693,727 j:5 
sritish Municipal and 
County securities ...... 10,164,214 3°35 5,302,950 1°8 


Colonial, etc., Foreign 
Municipal & Provincial 


IORI i oie oteas 5,575,317 1:9 5,734,641 1-9 
Debenture stocks ......... 43,588,880 75-1 48,042,759 16-0 
Preference & guaranteed 

a 24,740,233 8-6 26,622,079 A-S 
Ordinary stocks ............ 30,852,522 10-7 34,194,079 J1-4 
Reversionary interests, 

properties and other 

REMNER. ck chapkehauasbons’ 28,058,702 9:8 28512442 9-5 


288,061,315 100-0 300,888,207 100-0 

The ‘‘ B”’ shares are entitled to 75 per cent. and the 
‘A’’ shares to 25 per cent. of the divisible profits 
in the General Branch. The ‘“‘ B ”’ shares do not, how- 
ever, participate in the life assurance surpluses. Divi- 
dends are free of tax; the rates declared have been 
increased for the ‘‘ A’’ shares from 93,5 per cent. to 
954 per cent. and for the ‘‘ B”’ shares from 43}? per 
cent. to 50 per cent. 





Insurance Notes 


Refuge Assurance Company.—tThe results of the 
last two valuations of this company are given in the 
following table. In each case the surplus shown in the 
industrial branch is arrived at after making provision 
for increased stringency in the basis of calculating the 
actuarial reserves : — 

1935 1936 
Ordinary Branch :— / f 


Surplus earned during the year ......... 1,117,627 
Brought forward from previous year ... 634,496 


/ 
1,069,902 
640,137 
1,752,123 1,710,039 


To Bonuses to policyholders ............ 912,606 


Shareholders’ account ............... 103,699 101,401 
Investment reserve fund ............ 75,000 i 
Carry-forward to next year......... 640,137 696,032 


1,752,123 


1,710,039 





Industrial Branch : 
Surplus earned during the year......... 
Brought forward from previous year ... 


247,769 
131,933 


219,640 
132,283 


351,923 


379,702 





To Bonuses to policyholders............ 127,118 133,027 
» Shareholders’ account ............... 46,301 48, 599 
a Investment reserve fund............ 75,000 50,000 
,, Carry-forward to next year ...... 132,283 120,297 

379,702 351,923 


The bonus in the ordinary branch is reduced from 38s. 
per cent. to 36s. per cent., calculated on the sum assured. 
In the industrial branch the amount under claims arising 
in the current twelve months will be the same as would 
have been paid under the latest scale of benefits. In the 
ordinary branch total new sums assured increased from 
£8,457.000 to the record figure of £8,766,000 and the 
net rate of interest fell by 2s. 1d. per cent. to £4 3s. 11d. 
per cent. In the industrial branch new sums assured 
increased from {15,701,000 to {16,157,000 and the 


premium income from £5,328,000 to £5,691,000. The net 
rate of interest was {4 I4s. 2d. compared ' 
{4 17s. 4d., and the expense ratio, which has shown con 
tinuous decrease during the last ten years, fel] latthes 
from 34.37 per cent. to 34.27 per cent. Total assets in. 
creased by {2,661,000 to £65,628,000. Loans were 
£268,000 smaller at {£10,267,000, but British Gover, 
ment securities, which now represent 36 per cent. of the 
total assets, increased by £979,000. Debenture stocks 
amount to {1,342,000 compared with £12,742,000. and 
preference stocks increased by £941,000 to {7,072,009 
Ordinary stocks form only 1 per cent. of the total assets 
and increased during the year from £573,000. to 
£660,000, The margin between the book values ang 
market values of Stock Exchange securities is stated by 
the chairman to be greater than on any previous occa- 
sion. Apart from this inner reserve there exist invest. 
ment reserve funds of {1,750,000 in the ordinary branch 
and {1,700,000 in the industrial branch. 


With 


* * * 


Indemnity Marine Assurance. — The premium 
income of this company, which is controlled by the 
Northern, increased by {£46,000 to £362,000. Claims 
accounted for 28.9 per cent. and expenses for 6.3 per 
cent. of this income, leaving 64.8 per cent., compared 
with 63.3 per cent. in the 1935 account, for tuture 
claims. By itself, this is a satisfactory figure, but 1937 
so far has been a year of heavy losses, and the 1936 
account is likely at the end of this year to reflect these 
adverse conditions. Of the 1935 premium income, 26.2 
per cent. is unexpended, contrasted with 26.8 per cent. 
and 21.8 per cent. in the two previous years. After 
transferring {15,000 to profit and loss the balance of the 
underwriting account is £485,000, equivalent to 134 per 
cent. of last year’s premiums; in addition, there is a 
reserve account of £100,000 and a free profit and loss 
balance for a somewhat greater amount. Total assets 
amount to {1,756,000, including Government and other 
securities of {1,617,000; as these securities are taken 
at or under cost considerable concealed reserves no doubt 
exist. The 1936 dividend is at the same rate as in the 
previous year, namely 8 3 per cent. 


* * * 


Sun Life Assurance Society.—In a Note on this 
Society in The Economist of February 2oth we gave 
results for the two quinquenniums 1927-31 and 1932-30. 
In the absence of any published results—and we only 
make use of published figures in these Notes—of the 
profit earned in 1932 or the cost of strengthening the 
valuation reserves last year, our table of comparative 
results for the two periods necessarily gave a distortea 
picture. The only alternative, however, would have been 
to give no comparative statement at all. Since our Note 
was written, certain additional information has been given 
in the chairman’s speech at the annual meeting 0” 
February 23rd. With the aid of this information We 
are now able to present an adjusted table giving a mor 
correct view :— 


1927-31 1932-36 
Trading profit ...........scscccssescesesees £4,365,593 £4,970 ood 

SSR OONEND  cschaxnunnncibunsannsodesess 297,306 l 432, 
i4 662 399 46,002,490 
ANS AOE hiss isckcevechaacanseaks £2,716,070 43 = = 
5) SAINI a sGnsasNbseenewanvaneeds 305,723 vo oo 
staff pension fund ...............+2.+ 209,106 8 - 
strengthening valuation reserve a aes 

po MEY, SE oan csecensinsiassanss 1,432,000 1,63: 

{4,662,899 {6,002.49 


allocation 


Various reasons must necessarily determine the 
of disclosed information between the printed report ale 
the annual meeting in individual cases. As a rule, 
ever, the publication in the annual report of informatio” 
relating to profits, reserves, etc., is the preferable cour 
from the viewpoint of the outside commentator. 
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THE STOCK EXCHANGE 





Shipbuilding Shares Analysed 


Wuen mercantile shipbuilding was still in the slough 
ot depression, alert speculative investors were to be 
observed picking up shipbuilding shares at bargain 
prices. They argued, rightly in the event, that the pros- 
pect of substantial naval construction, after the London 
Naval Treaty lapsed at the end of 1936, was inviting to 
a purchaser. These early operators have since witnessed 
a recovery in mercantile shipbuilding, the extent of 
which was analysed in The Economist of February 13th. 
Neither the increase in naval building nor the mercantile 
recovery, therefore, is a new investment factor, and by 
this time the market has been largely cleared of bargains. 
Selectivity, henceforth, must be the investor’s motto. 
But on what lines shall he select ? 

There is, in the first place, evidence that mercantile 
shipbuilding should recover further. British shipowners 
usually budget for their ships to earn their depreciation 
over a twenty years’ life. Consequently the grist coming 
to the shipbuilders’ mill is measured, largely, by the 
volume of tonnage approaching the twenty-year age. 
The following comparison between 1928 and 1936 indi- 
cates the favourable movement of age-groups in recent 
vears: — 

(OOO gross tons) 


Over Over Over Over 


At Up to 5 and 10 and I5and 20and “SST |. 
June 30 5 yrs. under under under’ under “ Potal 
; " 10 15 20 — eo 
1928 ... 4,483 5,392 3,395 2927 1.819 1,738 19,754 
1936... 1636 4,375 4,127 3912 1,769 1,364 17,183 


The increase in the 15-20 year group augurs well for 
future mercantile demand. Shipowners have dis- 
posed of over 3,000,000 tons since 1930, when the 
British mercantile fleet reached a peak level of 
20,322,000 gross tons. The previous depreciation earn- 
ings of this tonnage, plus the proceeds of breaking-up or 
sale, are now available for new building. This reason- 
ing is supported by the shipping balance-sheet sum- 
maries published by Fairplay, which (while covering 
a varying number of concerns from year to year) show 
a marked downward trend in debentures, loans and 
creditors, and a concurrent rise in cash and debtors. 

These two factors—the average age of the mercantile 
fleet and the finance to replace old tonnage—therefore 
suggest the possibility of a further advance in mercantile 
construction. Moreover, the abnormally low level of 
British tonnage at present laid up suggests that, apart 
rom replacements, a modest new expansion may be 
encouraged if the current demand for shipping services 
ls even maintained. 

But the effects of a further revival in mercantile 
demand, superimposed on the urgent naval programme, 
are not wholly favourable. The shipbuilding recovery 
came late and it followed a prolonged depression, during 
Which skilled workers were attracted ‘elsewhere and 
recruiting was sub-normal, The double expansion in 
demand now finds the industry with adequate equipment 
but insufficient labour, and while the Admiralty work is 
reducing the competition among the builders for mer- 
cantile orders, it is claiming priority in the labour market. 
Both wages and raw materials have already risen, and 
may rise further. Consequently, our competitive ability 
‘o attract foreign orders, which formerly provided an 
important market, has declined, and there is a danger 
that when the naval programme is complete some former 
customers will permanently have turned to other 
suppliers. 

Two investment conclusions immediately follow. First, 
While profits in the present state of the industry will be 
better than for many vears past, rising costs and a 
shortage of labour may well prevent them from being 


maximised. It would, indeed, be prudent to await results 
before assuming boom earnings. Secondly, the admit- 
tedly abnormal tactors in demand are likely to make tor 
conservative financial policies, more particularly where 
reserves need replenishing. But these general conclusions 
may be further qualified if the shipbuilding group is 
divided into three main classes. First, we may distin- 
guish the companies with a predominantly re-armament 
interest; secondly, there are mixed companies capable of 
considerable naval work, but normally considered ‘as 
mercantile builders; thirdly, come the ‘cripples ’’ of 
the depression. 

The re-armament group comprises Vickers (through 
its Vickers-Armstrong subsidiary), John Brown and 
Cammell Laird. Each is capable of handling warships 
of the largest size. Vickers could accommodate two such 
ships, and is at present working on a battleship and 
two aircraft carriers, In addition, the company has two 
cruisers, four destroyers and five submarines. There is 
still room for further work in the group. John Brown, 
with one large berth occupied with the sister ship to the 
“Queen Mary,’’ could still handle a battleship. It 
has one cruiser on hand, and can accommodate further 
naval work, Cammell Laird now have one battleship, 
one aircraft carrier and two submarines, and this again 
is not the limit of c.pacity. Since this re-armament group 
will share the burden of heavy naval building 
with the Royal Dockyards, it will no doubt enjoy a 
certain priority for labour and general requirements. 
The naval programme will not reach its full expenditure 
level until 1937-38 and the following year, and an in- 
crease in the profits of this group, therefore, seems 
assured. Vickers, as suppliers of armaments as well as 
shipbuilders, will attract the largest share of revenues 
(and profits), and will presumably seek to restore the 
{1 parity of the ordinary shares on which the present 
rate of dividend can be maintained, John Brown, again, 
can supply a fair proportion of armaments and armour 
and controls the important Firth-Brown interests. For 
the investor, either John Brown or Vickers appear pre- 
ferable to Cammell Laird, whose present price discounts 
the more expansive prospects of 1938. 

The second, or mixed, group contains the widest range 
of companies. It includes Fairfield (of which only pre- 
ference shares are publicly held); Hawthorn Leslie; 
Swan, Hunter and Wigham-Richardson; John I. 
Thornycroft; J. Samuel White; and Yarrow. Of these 
Fairfield and Swan, Hunter could accomodate the 
largest ships, while Hawthorn Leslie specialise in cruisers 
and Thornycroft, Whites and Yarrow in destroyers and 
lighter craft. In addition, each has a mercantile business 
in craft of comparable size, Thornycroft and Whites 
specialise in yachts, while Yarrow produce boilers and 
machinery for a wide range of mercantile shipping. In 
view of the urgency of the naval programme, this group 
can count on substantial contracts for the next few years. 
Thus, Fairfield are at present working on one cruiser 
and two destroyers; Hawthorn Leslie on one cruiser; 
Swan, Hunter on one cruiser and two destroyers; and 
Thornvcroft on two destroyers, two sloops and other 
vessels. Whites and Yarrow are also occupied on naval 
work. In addition to Admiralty contracts, each company | 
should accommodate its share of the expanding 
mercantile demand. : 

In this group of shares, the yields are higher. The return 
of over 4 per cent. offered by Swan, Hunter, a leading 
firm with strong finances, seems relatively attractive for 
the industry, but circumstances in 1936 were not 
altogether favourable, Potentially high yields are offered 
by the Fairfield preference shares and the 6 per cent. 
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cumulative preference issue of Thornycroft, which carry 
substantial arrears, as shown in the table below. These 
shares, and the Thornycroft 7} per cent. non-cumulative 
participating preference issue, are covered by earnings, 
though no dividends have been paid for lack of liquid 
resources. Such “‘ bargain’’ elements as remain in the 
industry are probably covered by these issues. The 6 per 
cent. cumulative preference issue of J. Samuel White 
offers a return of over 5 per cent, on current payments, 
and the price includes 4s. rod. gross arrears. The pros- 
pects for Hawthorn Leslie suggest interesting dividend 
possibilities, when the naval programme is in full swing, 
but the shares discount these prospects for some time to 
come. Yarrow, with a high earnings cover for the divi- 
dend, yields 1}? per cent. more than Hawthorn Leslie. 

The third group, which we have called the 
‘‘ cripples ’’ of the depression, includes Beardmore and 
Harland and Wolff. On these, it is difficult to form an 
opinion. Harland and Wolff are the largest mercantile 
shipbuilders in the world. They have a good technical 
record, and have recently been concentrating on motor 
ships. The company does not handle naval work nor- 
mally, but it is building one cruiser. It could accom- 
modate ships of the largest size, though battleships are 
likely to be given to yards with naval experience. 
Some part of the cruiser programme may go to the firm. 
In addition, Harland and Wolff should profit from 
mercantile business while other firms are preoccupied on 
naval contracts. The company’s finances are stronger 
than might be expected, but the burden of defaulted 
prior charges is undiminished. Some {4,332,687 of 
deferred creditors’ certificates were inherited from the 
R.M.S.P. crash, and they carry £866,537 of unpaid 
interest. There are also {5,565,608 of matured bills of 
exchange and guarantees (accrued interest £1,041,340), 
of which part must be reckoned as an effective prior 
charge. Earnings will no doubt recover, but the prospect 
for the first preference shares depends upon such un- 
known factors as a funding scheme for the prior charges. 


William Beardmore reduced its shipbuilding interest 
by the sale of the Dalmuir Yards in 1930. It 
retains, however, an interest in armaments and marine 
engineering, and must benefit from the re-armament 
expenditure. Before that can percolate to the preference 
shares, however, 5 per cent. registered interest certifi- 
cates, amounting last year to £170,894, must be paid off 
out of profits, 6 per cent. interest provided on £626,554 
of income debenture stock, depreciation charged against 
plant, and some cash assets accumulated. The recovery 
will need to be substantial. Here, as with Harland and 
Wolff preference, the shares can only be considered 
speculative counters at present. 

The present prices and yields of the leading ship- 
building shares are set out in the following table: — 


| Latest Year 
Dividend 


























Share and denomination Da aaa iio 
| a | Price Yield 
| Earnings Dividend} 
| % % } 1 

Beardmore 74°; n.c. 2nd pref. : Nil Nil 8&9 Nil 

OE: Beebe CIE oss scscnrsccssssesess Nil Nil 45 - Nil 
John Brown 10s. ord. ... ae , 18-0*F | 10%¢ 39 6x 3-30 gross 
Cammell Laird 5s. ord. units 5 6-6 5 14.74 1-7 
Fairfield 6°, c. pref. £10 shares ssh 6-5 Nil 10§ Nil 
Harland & Wolff 6°, cum. Ist pref. ... Nil | Nil 10/3 Nil 
Hawthorn Leslie, 10s. ord. ........ ..... 7-5 6 27/6 2-18 
I IN OO NN on. cnc ccweduiedonn 4-9 | 7 343 4-16 
J. I. Thornycroft, (1 ord. . ced 3-15%*| = Nil 25 Nil 

74% n.c. part. pref. ord. {1 ............ 7-5** Nil 216 Nil 

6% cum. pref. £1 eeetbe ica 20-1 Nil 25/6tt Nil 
Vickers 1s. ord. units ... iiciatbannnt §§ 10 34/15 3-12 
J. Saml. White 5s. ord. .... 7-79 Nil 8/- Nil 

6% cum. pref. £1 .. iin beeen eben 20 6 27/-~ 5-10 
Yarrow {1 ord.. itbiteh Mamaia 27-1 15 77,6 3-87 

+ Tax free. * On present capital. ** Assuming normal pref. div, 


++ With 6s, 8d. gross arrears. 
~ With 4s. 10d. gross arrears. 


§ Including £3 18s. gross arrears. 
§§ 1936 accounts due. 


The right-hand column brings evidence enough that 
successful investment in shipbuilding must be selective 
before all else. When shares stand at two or three times 
their par value and yield less than gilt-edged stocks 
they are discounting a good deal. The current yields, 
in fact, are inadequate to invite any but the specialised 
investor who is prepared to study the Naval Estimates 
in detail. 
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Investment 
and 
Company Notes 


The Polish Default.—It was announced last week 
that the Polish Government has decided to defaylt ‘ 
interest payments on the 7 per cent. Stabilisation Loan 
1927, to the extent of 65 per cent. The coupons falling 
due on April 15 will be paid in full, but for the succeed 
ing coupons the holder is offered 35 per cent. of its face 
value, in cash or new 3 per cent. twenty-year funding 
bonds to the full amount of the coupon. If he declines 
both offers, the zloty equivalent of his coupons will 
be placed to a blocked account. The same offer has 
been made to holders of dollar bonds. This proposal 
is apparently a sequel to the partial default announce. 
ment of last June. The sums involved are not large: 
only about {1,220,000 sterling bonds are outstanding. 
and the loss of interest is approximately {60,000. But the 
loan is specifically secured as a first charge upon Cus- 
toms receipts, which, while recovery proceeds in Poland 
as much as elsewhere, are rising substantially. And 
£60,000 is a small sum out of an active trade balance 
of £3.3 millions for 1936. The Polish authorities, who 
express their concern over the exchange position, appar- 
ently hold that since there is a faintly plausible case 
why some creditors should suffer, it is equitable that all 
should share the burden. It remains to be seen whether 
the English creditors will submit patiently to the 
implications of this curious logic. 


* * * 


Steel Company Results.—The first of the steel 
company dividends and results for 1936 have not 
excited the market. Yet the results have come up to 
reasonable expectation. Baldwins Ltd. has decided to 
pay a dividend of ro per cent. on the ordinary shares, 
an increase of 24 per cent. The Lancashire Steel Corpora- 
tion full results are in every way satisfactory. The 
Corporation’s income has increased from {456,771 to 
£548,204, and after allowing more for depreciation, the 
directors have declared a dividend of 5 per cent., com- 
pared with 4 per cent., on the ordinary shares. The 
consolidated balance sheet, which includes all subsidi- 
aries except the Wigan Coal Corporation, is remarkably 
strong: liquid assets exceed current liabilities by 
{1,281,329. The following table shows the last three 
years’ results: — 

Years to December 31, 


1934 1935 1936 

£ f ne 
Gross iMCOME ....00.00000.0000s0e8 393,597 456,771 548,204 
Interest, fees, tax, etc. ......... 75,215 89, 902+ 101,637 
SIIIIIIN  bicinckstibcaceuteseda 350,000§ = 120,000 150,000 


Preference dividends ............ 38,296 66,844 86,713 


Ordinary div. : 


SET senvidavnniiatineskenteuss Dr. 69,914 180,025 209,804 

SI aniienscushnniadannabenixenianes Nil 107,329 = 131,998 

ieee eek i Nil 6°7 id 

I it scat i eadleas ones Nil 4 ° 
ND aba ceca ute i duneidasaisi Nil Nil “oe 
ND sitddelisendincansonnienes Nil Nil oe 
Carried forward ..............006 62,955 68,876; 10,40" 

* Includes £20,000 to stock reserve. t Includes 1 z 
of £50,000 “‘ reserve for contingencies including prov!0? co 
future income tax.” ¢{ After providing £66,775 issue | <peae 
etc. § £120,000 for current year and £230,000 arrears 

idly 


The gross income has actually increased more Tap! 
than the increase in the output of wire rods and rails, 
the Corporation’s specialities. But the report shows the 
difficulties with which the steel industry must now Com 
tend. The allocation of {20,000 to a reserve aga 
possible future fluctuations in the price of raw a 
is significant. The Corporation is in part meetins nd 
difficulty by a long-term agreement with Stewarts io 
Lloyds, under which semi-finished steel supplies will be 
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cuaranteed. This, indeed, is the best safeguard against 
embarrassments from the hectic activity in the steel 
industry. 

* * * 


Vickers and Swan Hunter.—The market was also 
disappointed with the Vickers dividend. The company 
will pay a 10 per cent. dividend, on a capital increased 
last year by a 50 per cent. capital bonus. A year ago 
S per cent. was paid on the smaller capital. The current 
distribution, therefore, represents an increased payment 
of some {£220,000 net, which seems satisfactory. The 
market, however, was expecting a further capital bonus 
and the shares were consequently marked down to 
34s. 14d. At this level they yield slightly over 3 per cent. 
[hey have modest prospects of capital appreciation, 
however, for the re-armament programme trom which 
the Vickers group is the chief beneficiary is hardly yet 
under way, and in two years’ time the company may 
well have achieved the Io per cent. payment on the old 
par of {1. The Swan, Hunter and Wigham Richardson 
results, too, met with disapproval, yet the figures are 
more satisfactory than they appear at first sight. The 
shipbuilding profit has fallen from £209,425 to £134,518, 
but the chairman last year pointed out that the 1935 
profit was exceptionally high and that its repetition in 
1930 could not be expected. Of more significance, per- 
haps, is the 60 per cent. increase in the dividends from 
subsidiaries. These dividends still represent only 3} per 
cent. on the investment holdings, and a further con- 
siderable increase is likely. In any event, the directors’ 
confidence in the future is shown by the increase in the 
dividend from 5 per cent. to 7 per cent., despite the fall 
in total earnings. The company’s prospects in naval 
work and in the recovery in mercantile shipbuilding are 
examined on page 597. 


* * * 


London and North-Eastern Meeting.—Mr William 
Whitelaw’s speech at the L.N.E.R. meeting last Friday 
was sombre, even for a railway meeting. The chairman 
could again point to a substantial increase in passenger 
journeys and to a moderate improvement in freight 
traffic, But poor agricultural freights did much on the 
L.N.E.R. last year to offset the improvement in iron, 
steel and coal; while the growing road competition for 
lighter merchandise has been fought by increasing the 
expenditure on collection and delivery services, The cost 
prospect, however, is of particular concern to the 
L.N.E.R., in view of its failure to achieve a recovery 
comparable with that of the other lines. The company 
last year opposed the partial restoration of cuts—at a 
time when net revenue had not risen to the level pre- 
vailing when the cuts were made—but had to accept 
the decision of the other companies. Further restorations, 
the chairman disclosed, would be opposed until revenue 
had risen to the 1930 figure. A further increase in traffics 
is to be expected this year, but the chairman also stressed 
the rising costs of coal, steel and stores. Indeed, it is 
possible that the company may reduce or abandon some 
of the works contemplated under the Railways (Agree- 
ment) Act of 1935. The recovery in the fortunes of the 
L.N.E.R., indeed, has come in a period of rising prices. 
The company has to cut its coat, so far as renewals 
are concerned, according to its cloth, but it now finds 
that a given sum buys much less cloth. This situation, 
unfortunately, must confront a railway whose renewals 
are not financed on a provision basis, and it may be 
contrasted with the position of the L.M.S. The railway 
year has hardly opened auspiciously, but for the London 
and North-Eastern Railway the portents are perhaps 
least favourable. 


* * * 


Canadian Pacific Results.—The preliminary 
results of the C.P.R. for 1936 do not make exciting read- 
ing. Gross earnings are 6.8 per cent. higher, but the 
reater part of the increase has been absorbed in working 
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expenses. Net earnings, therefore, show an increase of no 
more than 4.1 per cent., and ‘‘ other income ”’ has pro- 
vided no less than $2,053,000 towards the $2,966,000 
improvement in total income. Earnings available for 
preference dividends are ostensibly increased from 
$2,832,083 to $6,029,184—an amount which would 
appear to cover the full preference dividend and a frac- 
tional payment on the common. Closer examination of 
the following statement, however, suggests reasons for 
discounting this apparent improvement : — 


1934 1935 1936 
$ s $ 
Gross earnings ......... 125,542,954 129,678,904 138,562,763 
Working expenses ...... 101,158,9313 107,281, 380f 115,251,652+ 
NOt CAPMINGS: .cciscciess 24,384,023 22,397,524 23,311,111 


OCUNEF INCOME ...5.00660%06 6,663,793 8,145,494 10,198,522 


"BOREL INCOME® ..c0<0sce0. 31,047,816 30,543,018 33,509,633 
Deduct : 
Depreciation of steam- 
SDR -ccteiiasscveces pee 3,550,997 3,567,151 
Fixed charges......... 24,578,026 24,159,938 23,913,298 
DGIBNCO” Sec cccssccns 6,469,790 2,832,083 6,029, 184** 
Balance of — surplus 
ROCOWMME ccccccccccacccs 158,463,470 148,744,804 145,533,872 
Dedui : 


Depreciation of steam- 
SEAPS) cenuucocsscanes 
Abandoned lines, re- 
tired property and 
other debits......... 
Losses in U.S. lines§ 
Miscellaneous charges 


3,783,660 (a (a) 


4,767,090 
4,000,000 


4,692,085 
4 O00 000 
548,031 


3,357,399 
3,659,645 
Cr. 15,875 
9,240,116 7,001,169 


Total deductions... 12,550,750 


Total surplus end year 145,912,720 139,504,688 138,532,703** 
* Transferred to profit and loss and surplus revenue account. 
**Preference dividend of 1 per cent. absorbing $1,372,569 since 


declared. + Including taxes. { Including pensions and taxes. 
§ Controlled through stock ownership. (a) Charged above. 





She used to be 
comfortably 
off... 





VERY year illness or accident leaves thousands 

of families to face the world alone. In most 
cases they are not well provided for. Few men 
are in a position to put aside money enough to 
maintain their dependants at a satisfactory standard 
of living in the event of death. It is only fair to 
your family and to yourself that you place this 
burden on broader shoulders. 

Consider the 


‘SAFEGUARD’ PLAN 


which provides a guaranteed income of 
£3, £6 or £9 per week tax free for a 
period of years after your death and a 
cash sum, if desired, when the income 
commences. When the annual income 
ceases a cash payment of £1,000, £2,000 
or £3,000 is made. If you survive the 
period of your family responsibilities it 
can be arranged for the cash sum to be 
payable to you. 
An enquiry for full details and for an illustration suited to 


your own circumstances will cost you nothing ; rest assured 
you will incur no obligation by doing so. 


LEGAL & GENERAL 


ASSURANCE SOCIETY LTD. 


10 FLEET STREET, LONDON, E.C.4 
General Manager: W. 4. WORKMAN, F.1.A. 
Assets exceed £36,000,000 


Fstablished 1836. 












































600 THE 





‘‘ other incomes ’’ (described as 
‘special income’’ in earlier years) dividends and interest 
receipts account for the bulk. The net earnings of the 
steamships still do not cover the depreciation charge, 
and hotel net revenues have been static. In other words, 
a significant part of the 1936 improvement is due to 
increased dividends from Consolidated Smelters, in which 
Canadian Pacific has a substantial interest. But the back- 
log of special charges has yet to be caught up. The 
‘Soo ’’ line guarantee required $3,659,645 during 1936 

~a cash payment which is taken into account in paying 
dividends, but is, nevertheless, charged against surplus. 
Abandoned lines written off, another annual item, are 
also charged against surplus, but do not affect the 
directors’ decisions regarding dividends. Assuming, how- 
ever, that the ‘‘ Soo ’’ guarantee only is properly charge- 
able against profits, it would appear that the 1 per cent. 
preference dividend has been earned with only a 
$1,000,000 margin. On these results the preference stock 
seems generously priced at 573, while the $25 common 
shares, at 16/3, reflect their perennial state of over- 
valuation. The market may put the shares higher, but 
hardly on solid investment arguments. 


Of the increase in 


* * * 


New Issues in February.—<Although there was no 
appreciable decline in the number of issues during the 
month, the amount of direct cash subscriptions to new 
issues was considerably smaller than in January. 
Totals for recent months are shown below: / 


(000's omitted) Excluding Conversions 


British 

Monthly Average United Posses- Foreign 

(Old Basis) Kingdom sions Countries Total 

4 d £ j 

ea, 17,520 2.429 449 20,398 
SRM ceGey steers ckaete 11,474 2,494 125 14,093 
SERB thee tie tues td 18,388 1,270 21 19,679 
SD Ecc vebccnisenesies 19,195 2.035 58 21,288 

(New Basis) 
PEMD cL teeceeeiey seeks 27,233 2,443 97 27,773 
SB Si hekbeckhes cite 37,370 2,823 964 41,157 

Monthly Total -——*«___, 

(Old Basis) Govt. Other 
December, 1935 ... Dy. 50 94,108 1,304 Nil 95 362 
December, 1936... Dy. 50 18,588 2,173 53 20,764 
January, 1936...... 450 30,760 2,495 Nil 33,705 
January, 1937...... 300 23,361 1,214 Nil 24.875 
February, 1936 ... 50 15,650 1,229 180 17,109 
lebruary, 1937 ... 150 7,998 1,242 Nil 9 390 

(New Basis) 
December, 1935... 86,950 13.695 1.448 519 102.612 
December, 1936... Dy. 50101,663 5.519 4,088 111,220 
January, 1936...... 450 42.864 3,055 1,299 47,668 
January, 1937...... 300 32.778 5,061 96 38,235 
February, 1936 ... 50 24,520 2,235 280 27,085 
February, 1937 ... 150 26,416 13,714 1,057 41,337 


On the new basis, however, the situation is reversed, 
although the advance on the previous month is only 
small. The introductions included several operations 
involving over {1,000,000 each, and in particular the 
‘ Writs ’’ introduction involved nearly £10,000,000 of 
new money. ies 


* * * 


_ County of London and City of London Electric. 
Ihe Act of 1925, which regulates these undertakings 
within the L.C.C. area, provided for their amalgama- 
tion. The report of the City of London company states 
that the directors have considered co-ordination of 
supply in London, and will submit proposals to the 
shareholders. It reveals a substantial improvement in 
carnings, and the amount available exceeds the 7} per 
cent. dividend by about 2} per cent. gross on the ordin- 
ary capital. The new tariff which the company has 
introduced may enable it to increase the dividend under 
the sliding scale. 


* * * 
The accounts of the County of London Company, 


.Which are summarised below, show a remarkable in- 
crease in sales of energy. There was a period when the 
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company was open to criticism on the ground of neglect 
ing the potential development in its area. For Ste 
years the justification for such criticisms has gone, and 
the 1936 results offer ample evidence of the characteristic 
progress of the company. The following table sy. 
marises the results of the past three years: — : 


1934 1935 1936 
Energy sold to consumers 
(million UMItS) — .....eeeeeee eee 776-1 S85°4 1034.8 
DNR oie at onus cbscechteenenny 12-0%, 14-0° 16-8 
I:nergy exported to C.E.B. ... 274-7 682-3 83] <0) 
/ 4 
Revenue from sale of energy ... 3,007,059 3,452,530 4.002 999 
Net revenue from operations... 1,653,343 1,677,981 1,860) 299 
DD SRD ss acaskssnncncasscaxs 1,869,096 1,907,921 2 120 08] 


Depreciation and sinking funds 
Interest on debentures, loans, 


625,304 669 706 699 3R5 


DES: cexchunbauhedciadeknennswienes 298,706 285,518 342.9]8 
LORBIAOR TODETVO  cccnsisecssones 20,000 30,000 50,004) 
Preference dividends ............ 227,099 282,915 282,915 
Ordinary stock : 

PEON xuksskssseasseuasekedaahss 697,987 639,782 44.863 

RN oe as cae E Nee iw teas 599 246 599 246 599 246 

ere 12-7 11-4 13:8 

REE ep ckesivieeswaneaceaneeses 10} 104 10} 
General reserve and No. 2 ; 

IE as ssasccsaskndervinsienssds 50,594 48,.310+ = 107,.741+ 
Carry forward .......ssccccsseveees 395,188 387,413 425 289 


+ Anda further £76,690 in 1935 and £42,259 in 1936, from profit 
on investments realised. 


The report, unfortunately, still makes no distinction 
between that part of its undertaking which is controlled 
under the 1925 Act and that which is not so restricted. 
It may be hoped that the company will follow up its 
progressive commercial policy by giving shareholders 
fuller information in the annual report. 


* * * 


Metropolitan Electric.—The development of in- 
dustrial districts around London has been particular) 
rapid in the western area served by the Metropolitan 
Electric undertaking. The accounts for 1936 thus dis 
close a remarkably large increase in earnings. Th 
earnings derived from the London area within the 
L.C.C. boundaries are controlled by the 1925 Act. Th 
company’s direct business in the western area consists 
of industrial sales and bulk supply sales to the sub- 
sidiary companies. The latter mainly supply domestic 
and small industrial consumers, while the parent com- 
pany (with its longer franchise) directly controls the 
high tension transmission system from which larger 
supplies are usually given. It appears, therefore, that 
the industrial load rather than the domestic load is 
mainly responsible for the notable increase 1n profits 
shown below : — 


1934 1935 1936 
£ f 
Gross revenue from sale of 

energy :— . re ide 
LOOGOR OPER ossccccscccccsescs 490,790 498,71 pee 
WESDETH BIER occcsecccccsccsecs 622,812 721,551 87/4, 
sect nna 1 954 

Total gross revenue ...... 1,113,602 1,22 ,267  1,411,99 


Net revenue :— 


7 74.89% 
LONdON ATER ..0.00.00.02c0000 131,969 141,964  aaes 
Western area ........eceereeees 195,540 212,595 = JI 

Interest and dividends, etc. ae ahd 
UIE ccestciccssevccccons 127,242 173,505 > — 

aan: mee 389,485 
Total net revenue ........- 454,751 528,064 = SY, 

Sinking funds and depreciation ae neon 242,511 
and reserve funds ...........- 150,753 eens "87 186 

Interest payable .........00006+ 46,409 oars 29 500) 

Preference dividends ..........+. 22,500 ams 

: : ; — 2920 792 342,285 

Earned for ordinary 235,089 269, Io 331 250° 

Ordinary dividends ..........+- 250,000 250,00) en i5-1 

PMO Se wekssveasdiesassaranbane 9-4 il: 4940, * 

DT:  pskceneiemieaumnnesaueniics 10% 10% 1° 12.496 

L:. sinncenmieadinnnne IV | oak 2 4 

To No. 2 reserve fund ......... 5,242§ Sayers 151, 1047 

Careied TORCVOI occsesecsesc0s0000 135,792¢ 143,219 

{ 2} 


n1 ) 
ius O! 


* Dividend of 10 per cent. less tax, plus jubilee bor 
per cent. tax tree 
ments, of £950, £308, and £9,347 respec L 
deduction of £25,000 premium on debentures Tt deem 
§ To contingency account. 


: ean of invest 

+ Includes profit on redemption nd_ after 
ively, and @t 

tively, . 1936 


} +9) 
4 aah 
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[he report suggests that the western area has been rather 
more tavoured in the cost of its purchase of power than 
the area controlled by the sliding scale. The increase in 
cost of purchased current in the London area last year 
was 5.5 per cent., compared with an increase of 7.8 per 
cent. from sales. For the western area, however, the 
increase in cost of current was 9.8 per cent., but revenue 
from the sale of current advanced by no less than 
21.1 per cent. 


* * * 


North Metropolitan Electric. — The report for 
1936 shows that the remarkable rate of expansion which 
has for some years characterised this company was 
more than maintained in 1936. The figures below show 
the increase in the number of units sold to be in excess 
of 20 per cent., but the report discloses that sales 
through =the company’s distribution undertakings 
advanced by more than 25 per cent. The latest results 
ire summarised below : — 


1934 1935 1936 
Number of consumers (supplied 
directly or indirectly) ...... 254,735 296,606 336,722 
Number of units sold (millions) 423} 495 5971 


Increase On previous year...... 20% 17% 21° 


J { { 
Niet SNE «vn ccvawcnseawnsesdaes 768,589 794,825 855,443 


Tnterest CHAPMES icc cccsedsescesss 61,031 65,031 80,374 
Depreciation and reserve funds 322,682 327,670 337,352 
Reserve and redemption funds 31,762 31,762 31,762 
Preference dividends ............ 84,000 84,000 84,000 


Ordinary shares : 


DE Masigccinsuiaceks idence 269,113 286,362 321,955 
PMN ca iiuncansseiverinaiaengee es 210,277 251,001 278,151 
NE a censscescnensnceawaxes 13-6 11-8 12:1] 
AME a.  whdanaesanaeuecasudinces 10 10 10 
Contingency account ......... 50,000 30,000 30,000 
Camvied TOF WATG oesisssicescscseces 44,501 49,862 63,666 


In each of the last three years expenditure on capital 
account has been only of the order of 11 per cent. The 
area served by the company, which extends from the 
northern fringe of London to the outer boundaries of 
Hertfordshire, is likely to enjoy further rapid develop- 
ment, but the company’s results measure the success 
of its commercial policy no less than the natural 
potentialities of its market. 


* * * 


Electrical Distribution of Yorkshire, Ltd.—This 
company, which serves by retail a large part of the area 
covered by the associated Yorkshire Electric Power Com- 
pany and a further extensive area in Lincolnshire, 
Cumberland and Nottingham, reports another year of 
steady progress, and a rather more than proportional in- 
crease in profits. The following table gives the results 
tor the past three years : — 

1934 1935 1936 


Number of consumers connected...... 72,668 82,675 93,161 
ROMAINE cy ponin ened as deaeencrewerws 13-99% 13-89% 12:7% 
Number of units sold (millions)........ 37-0 42-7 48-6 
I a cue 15-2% 15°89 13°7% 
££ ic 
Net revenue (after tax) ..............068 188,045 195,483 232,863 
Interest and bank ID cicnnacacnnce 1,280 2,877 9,606 
Depreciation and reserve account .... 50,000 50,000 70,000 
RCE, GHOUIIIE ooccnnsccscoseviscseesssevs 25,457 32,550 32,025 
RI 6 ciccsnscicsicennswsdaniie 111,308 110,056 121,232 
Ps SD ehscocentctcaniacveesecsaxcane 104,625 104,625 102,938 
el in cscs 9:7 9-6 11:1 
2 ere 9 9 9 
Issue expenses written Off .........c00. ia mee 4,351 
a 36,807 42,237 56,181 


The allocation to depreciation and reserve account, while 
more than for 1935, is not, apparently, excessive. If the 
company applied our ‘‘ standard ’’ scale, there would be 
ittle surplus beyond the dividend payments. 


* * * 


Joshua Hoyle Scheme.—Since 1929 Joshua Hoyle 
and Sons have paid no preference dividend, and earn- 
ings have sufficed merely to pay a reduced rate of 
debenture interest and to cover spasmodic transfers for 
depreciation. The company’s record has admittedly been 
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FIALIFAX 


BUILDING SOCIETY 


THE LATEST ANNUAL FIGURES 
TOTAL ASSETS EXCEED £114,000,000 





Extracts from the 84th Annual Report to be presented 
to the Shareholders at the Annual General Meeting 
at Halifax on Monday, March 22nd, 1937. 

During the year the sum of {20,488,752 was 


MORTGAGES 
advanced upon new mortgages, granted 


mainly upon security of dwelling-houses acquired by members 
for their own 0¢¢ upation. The total sum due upon mortgages 
Increased during the year by 46,253,660, and now stands at 
£92,195,988, the average amount owing on all the Society’s 
mortgages being only 4407 each. ; 


The mortgage accounts are ina very satisfactory condition, and 
there are no properties in the possession of the Society at the 
end of the year to be reported in the statutory schedule and no 
properties in possession of Keceivers on behalf of the Society as 
Mortgagees. 


| LIQUID ASSETS | The surplus tunds of the Society, 


invested in_- short - dated Trustee 
Securities, have been maintained, and, together with Cash at 
Banks and in hand, amount to /21,397,721. 


SHARE AND DEPOSIT FUNDS BERRI Geet Gieers 
posit Funds increased 
during the year by {2,984,317 and {2,947,224 respectively, and 


the total funds of Investing Shareholders and Depositors now 
stand at £109, 306,258. 


The total Assets of the Society now 


amount to £114,327,576, an increase of 
£6,240, 109. 


rYeoele be ihe new accounts opened during the year 


numbered 86,751, and the total number of 
accounts open at the end of the year was 682,615, being an 
increase of 23,106 accounts. 


Giese «The balance of profit for the year, after payment 


of expenses and provision for income tax and all 
interest due to Depositors up to the date of the accounts, 
and for depreciation of office properties, amounted to 
£2,904,665, out of which appropriations have been made to 
shareholders of interest and bonus £2,432,197; to Staff Super- 
annuation Fund £50,000 ; and to Reserve Accounts £411,419. 


AUT Teng «Lhe total Reserve Funds and Undivided 
Profit now amount to {4,667,342. 


RESERVE 


The Directors heartily congratulate the Members on the Society's 
continued progress and prosperity, and the strong financial 
position disclosed in the Statement of Accounts. 


ENOCH HILL, 
President & Managing Director 


D. W. SMITH, 
Deputy General Manager 


Head Offices— 
PERMANENT BUILDINGS, HALIFAX 


Copy of New Balance 
Sheet free on application 
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inauspicious. But the reconstruction proposed this week 
is unexpectedly severe, and its presentation is, in some 
respects, open to criticism. As recently as November last 
year, the chairman referred to a material improvement 
in the outlook and to the healthier position of the com- 
pany’s order books. Yet the scheme calls for the writing 
down of fixed assets and other items by no less than 
£1,775,000—a sum which absorbs all the ordinary 
capital and over three-quarters of the 7 per cent. preter- 
ence capital. It is proposed, first, to cancel 16s. on each 
{1 preference share, together with all arrears and prefer- 
ential rights, and 19s. 6d. on each {I ordinary share, 
and the balances will be consolidated into new 2s. shares. 
Secondly, the 7 per cent. debentures, on which only 
5 per cent. has been paid since 1933, are to be replaced 
by a 4} per cent. issue, carrying an option up to 1940 to 
convert into the new 2s. ordinary shares at the rate of 
5 shares to {1 stock. The loan creditors are invited to 
accept five-year notes in full settlement of their claims. 
These proposals are drastic. Given the company’s pre- 
sent position, preference shareholders are not unfairly 
treated on the whole, but they have one contingent 
grievance. Every holder of 100 preference shares will 
receive 200 ordinary shares, and will be entitled to 
subscribe for 400 further shares at par, together with a 
three-year option to subscribe for 400 additional shares 
at 3s. The existing ordinary shareholder will receive 
25 new shares, but he is offered subscription rights at 
twice the rate extended to the preference shareholder— 
that is, 100 new shares at par, and an option over 100 
further shares. As all rights offered to existing ordinary 
shareholders are, in this case, ex gratia in character, 
why should the opportunity to participate in recovery 
be offered them on a proportionately wider basis than 
is offered to the preference holders? The latter, in 
fact, have now become the involuntary holders of the 
equity, and ought to have their full share in its 
perquisites. 


Building Material Shares.—With the publication 
of the Pinchin Johnson results the investor may take 
stock of building material share prospects. The Asso- 
ciated Portland Cement group and London Brick divi- 
dends were discussed in The Economist last week. The 
full London Brick report, which has since appeared, en- 
dorses our relatively favourable conclusion. Total profits 
have, in fact, fallen slightly from £594,041 to £591,569, 
but the figures are again struck after writing off recon- 
struction of kilns. In consequence, the 22} per cent. 
ordinary dividend is only slightly exceeded by earnings. 
Although financially these results may appear static, the 
company has actually achieved a new record turnover, 
has reduced its prices and has increased its wages. In 
the balance sheet the customary position of strength is 
disclosed. Net current assets again amount to over {1 
million, and during the year the group’s fixed assets 
have been consolidated and written down to {2,100,000 
by transferring £1,350,000 from depreciation reserve. 
A one-in-nine capital bonus shows that the board has no 
lack of confidence in the outlook. For the speculative 
investor who seeks a high yield, London Brick are not as 
some other brick shares. Assuming the maintenance of 
the 22} per cent. dividend, the {1 ordinary stock at 
72s. 6d. cum bonus yields £7 Is. per cent. 


* ¥ * 


_To some extent, doubtless, the company is affected by 
rising costs for wages and fuel. These items, indeed, are 
specificially mentioned in the British Portland Cement 
report, but cement companies are less dependent upon 
residential building. Last week’s service estimates, with 
their emphasis on new construction work, suggest good 
prospects for Associated Portland Cement, which now 
stand at 98s. gd. to yield £4 14s. per cent. Pinchin 
Johnson show an increase of £21,232 in net profits to 
£379,362. The directors maintain the 20 per cent. divi- 
dend, but propose a one-in-ten capital bonus. A further 
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similarity with London Brick is found in the 
down of assets. The cost situation of this con 
decidedly interesting. It would appear that last year. 
advance in profits was attributable to the inclusion of 
earnings by an overseas undertaking, which were struck 
too late for inclusion in the 1935 accounts, since th: 
directors declare that selling prices, for the record turn. 
over in 1936, lagged behind rising costs. Since, however 
the directors expect the lag to be made good thy 
year, the prospect seems fair. The tos. shares , 
49s. 3d., yield £4 15s. 3d. per cent. on an “ ex-al] 
basis. Similar considerations also apply to Internationa! 
Paint, whose 16 per cent. dividend is well supported py 
increased profits of £125,624 against £115,090. 


Wniting 
cern js 


da\ 


* * * 


Enfield Cable Profits.—The 1936 results of Enfielg 
Cable are extremely good. Profits have risen by 
no less than 60 per cent., keeping pace with the 
‘* Beama ”’ index for heavy electrical machinery orders. 
While the ordinary dividend has been maintained at the 
rate of 25 per cent. on the ordinary shares, the increase 
in the ordinary capital from {£400,000 to {500,000 re- 
quires a proportionately larger cash distribution. The 
directors have, however, decided to plough back the 
greater part of the increased profits. The general reserve 
is raised to £200,000, while the share premium account 
stands at £150,000. The following table shows the com- 
pany’s progress during the last three years— 

Years to December 3lst 
1934 1935 1936 


£ 
124,062 


4 


4 ~ 
PR ED asccsiesssvnvans 141,915 223 395 


Directors’ fees, tax reserve and 
GOPTCCIALIOR ..0.0600000500. . 13,450 13,801 22,876 
Preference dividend.............. 15,000 15,000 15,000 


Ordinary shares— 


CN i hae 95,612 113,114 185,519 
SN See aa peu eeu enti sae 100,000 100.000 125,000 
Re iceccusacuusiueenawhie 23-9 28-2 41:8 
PEE iicnstdsakensackekdadtondnns 25 25" 25 
SIND ooh Sra css si atona vanes ene< ve 1,260 10,000 80.000 
Carried forward} ............... 25,350 29,906 14,737 


} 


* Also capital bonus of 25 per cent. on ordinary sh 
y+ Including profits on investments. 


ires. 


Prospects appear to be good. Although the ‘‘ Grid ’’ is 
completed, there is still a good demand for secondary 
cables, and the requirements of the Post Office and the 
railways continue at a high level. The chief threat comes 
from the rapid rise in copper prices, but the cable in- 
dustry has shown itself to be well organised in the past, 
and rising costs may well be largely passed on to the con- 
sumer. The ordinary shares stand at IT0s. ex dividend, 
giving a satisfactory vield of £4 11s. per cent. 


* * * 


Consolidated Mines Selection.—Our Mining Corte 
spondent writes: This Anglo-American financial com- 
pany last year secured a net profit of £281,780, compared 
with £227,320 in 1935, the net surplus on share dealings 
rising from {186,440 to £225,150. The dividend was 1n- 
creased by 2} per cent., making the year’s total 30 pet 
cent., or 3s. per ros. share. The reserve fund again 
receives £50,000, and a balance of {27,100 is carried for- 
ward, as compared with £18,640 brought in. Promising 
developments have occurred recently in the newer rae 
companies in which the company is interested, as well 
as in Mawchi Mines—a tin-wolfram concert — 
shares now stand at a record quotation. C.M.>. shares 
are quoted at about 50s., against 57s. 6d. earlier 1 
the year. On the basis of the latest dividend the yl¢ 
is 63 per cent. 


* * * 

company 
im- 

king 
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New Kleinfontein.—This Witwatersrand 
treated a record tonnage of ore during 1936 of 20 
proved grade and with appreciable economy in wor 
costs. As a result, the operating profit am 
£272,760, against £166,400, the average per ton 
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6s. 10d., against 4s. 10d. Accordingly the company was 
able to increase its dividend from 10 per cent. to 15} 
per cent., carrying forward £72,400, as compared with 
{06,000 brought in. Out of last year’s earnings, £83,600 
was transferred to capital expenditure, but nothing was 
required for Excess Profits Duty, and the appropriation 
account was in fact credited with nearly £4,000 from the 
excess put aside in 1935. The Apex section was mainly 
responsible for an expansion of 384,400 tons in the ore 
reserves, NOW 2,596,300 tons, and they show, as a whole, 
a slight improvement in average value at just under 
s dwts.—despite a small increase in the stoping width. 
Although the company’s future now depends mainly 
upon the Apex section, large areas have yet to be ex- 
plored in the old mine, and hopes are entertained regard- 
‘ upper leaders ’’ in this section. 





ing the * 


* * * 


Other Company Results.—A further large number of 
important results are now available, including those of 
Sir W. Arrol and Company, Fife Coal, and Lancashire 
Dynamo. Our usual analysis of about sixty profit and 
loss accounts appears on page 623, while the results are 
discussed on page 609, under the heading ‘‘ Shorter 
Company Comments.’’ As we go to press, it is announced 
that Hudson’s Bay Company is to pay off six years’ pre- 
ference arrears, involving £350,700. The profit for the 
past year amounts to £226,695, after charging £150,000 
depreciation. An amount of £112,525 is transferred from 
insurance reserve, and the credit balance is reduced from 
£43,990 to £33,211. 


* * * 


Company Meetings of the Week. —On later pages 
of this issue will be found the reports of the following 
company meetings: —National Bank of Egypt, Anglo- 
International Bank, Hungarian General Creditbank, 


GOLDEN MOMENTS 


The Grand National 


Leading by a length at the last jump he romps home 
a splendid winner over the most gruelling course 
in the world—a Golden Moment for the jockey. 
But even he, great rider that he must be, can’t 
smoke a better tobacco than ‘‘Cut Golden Bar”’ at 
a shilling an ounce. But it must be Wilis’s. 


2 oz, vacuum tin 


WILLS CUT GOLD 


READY RUBBED 
in 2 oz. Pocket Vacuum Tins 
and | oz. Airtight Tins 
FLAKE FORM 
in 2 oz. Airtight Tins 
and | oz. Packets 


C.B.&IB 
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London and North-Eastern Railway, Britannic Assur- 
ance, United Kingdom Provident Institution, Scottish 
Equitable Life Assurance Society, Harrods, and Davis 
and Timmins. Mr William Whitelaw’s survey at the 
annual meeting of the London and North-Eastern Rail- 
way is discussed in a Note on page 599. At the 
Hungarian General Creditbank meeting it was reported 
that both ordinary and new business had been in- 
creased. Although other earnings had advanced, profits 
were affected by a reduced interest margin and by a rise 
in expenditure. Mr Jefferson, addressing Britannic 
Assurance shareholders, expressed satisfaction that the 
company was doing more whole life business. The 
average sum assured per new policy had risen in the past 
year trom {177 to {191. At the Scottish Equitable Life 
Assurance meeting, Viscount Younger of Leckie stated 
that at the end of each year in the present quinquennium 
the margin between market and book investment values 
had increased. Sir Bertram Hornsby included in his 
speech to the proprietors of Anglo-International Bank a 
survey of the state of trade in Germany and in various 
Central European countries. At the Harrods meeting, 
Sir Woodman Burbidge discussed the improved trading 
results of the company’s subsidiaries, and mentioned a 
proposal to include in next year’s balance sheet a figure 
for the D. H. Evans investment closer to its real cost. 
In informing Davis and Timmins’ shareholders that 
the company’s order book was in a better state than for 
many years since the War, Mr F. Le Neve Foster 
pointed out that armaments contracts represented only 
a very small proportion of the whole. Sir Edward Cook 
gave a general review of the Egyptian situation at the 
National Bank of Egypt. The present position, with an 
active market for cotton and maize, was stated to be 
very favourable. At the United Kingdom Provident In- 
stitution, Sir Ernest J. P. Benn welcomed the indications 
that interest rates would be allowed to mse, and to pre- 
vent a trade boom of unnatural dimensions. The rise in 
the amount of whole-life assurance written by his 
company was particularly welcome. 
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THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 


TICKET: MARCH 16 ACCOUNT: MARCH 18 


THE Stock Exchange still finds itself immersed in technical 
adjustments in which selling is predominant. Commodities 
have provided the week's headlines, and the rubber and tin 
groups have been among the most responsive sections in the 
‘ House.”” Perhaps French liquidation of gilt-edged and 
mining favourites has taken some of the bloom off this week’s 
dealings, but the market’s malaise seems deeper rooted. 


Gilt-edged opened with a sharp fall, and only bear-covering 
on Tuesday accounted for a harder close. In mid-week, the 
funds improved further, but failed to maintain their advance, 
and Old Consols closed no better than 76. 


In the foreign market, French Rentes and railway bonds 
were bought in anticipation of the new loan and in response 
to M. Blum’s success in the Chamber. Japanese issues improved 
further, and Chinese bonds also advanced. Brazilians, after 
a bout of selling, were in demand at lower levels, led by the 
lunding issues. Among the European group, Polish Sevens 
became steadier after the threat of default, but Danzig and 
German bonds were still uneasy. 


Home Kails opened in poor style, and Tuesday's recovery 
was succeeded by disappointment on the tratfics. London 
Transport “C”’ again fell, reaching 90 in mid-week. In the 
foreign rail market, Argentine issues receded, and Brazilian 
stocks were quiet and dull. 


Falling prices have been the order of the week in industrial 
markets, which have been completely overshadowed by com- 
modities. There have been numerous instances of disappoint- 
ment with dividends announced, which although higher than 
last year have not come up to expectations. Vickers were an 
example of this kind, and the 10 per cent. dividend, against 
8 per cent. last year on a smaller capital, was followed by a 
lower price for the shares. Practically the only bright point 
in the iron and steel section was the keen demand for Projectile 
and Engineering, following the increase in dividend from 12} 
per cent. to 20 per cent. on a larger capital. Coal share prices 
were lower. Morris Motors stood firm in a sagging motor 
group, and aircraft issues were uncertain pending settlement of 
the strike difficulties. Electrical equipment shares were 
generally lower, and electric supply issues adversely affected 
by the declared intention of the Government to implement the 
recommendations of the McGowan Committee. 


Distillers were prominent in the brewery section in the hope 
that there will be no increase in taxation in the coming Budget. 
Textiles were quiet, and Courtaulds lost some of their previous 
gains after the chairman’s remarks. Bank shares were lower 
in sympathy with gilt-edged. Movements in the miscellaneous 
industrials section were generally adverse to holders; the out- 
standing exceptions were cement and some building material 
shares which returned to favour toward mid-week. 


The oil market has not had a very cheerful time this week. 
Paris sold on a substantial scale and the attractions of other 
speculative markets were irresistible. With the uncertainty 
regarding the Mexican Government's policy and the continued 
disappointment of the hope of a further rise in retail prices, 
a general decline in prices ensued, in which Mexican Eagles 
suffered most. 

The great excitement of the week has followed the boom 
in rubber shares. Conditions had improved steadily throughout 
last week and over the week-end dealers received an avalanche 
of orders from the public. These, with speculative buying to 
help, bore fruit in a chaotic market throughout Monday, when 
dealing continued by telephone long after the market had 
closed. On Tuesday there was a wave of profit-taking, but the 
turnover remained very large and losses were small. They 
were all retrieved late on Wednesday when the further rise 
in the commodity price removed any apprehensions which 
the cautious may have experienced. The tea market was 
quiet throughout the week, though tea-cum-rubbers shared 
in the rubber boom. 


; Paris selling affected Kaffirs and base metal issues this week. 
Even copper shares failed to make much headway for this 
reason. Gold shares generally remain dull, but later in the week 
the boom in commodity prices produced a sharp recovery in 
base metal shares, in which the tin group was prominent. | 


“FINANCIAL NEWS” MARKET INDICATORS 
Mar. 4 | Mar. 5 Mar. 8 ~ 


| Mar. 9 Mar.10 Mary, 
| 





Approximate total of bar- 


| 
12,020 | 


gains recorded in S.E. List 12,405 | 15,420 | 13 249 1205 ‘ 
Corres. day 19236.. 10,259 | 10,424) 10,475 9.832 | 5 a7 | 
SecuRITY MOVEMENTS | “| 9669 
Index of 30 Ordinary Shares | | 
(July 1, 1935= 100) ... | 120-0 119-8 119-2 118-6 0 . 
Index of 20 Fixed Interest | | ‘ 117.8 
Securities (1928=100) ..... | 128-0 ' 127-7! 127 127-2 196.9! , 
seers niece aelitaaddabaeecaabiaedsecataaindeaet in Si 2 196.8 
Highest 1936 : Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138. Reh 1 
Lowest 1936 ; Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136 Sent 99 
Highest 1937 : Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136.815. 7 


rach : 6 (Jan. 4 
Lowest 1937 : Ordinary Shares 118-0 (Mar. 10); Fixed Interest 125 § (Feb on 





ACTUARIES’ INVESTMENT INDEX 
On Tuesday last the index of 178 industrial equit; 


corresponding yields are: 3-98, 3-94, and 3-7 
selection of the component indices follows: 






Prices (Dec. 31, 1928 = 100) Yield 
(,roup i e 

(and No. of Securities) Month Week | This Month | Week This 
a ago week azo 12 Week 

| (Feb. 9, | (Mar. 2, | (Mar. 9, | (Feb. 9. Mar. 2, | (Mar 9 

1937) | 1937) | 1937) | 1937; 1937 193° 
—EE———————————_————————— a a ee ae natin inane 
Insurance Cos. (24)... | 130-6 | 126-3 | 125-0 | 3-28 3-39 3-42 
Building materials (5) | 106-1 102°6 100-1 4°73 4°91 4-9 
Iron and steel (12).... | 81-2 82:6 | 8O-9 3°88 3°81 aS 
OO i ia cae 104-5 110-8 106°4 | 2°83 4:19 430 
Electric supplies (10) 159-7 155°8 154°8 | 3:83 3:90 34 
Stores and catering | 85:4 84°3 82:6 3°60 3°61 4.65 

(17) 

3reweries and distil- | 147°8 146°2 | 142-2 4°24 4°36 4-49 


leries (21) 








upward movement which had lasted throughout the previous 
week and had carried prices to new recovery high levels. Th: 
reaction was attributed in part to technical causes, and 1 
part to the progress of the battle on the labour front for indus- 
trial unionisation. The agreement of the steel companies t 
accept collective bargaining had led to an optimistic hope that 
the issue was solved ; second thoughts showed that only a majct 
stoppage had been averted, and that there would be continue 
skirmishes and minor campaigns for a long time to come 
Further strikes in the motor and steel industries led t 
drop in motor and steel issues; oil and copper shares were 
higher against the trend on Monday. Tuesday saw renewee 
optimism struggling with strike news to control the market, 
and in mid-week the former won. One of the major causes © 
the rapid rise which occurred on Wednesday was the mete ne 
performance of commodities; under this influence steel an¢ 
motor issues, oils and other commodity shares were strong, 
with sugar shares an outstanding exception. In the bone 
market industrial convertibles have been supported, but 
Treasury issues have been sinking steadily. The busines 
outlook continues to be excellent, and Jron Age estimates stett 
mill activity for the week at 87 per cent. of capacity, agains: 
85 per cent. last week. 





By courtesy of the Standard Statistics Company, me 
of New York, we print the following index figures 0 
American values calculated on closing prices (1926= 100):— 
eer ene nnn ee TO Tr Sa 







} 
1936 1937 | 
—_——__——_ Be- , 
ginning|Feb. 24, Mar. 3, Mart 
—_—eo Lowest | Highest of Year| 1937 1937 | I 
Apr. pee. 10} Jan. 6 pe. 10} 1937 





$5.7 
347 Industrials ... |112-7 |145-9 143-2 [155-7 |143-2 [190-9 154-8 643 
lee 42-8 | 60-2(b)| 54-6 | 64-3 | 54-6 | S82 | He igs 
40 Utilities ......... | 91-2 | 111.0(¢)] 106.8(d}116-4(¢))111-7 |208-0 108 


Total, 419 Stocks | 97-7 |125-4 


—_— enn Fr 
4 2 & 1132-4 
A 123-5 {132-4 123-5 128-5 {131 5 3-30% 
verage yield®..... 


4:50%| 2-65%| 3-53%| 3-20% 
High a eon (a)|} High {jLow (s) 





(a) April St 
(t) January 5% 


100) 


* 50 Industrial Common Stocks. (b) Oct. 14th. (c) December 23rd. 
(d) Mare h 10th, (e) December 2nd. (s) February 10th. 


DaILy AVERAGE OF 50 AMERICAN CoMMON STOCKS (1926 = 


—— 























g | Mar. 10 

Highest* | Lowestt| Mar. 3 | Mar. 4 | Mar. 5 | Mar. 6 Mar. 8 | Mar. 9 | 
=. 
. il a } a i 180°! 

180-3 161-8 | 179-6 | 177-5 | 180-0 | 180-3 | 179-0 | 178° 
_— —" 




















* March 6th. t January 4th. 


(Continued on page 608) 
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THE 
PRUDENTIAL 
ASSURANCE 


CoO. LTD. 


Points from the Speech of 
SIR EDGAR HORNE, Bart. 


Chairman of the Company, at the 88th Annual General Meeting held at 
Holborn Bars, London, E.C.1, 11th March, 1937. 


Record Figures for 1936 


ASSETS over £315,000,000. 
NEW BUSINESS in Ordinary Branch exceeds £30,760,000. 
EXPENSE RATIO in Industrial Branch again reduced and now at 22.8 per cent. 


ope that 
ya major : 

ontinued j 

dws A Year’s Work 
led toa Pe ear Ss or 
res were 


renewed : PROGRESS IN THE EMPIRE. for life assurance business the Prudential is now 


aan well established in all the principal parts of the Empire. Overseas new business for 1936 over 
AUSES 01 


meteoric £8,000,000. 
oo § NEW BUSINESS. inthe Ordinary Branch the new sums assured were £30,760,000, a 


strong, 
ne bond { record. 


* WAGE EARNERS’ ASSURANCE. inthe Industrial Branch the amount paid in 


Siness 7 : ae 
Seed claims by death and maturity of endowments was £8,700,000. Bonus additions to claims and 


against ; surrenders amounted to over £1,900,000. The total working costs were reduced to 22.8 per 
cent., the lowest on record. 


r, Inc. POLICYHOLDERS’ BONUSES. The rates of reversionary bonus are: Ordinary 


ires of Branch £2.6.0 per cent. for Whole Life, £2 per cent. for Endowment Assurances, and Industrial 
Branch £1.12.0 per cent. 


PROVISION AGAINST ACCIDENTS. With the increase in road and other 


accidents, it is more and more apparent that the public should protect themselves by accident 
insurance. 


GOVER FOR FIRE RISKS. Experience shows that the business community does 


not sufficiently recognise that the loss of profits due to fire can to a great extent be covered by 
insurance. 


BRITISH ASSETS. over 81 per cent. of the assets are invested in the United Kingdom. 


Five years ago the corresponding figure was 68.1 per cent. Only 9.3 per cent. of the present 
rl assets are invested outside the Empire. 
= 10) f : 


——e 


a Total Income Exceeds £1,000,000 A WEEK 


19:1 


ee 
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In calculating yields on fixed interest stocks quoted be 
are definitely redeemable at a certain date the yield includ 
taken when the stock stands at a discount and the earli 


Jow allowance is made for interest accrued since the last date of payment, less income tax at the standard rate 

des any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final date ° 
lest date when the quotation is above par. The return on ordinary stocks and shares is calculated by referen 
dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield on “ cum di 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


Prices, | 
Prices, | Year 1937 Price, Price, Rise 
Year 1936 | Jan.! to ; Seal Mar. Mar. 
Mar. 10, Name of Security 3 10. | oF 
| inclusive 1937 1937 Fall 
High- | Low- | High-. Low- 
est | est est | est - 
| | British Funds te in 
87} | 828 84H} 74 | Consols 24% ...... 77x 76x | —1 
1163 | 1128 | 113 | 107} |} Do. 4% Red. at pa 
|| on or after Feb. 1957 (m), 109} 108} - 3 
102 100 101%} 96% | Conversn. 24°) 1944-49 97x 97 sae 
105§ | 1034 103%!) 99} | Do. 3%, 1948-53 100s 100 j 
108%/ 1043 |) 1064) 100 Do. 34° after 1961 1O1h = 1005 1 
lll 107, 108 | 106 Do. 44% 1940-44 ... 107$ 107 ore 
121g | 116} | 1179 | 1133 Do. 5% 1944-64....... ) INSP 115 } 
954 92) | 92| 87} Funding 24% 1956-61 | 88%  87}x 
1044 | 101 | 101 | 954 | Funding 3% 1959-69...| 97 9 95jx).. 
stot 115% | 116§ | 110} | Funding 4% 1960-90... 112$ 1413 | l 
117 1135 | 114} | 107 | Victory Bonds 4°, 1094 108} ; 
1084 104} 105#! 100% War Ln 3}°% after 1952) 103 102 -1 
Ose 948 964 87 Local Loans 3% ........ 894x SSX 1} 
1034 | 101g | 1013 994 | Austria 3°, 1933-53.... 10 100 
76% 70} 72 62 India 24% . ‘ 66x 644x 14 | 
894 834 85 74} Do. 3% ... 78$x 76x | —2 
100 96 9s} 88} Do. 3$°% - 91x SYx | 2 
120 | 116 119$ | 1123 Do. 44° 1958-68 . 114 113 1 
107 104 | 105g | 105 U.K. & Arg. 4°%A (1947), 1054 1054 ie 
Dom. & Col. Govts 
113% | 1093 || 109% | 106} | Australia 5% 1945-75.. | 108 108 
1064 | 102) | 105g | 101 | Canada 4% 1940-60. lolx 11x 
118g | 114 | 1164 1133 | Gold Coast 44% 1956 . 115 115 
120 117 117%) 1154) Nigeria 5% 1950-60 117 117 - 
1144 | 108 1093 | 1043 | N. Zealand 5% 1946... 106 | 107 +1 
109§ | 106% | 1079 | 104 Queensland 5% 1940-60) 104x_)-104x 
1174 | 1133 | 114 | 110} | S. Africa 5% 1945-75 iz | 12 
i | Foreign Governments 
= | 101} 97 Argentine 44% Str. Bds) 101 101 
102 90 ‘ 103 98 Austria 79% 1957 ...... 102 102 
93 | 82 | 90 | 843 | Do. 4$% 1934-59... |) 88 | 88 
724 | 714 || 73 | 70% | B. Aires (Prov.) 34% 71) O71 
973 | 954 | 994 | 96 Belgian 4% red. by 1970, 98 98 ; 
27% 14 || 263 244 || Bulgaria 7$% Loan.. 254 25} "a 
833 654 | «88 84; Brazil 5°, Fund. 1914 87 85 2 
233 16 || 2 233 | Chili 6% (1929) ........ 25} 27 +14 
844 66 | 944) 81¢ | China 5% (1912)........ 924 94} 2 
953 80 ‘| 97; 934 Do. $% (5013) ......... 97 97 : 
112 | 953 | 108} | 1063 || Czechoslovakia 8% .... | 108 108 
110 98 |) 100 96 SEL EP nssnascntovevese 100 100 
70 $7 || 72 57 SPRITE TS cccsvesccces 71 60 att 
1064 | 102) | 105g | 1022 | Egypt Unified 4% ..... 103$ 1025 1 
253 174 | 18 16 French 4% (British). 17 is +] 
693 53 || 63} 53 German 7% Dawes Ln. 61 62 +] 
46 34 | «433 35 Do. 5$% (Young Ln.) 41 42 +1 
40 29 | 36 30 Greek 6% Stab. Ln. .. 344 34) sab 
45) | 354 | 443) 38 Do. 7% Refugee ..... 424 | 42) 
52 394 | 55 | 474 |, Hungary 7$% ....... Sik Si} is 
903 | 794 | 82 77% | Japanese 54% 1936- 79 82 +3 
97% 83 || 89 | 83% Do. 6% (1924) red 195986 88 2 
1444 | 105 || 118} | 110§ | Norwegian 4% 1911 112 | 1124 
534) 41 56 | 524 Peru 7$% 1922 554 | 55} 
934 | 60 83 564 Poland 7%. paces 76 60 16 
154 8} 203 13 Roumania 4% Con. 1922, 19 18 1 
160 | 110. | «119 | «1173 |) Swedish 34% 1908 117 | 147 
116 112 116% 114 U.K. & Argentine 1933 | | 
| 54° B. Certs. (1951) 116 115} - } 
923 79 954 | 91 Do. C. Certs. (3% Max.) 95 95 ne 
Corporation Stocks. 
273; 22 || 24%) 22 | Berlin 6% 1932-57... 233 | 233] ... 
119% | 116 1g ) tll B’mgham 5% 1946-56 111x) 112)x, +1} 
120 | 117 | 119 | 113} | Bristol 5% 1948-58. 4 | 14h) + 4 
84 | 64 82 653 | Danzig 7% 1935-45 79x 70x 9 
1213 | 117% , 119% | 117. E. London 5% 1960-70 118} 118} 
1064103 103§ | 100% | Johannbg. 5$% 1937-52) 101 101 
974 | 933 954 | 83) || L.C.C. 3%. ies 86 85 1 
1064 | 854 | 103} 974 | Seine (Dpt of) 49% 1952. 102 | 103} 1} 
Prices, 
Year 1937 Last two 
Jan |! to Half-yearly Price, Price,’ pica 
Mar. 10, Dividends Name of Security Mar. Mar ‘oF 
inclusive | 3, 10, | Fall 
High-Low: ||) ®) @) 1937 1937 
_est est | % % Public Boards 
1203 | 111 24 | 2g | Central Elec. 5% 1950-70), 112 | 112 
j LonDON PASSENGER 
} TRANSPORT Boarp— 
1233 | 110} | 24 | 23 | 44% “A” 1985-2023 1145 | 112} | —2 
135 | 121g || 9-28 | 2h | 5% “A” 1985-2023. | 1244 | 124) te 
109 104 |! 23 | 24 | 44% “T.F.A.” 1942-72 105 105 . 
125 | 1174 || 26) 2§ |) 5% “BY 1965-2023.. 119} | 1198 |... 
894 28(b) | -1g(a), “C’’ 1956 or after 92 90 | -2 
86 iF i Met. Wat. Bd.“B"” 3% 89 88 —1 
121 | 113% | 2¢ 2 Pt.ofLndn.5% 1950-70. |) 114 as | +1 
i | British Railways 
653 | 56% || d(a)| 28(6))) G. Western Ord. Stk. 583 | 57 | —1} 
6} 43 Nil Ni L. & N.E’st’n Def. Stk. 5 5 bse 
124 9} Nil Nil Do. 5% Pref. Ord. 10 9} 4 
1004 93} || ¢a(c)) Sic) || Do. 5% Pref. 1955 954x, 944x) —1 
21 Nil(c)| $(c) || Do. 4% 2nd Pref. Stk. 22$x; 22x ; 
7% = «67 Stic)! 4(c) | Do. 4% Ist Pref. Stk. | 70x | 67x | —3 | 
35 272 | Nil(c)} 14(c) | L.MLS. Ord. Stk. .. 29 2 | ~1 
82 71 4(c) 4(c) 4% Pref. Stk. 1923... || 75 72 3 
92 80 2(a) 2(b) 4% Pref. Stk. sien 824 81 1} 
273 21g | Nil(c)) $(c) | Southern Def. Stk. .. 23 22] - 3 
| 874 l(a) | 4(d) Do. 5% Pref. Ord. Stk. 894 88 1} 
125$ | 1064 |) 2h(a),-24(b) Oe 5% Pref. Stk... 111g | 107 | —4 
m. & Fore Rys. 
29 24 Nil | Nil | Antofagasta On Stk 25 26 1 
17k 133 Nil Nil B.A. & Pacific Ord. Stk 15 144 ; 
353-294 |) ~Nil | Nil | B.A.Gr.Sthn. Ord. Stk. | 35 344 | — 3 
313 25% Ni Nil B.A. Western Ord. Stk 31 3045 —- 4 
34} 264 Nil Ni |. C. Argentine Ord. Stk. 33 oe hou 
15 8 Nil Nil C. Uruguay Monte V. 13 | 14 1 
18 148 Nil | Nil Can. Pacific Com. ($25) 17 17 
9ik 86 1 | 1 Can. Nat. 1927 Guar.2%| 87} 874 l 
37 35 1! 2e) 2(c) | Costa Rica Ord. Stk. .. 7 ioe e 
19; 14 Nil Nil || Entre Rios Ord. Stk. || 18 oe 
46 38 || Nil | Nil Do. 6% Cum. Pref.Stk) 40 | 384 | —1} 
St Bh Nil Nil Leopoldina Ord. Stk. .. S 74 — $ 
62/6 | 58/9 Nil Nil Nitrate Rlys. (£10) .. 61/3 | 58/9 26 
97 36 t2$(c)  ¢2(a) San Paulo Ord. Stk. 954 964 | 
2/9 | 23/- 2c) | Me) || Taltal Rly. Ord. £5 25/- | 25/-| ... 
5 ts ee ; Nil ) Nil A 'td Havana Ord. Stk 44 | 44 | 


(a) Interin, dividend 





(h) Yield on 3¥% basis. 


(0) Paid in Australian currency. 
(v) Yield worked on basis of 12/1-2%. 


(0) Final dividend. 
(k) Yield on 123% 
(t) Interim dividend of 7% 
(w) Yield basis 40% 


basis 


(c) Last two yearly dividends. 


° 
o 


/o 


Yield, 


| Mar. 10, 


1937 
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Prices, 
Year 1937 
Jan. 1 to 
Mar. 10, 
inclusive 

High- | Low- 
est est 
40/-  35/- | 
376 337 

80/10} 72/6 
48/3 443 
103 94 
£494 £444 
283 273 

101/- 91/6 

17 158 
15/9 14/7% 
94/- 87/6 
58/- 52/6 

108/9 96/3 
11g 

£117 £1094 

69/- 599 
10 8% 
94/6 81/- 
444412 
473 46} 
16; 15 
496 481 
16h 15k 

101/44 92/- 
94/6 75/- 

68 5} 
16% 14} 
54/9  45/- 
32 | 291 
15th 13} 
10d OF 

6m 54 
354 314 
14 11g 
21 18% 
22 19 
16% 15 
378-344 

114/- 103,9 
1 1 qv 4 

9% = SHH 

194 17; 
93/- 84/6 
85 7% 
21 19} 

311g 294 
80 | 76 
9/8} 7/9 
18/lg 16/3 

258 2444 
91 874 
1544 148 

305 | 293 

336 307 
23/3 | 21/- 

303 283 
181% | 176 

302 288 
7/9 7/1k 
252 2444 
2554 246 
243 2384 
17/9 | 15/- 
37 30 
45/- 37/6 ' 
30/- 26/6 
19/6 17/104 
48/74 43:6 

8} 

29/- 27/14 
41/6 | 35/- 
33/6 30/9 

144 12 
18/44 15/6 

25/- | 22/6 
$2/- | 45/- 

102/6 88/9 | 
37/9 31/- 

140/- | 127/- 
93/6 | 83/6 
77/- | 696 
22/44 19/9 
94/6 86/6 

124/9 102/9 

143/- 118/9 

127/-  107/6 
52/- 41/- 

109/6 98/9 
79/3 | 73/0 
84/- | 76/- 

115/6 107/6 
72/9 60/6 
48/- 40/- 
27/6 | 21/3 
88/- | 72/- | 
34/74 30/6 
4/44 3/0 
55/6 4916 
13/4% 11/45 
17/6 14/9 
50/- 46/9 
44/-  35/- 
45/3 40/9 
17°7$ 14/- | 
34/14 29/9 | 
W7/- | 14/ 

84,193 77/6 
62/- | 50/- 
80.3 70/- 


37/3 | 3310% 


Last two 
Half-yearly 
Dividends 

(a) (5) (c) 

% % 
5(b) 5(a) 
6(a) | 6(d) | 
7(a) | 7(b) 

2h(a) 3b) 
3h(a)  44(b) 
Sic) 8(c) 


5(c)(0) 53(c)(0) 
6(c) 6(c) 
7(b) 7(a) 
34(b) 34(a)(o 
8i(a) 8\(d) 
5(a) 5(b) 

+2h(a) +2$(b) 
18(c) 18(c) 


2b/a) 3(b) 
6(a) , 6(d) 
7(a) 7(b) 
8(a) 8(d) 
11(d) 4(a) 
9(b) 9(a) 

74(a) 7$(d) 

Sé(a) 84d) 
7(d) 5(a} 
9(a) 9(b) 
9(a) 10(d) 
5(a) 5(b) 
9(a) 17(d) 
(t)  63(d) 

50(b) 40(a) 

+4/6(b) +3/6(a) 

20(b) | 20(a) 

36(b) 28(a) 

25(a) | 25(b) 

3/2(a) 3/1(d) 

45(b) 35(a) 


+25(a) $26}(5) 
30(a)  30(d) 


+938 (c). t954(c) 


+433 (c) t50(c) 
19(b) 11a) 
3/3(b) 3/3(a) 
6/6(a)) 6/6(d) 
1/5(6) 1/3(a) 
+8(a)  +8(d) 
+30(6) T17$(a) 
64(d) ate} 
2(c) | 2e(c) 
I(c)  Nil(c) 
B3(c) | 7#(c) 
4(a) 6 (d) 
14(b) | 14(a) 
2¢(a) 4(d) 
7(b) | 3$(a) 
7(b) 5(a) 
5$(6)  24(a) 
3$(a) 8(d) 
3(a)  44(d) 
5(a) 7(d) 
1g(c) — 2$(c) 
2¢(a)  —-6(0) 
64(b) Sa) 
5(b) | 3(a) 
2h(c) | 24(c) 
Nil Nil 
6R(c) | 10(c) 
10(c)  10(c) 
2(b) | 2(a) 
+2$(a) $83(d) 
+2¢(a) $3$(d) 
34(6)  34(a) 
Nil Nil 
3(c) 2(a) 
Nil Nil | 
3(c) 3(c) 
THe) | 74) 
Bic) | 10(c) 
7$(a) | 17§(d) 
54(b)  24(a) 
+5(a) +19(d) 
6(a) | 14(>) 
10(b) | 3(a) 
5(c) 6(c) 
6(a) | 14(b) | 
124(6) 74(a) 
17(b) | 12(a) 
7$(@)  20(b) | 
3h(a) | 791d) | 
t6(a) +11$(5) 
94(b) _5(a) 
4(a) 14(d) 
+15(b) | +5(a) 
4(b) | Nil(a) 
4(a) = 6(d) | 
5(c) | 6(c) 
12(b) | 6(a) | 
6(b) | 4(a) || 
Nil Nil 
4(b) 4(a) 
7a(c) | 10(c) | 
Nil(c) Nil(c) 
3(a) | 8(d) 
T164(c) +2$(a) 
*5(b) | t2(a) i 
3h(c) | S(c) || 
| Nil(c)!! 
Nil Nil 
124(6)  5(a) 
Nil(c) 6(c) 
Nil(c)| 14(c) 
+2$(b)' +24(a) 


Name of Security 


Banks 
Bank of N. Zealand {1 
Bank of England Stk. 
Barclay B. (£1) ......... 
Barcel. (Dom. &c.) A {1 
Bk. of Australasia (£5) 
Bk. of Montreal ($100) 
Bk. of N.S. Wales (£20) 
British Overseas A 
Chtd. of India (£5).. ... 
Comcl. Bk. of Aus. 10/- 
District A £5, £1 pd.... 
Do. B £1 fully paid ... 
Eng.Scot.&Aust.£5 {3pd 
Hambros £10, £2$ paid 
Hong. and S. ($125) ... 
Lloyds £5, with £1 pd.. 
Martins £20, £24 pd. ... 
Midland £1, fully pd.... 
Nat. of Egypt £10...... 
Nat.ofIndia £25,£12$pd. 
Nat. Prov. £20, £4 pd. 
Royal Bk. of Scotland 
St. of S. Af. £20, £5 pd. 
Westminster £4, £1 pd. 
Discount Cos. 
Alexanders {2, £1 pd. 
National A {24 fily. pd. 
» _ BAT, £24 pad. 
Union £1 of stock 
Insurance 
Alliance £1, fully pd.... 
Atlas £5, £1} pd. ....... 
Com. Un. £1, fully pd. 
Gen. Accident £1, 5/- pd 
Lon. & Lane. £5, £2 pd. 
N.Brit.&Mer.,/1},fy. pd. 
Northern £10, £1 pd.... 
Pearl (£1), fully paid .. 
Phoenix £1, fully pd. ... 
Prudential {1 A ......... 
Do. £1, with 4s. paid... 
Royal Exchange (£1) .. 
Royal £1, 10/- pd. ..... 
Sc.Un.&Nat.Af20,f1pd. 
Sun Insur.,f1with5/-pd. 
Sun Life Assur., £1,fy pd 
Yorkshire {1, fully pd. 
Investment Trusts 
Anglo-American, Deb. 
Anglo-Celtic Ord......... 
Atlas Electric, etc. {1 
Brit. Assets Trust 5/- 
Debenture Corp. Stk.... 
For. Amer. etc., Def.... 
Guardian Investment . 
Indus. and Gen. Ord.... 
Invest. Trust Def. ...... 
Lake View Invest. 10/- 
Mercantile Investment. 
Merchants Trust Ord. 
Metropolitan Trust...... 
Scottish Investment(5/-) 
Scottish Mortgage, etc. 
Trustees Corp. Ord...... 
United States Debenture 


Financial Trusts, &c. | 


£5 | 


Argentine Land,etc. 10/- | 


Australian Estates, etc. 
Brit. S. Africa 15/- fy. pd 
Charterhouse Inv. ‘A m 
C. of London R. Pty. £1 


Daily Mail & General £1 | 


Dalgety £20 £5 pd...... 
Forestal Land {1 
Hudson’s Bay Co. £1... 
ete Invest., etc., £1 .. 
eruvian Corp. Pref.Stk. 
Primitiva Holdings {1 
Staveley Trust {1 
Sudan Plantations {1 . 
Breweries, &c. 
Ansell’s Brewery {1 ... 
Barclay Perkins £1...... 
Bass Ratcliff Ord. £1... 
Benskins Watford £1... | 
Charrington & Co, £1... | 
City of London Def. 5/- 
Courage Ord. {1 ........ 
Distillers Co. Ord. £1 .. 
Guinness (A) Ord. Stk.£ 
Ind ees Allsopp £1 
Meux’s sanescene 
Mitchells & 
Ohlsson's Cape fl coneve 
Simonds (H. & G.) £1 
S. African Bws. 13 osih | 
S. African Dist. . fi 
Taylor Walker Ord. £1 | 
Walker (P) & R. Cain {1 
Watney Combe Def. £1 


| Iron, Coal and Steel 


Allied Ironfounders {1 


'| Amal. Anthracite £1 ... 


Babcock Wilcox {1 .... 
Baldwins 4/- 
Barrow Hematite {1 ... 
Bolsover Col’ry Ord. a 
Brown (John) Ord.10/- 
Butterley Co. Ord. £1 
Cammell Laird 5/-...... 
Colvilles Ord. £1 
Consett [ron Ord. (6/8) 
Cory, William, Ord. £1 
Dorman, Long Ord. £1 
Do. Pref. Ord. £1 ... 
Guest Keen etc. Ord. {1 


March 13, 1937 





(d) Paid in New Zealand c ; 
(m) Based on payment of 24%. or 
on smaller capital. Final of 6% 


of face value. t Free of Income Tax. 


(e) Allowing for rate of exchange. 
(nm) Yield worked on redemption at par on 
on larger capital. Yield worked 


(y) Yie 


Where stocks 


f repayment i 

“eto the Latest 

Vv." shares, 
Price, Price, : 

Mar. | Mar. Rise Yield 
3, 10, | oF | Mar. 19 
1937 1937 Fall gy 
36/3 | 35 13 .. d 
348 | 3454 o4 7. ‘ 
74 736 6d 3 . 6 
45 73 45 7} ‘] ) 
1Ogx 10}x l 3 19 3 
£48 48 1 8 . 
a - e] 219 ¢ 
95 95/- cae 
16 15} i 4 > 4 
15 15/7] -7ld 3 @ ¢ 
87/6 | 87/6 : te 
55 55 a 
100 100 . ; 
11h 11} tae 
— _ (3 4 tay 
Yb bl & j 8 7 9 
9b 9} 418 y 
87 6 | 86 16 4% 
- 414 lL | 3126 
; 47 , $15 6 
182 15k "daa 
485 483 9 310 6 
1S} 15} 319 4 
87/- | 95 2 313 0 
81/3 | 81/3 413 
mi 5} 470 
143 | 143 480 
50/- 50 /- 40 0 
30} 293 j 3 03 
144 | 14} i 216 2 
104 10 } 400 
of} St $207 
334 32} 1 10 
124 123 285 
204 20 } $00 
20 | 204 211 OF 
16 16 318 0 
354 35 213. (+ 
107/6 | 107/6 117 
Los 91 i 3 03 
9t 9h } Bl 0 
8 | 17},;-4 3140 
86 3 SB 4 200 

7% 7 k 2 3 OF 
20 | - : 2 8 6 
300 | 300 369 
764 | 76} 354 
8/6 8 6d Nil 
17/6 186 +1 2 00 
2474 | 2444 4a 
88s 88h 3710 
149$ 149} 470 
300 | 297 311 2 
315 | 310 5 | 3176 
22/- | 22/3 +3d| 312 0 
288 288 ; 400 
179§ | 180} | +1 | 4 3 0 
295 | 295 414 
7/9 | 7/9 114 0 
249} | 249} -2 
250$ | 250} 316 0 
242$x 242) d 3 6 0 
«+ | 17/- 219 0 
354 354 Nil 
2/3 | 43/6 13 396 
27/6 | 27/6 ; 755 
18/9 | 18/9 453 
47/6 | 47/6 414 a 
9 |; 9 3 6 oF 
28/3 28/6 id 4:18 0 
39/- | 383 9d Nil 
31/10} 35 y1h 11S 0 
14 134 } Nil 
16/6 | 166 312 0 
| 23/9 | 23/9 f 6 0 0 
| 48/- | 51 3 319 6 
94/4}, 92 24) 216 Ok 
36/- | 35/- iat & 9 . 
133/9 | 130 39 312 : 
| 90/- | 87/6 26 410 | 
73/9 | 73/- od 31 0 
21/- | 21/- ; 18 0 
/ lo ? 
89/-x| 88 -x 1 4 12 ; 
108/- | 109 l 3 ° 2 
136/3 | 131.3 5 4 8 ; 
121/- | 118/9 2/3 412 ; 
46/6 | 43/6, —-3 5 4 et 
105/- | 102/- 3 3 8 6 
78/- | 77/- 1 315 ; 
80/- 77/6 26 4 le A 
112/- | 111 1 313 0 
68/- | 68 1448 
a4/-| 42/6 |-16 414 — 
24/3 | 24/3 4 18 > 
| 82/- | 79/6 26 4 
tae 
32/6 | 313 13 ‘ v 
3/3 33 , 4 9 
§1/3 | 50 13 3 . a 
12/3 | 11/6 | -%M) 3 
16/3 163 : “. 0 
48/9 | 49/44 +7id 4 10 6 
40/-x 39 6x 6 “4 
43/9 | 43.9 “0 
15/ | 14/6 6 1 
32/6 | 319 9d Nil 
15/3 | 15/- sd ‘ ; 0 
83/- 83 iis 
60/- | 58/9 13 +12 0 
77/6 | 77/6 | ~~, 345 oF 
36/9 | 36/- | —94 = — 
os (f) Flat yield. 
F 1, 1957. 
ebruary ty 


on a 10% 
Id basis 45% of face ¥ 


dividend basis. 


alue. 


eR ey ee 








oe eee ee 








> ec rf 


8S GG mee 


o? 


— 


x 


—weFIAOeEMenancecawasow—VY 
= 


n~nwnwwe Dre 


os 
oe - 





zt 
w 
4 


QA Bat EBA va glace 


RSs pda: Smith He 


sna ten ge ty 


vat 


LIC Ril AERTS aE GIN big Siig 


eenad 


DeBoer 


PAAR eR RIA PG eh BaD io a 


were ewrue 


~~. a > as a a> a GD ah ow €¢ 


t- 
co 


‘ A 
-~-— 4 


i 
a> 


March 13, 1937 


Berger (Lewis) Ord. {1 


(c) Last two yearly ‘dividends. 
(m) Based on current annual dividend rate $200 per share. 
(s) Worked on a 60 per cent. dividena Lasis. 
worked on a basis of £10 5s. 7d. per cent. less tax. 


_ (a) | 10(d) 


~(a) ‘Interim divide dividend. 
2} per cent. free of tax. 
- 8. Taken at 16 annas t 


(d) Final dividend. 


THE 


71/3 | 70/- 











ECONOMIST 


First Recovery .. 


9/6-10 1h 


(d) Yield worked on a 30 per cent. basis. 
(m) Including bonus of 5% 
+ Free of Inc ome Tax. 


(w) Yield worked on a 12$% basis. 





(e) conan per share. 
% free of tax. 





Last two Prices, ' 
Half-yearly Price, Year 1937 Last two iia an 
Dividends Name of Security Mar. = Ito —_Half-yearly fn — 
10, Mar. 10, Dividends Name of Security Mar. | Mar 
) (b) (¢) 1937 inclusive te ; 10, 
a ¢ : 98 1937 
vy, % Iron, Coal, &c.—cont. er ng (0) ¢) 
74(c) | 33(@) Hadfields 10/- 339, 2° , : 
Nil Nil Har. & WIf. 6% Cm. Pt. 10/9 64/6 m 29(c) m29(c) Boots Pure Drug 5/-... | 56/3 | 54/6 | 
24(a) | 5(d) || Horden Collieries £1 ... | 36 35/- 36/9 5(c) | 7$(c) | Borax Deferred £1 34 33/3 
5(c) | 5(c) | Lambert Bros. Ord. {1 ahi 27/- 4(c) S(c) Bovril Deferred {1 23/14! 23/14 
2(c) | Nil(c) , Ocean Coal & Wilsons {1 16 104 15/9 38/3 4(a), 5(6) Bowaters Paper Mills {1 | 23 21/3 | 
Nil | Nil | Pease and Partners 10/- | - | 15/3 64/6 15(b) 7#(a) Bristol Aeroplane 10/- | 58/9 | 56/3 | 
44(b) 14(a@) | Powell Duffryn {1 ... 25/9 18/6 ale) 7$(c) | British Aluminium {1 | 47/6 | 48/- | 
Nil(c) 5(c) | Ruston & Hornsby fl 25) 39/44 5(6) | 23(a) British Match {1 36 36 
74(b) t24(a)  Sheepbridge Cl & In. £1 50) ' 6H oy +: 20(c) +20(c) Brit.-Amer. Tobacco fl 64x 6x | 
Sib) apie) Shipley Collieries Ord £1 40/7 — - wee a ae él. 121/3 20 
c) | 56/10 ep | 2 : 94 | 30 
5(c) } 6(c) 1 10} 111} | 44(c) 54$(c) 109g lll 
6(b) | 4(a) Stanton Ironworks £1 52/6 a - 15(a) | 30(b) | Carreras “* A” Ord, rl S84 7H 
+6(b)  t3(4) | Staveley Coal, &c. £1... ¢ 59/44x 41/10) 23/1 | 27$(), 124(a) | Col 19/6 | 19/6 | 
5(c) | 5(c) Stewarts and Lloyds £1 39/9 . 25/- | Nil(c) ' 20(c) |) Crittall Manufg. Ord. 5/-'| 22/6 | 21/9 | 
24(a) 4$(0) | Swan, Hunter {1 33/9 63/9 10(c) | 10(c) | De Havilland Aircraft £1) 60 56/3 
94(b) | 5(a) || Thomas (Richard) (6/8) 14/6 Po + .. {| 33/6 | 33) 
Nil. | N= | Thornycroft, John, (1 95) 50/7 10(b) | S(a)__ Eastwoods Ord. fi...... | 47/6 | 47/6 
24(c) | S(c) Un. Steel (S.A.) Ord. 5/- 9 27/6 | SSeey BON) . & Musical Ind.10/-! 24/6 | 23/6 
Nil Nil U. States Steel $100 ... $1224 $127} 33 6 | 25(b)  15(a) Ever Ready Co. 5/- 32/6 | 32 
5(b) | 2(a) | United Steel Cos.Ord.{1 31 6x 24/9 | S(c) | 10(c) | Fairey Aviation 10/-... || 22/3 | 22/- | 
8(c) | 10(c) | Vickers (10/-) 34/6 68/3 | 6(b) | 4(a) || Finlay (James) & Co. {1 | 66/3 | 66/3 
5(b) | 2$(a) Ward (Thos. W.) £1... 37/6 145/74 | 5$(a) | 19$(b)' Gallaher Ltd. Ord. £1... 125 x. 120/-x 
6(c) | 104(c) WeardaleSteel&c.Df.{1 48/9 9 1% | 7(c) | Nil(c) , Gaumont-Brit. (10/-)... 83 7/6 
224(b) 12}(a) Whitehead Iron & Stl.{1 152 6 a 20(b) 174(a) Gestetner (D.) (5/-) . 481}! 47/6 | 
10(c) | 15(c) |, Yarrow & Co. £1 80/- 91/104 ota) waa Hz arrisons&Cros.Def.(£1) | 156/3 | 162/6 | 
| i os Ha) 139( 85 83/9 | 
Nil | Nil 10/9 27/9 20(c) 20(c) | Hawker Aircraft Ord §/-| 27/6 27/6 
Nil | Nil | Bradford Dyers (£1) ... 11/- 5 5t | 10(c) Nil(c) | Home & Col. Stores 4/- 5 5) | 
Nil Nil — Brit. Celanese Ord.(10/-) 916 62/6 7(c) S(c) | Imperial Airways £1 61/3 | 58/9 
Nil Nil Calico Printers £ : 13/6 41 104 | 54(b) 2$(a) Imperial Chem. Ord. {1 40) 39 
133(c), 10(c) | Coats, J. and P. (£1) ... 50/-x 24/13 j Nile) Nil(c) Imperial Smeltg. Ord. £1) 21/9 | 23/6 
+2$(a) 7(b) Courtaulds £1 x 53/l4x of +7$(a) $174(6) Imperial Tobacco £1 ... 7 #h 7% 
7$(b) | 2(a) English Swe. Ctn. £1... 46/3 $75 j $0-75¢.$1-30c | Inter. Nickel of Can. ... $74 $74 
Nil | Nil || Fine Cotton Spinners £1 11/6 22/3 18(0) 8(a) , International Tea 5/-... 19/— | 19/- } 
3(a)  5$(b) Linen Thread Stk. (£1) 96'3 76/3 oa (c) 22$(c) London Brick {1 68/9 | 73/ 
+10(c)'+12}(c)'| Patons & Baldwins {1 65/- 6H 2/10(6), 1/8(a),| Lyons (J.) Ord. £1 Gg 6} 
24(b) 2(a) Whitworth & Mitchell £1 20)/- bot 25(b)  15(a) | Marks & Spencer ‘A’5/- | 826° 80 
Electrical Manufactg. 2/63 4h(c)  5(c) ,, Maypole Dairy 2/-...... 2/44) 2/6 
6(c) | 8(c) || Associated Elec. (£1) ... 54/- = |. 5(c)  Millars’ Timber (4/-) 8/9 | 8/9 
15(6) | 5(a) | British Insulated (£1)... 1263 Sit 1o(a) | 15() | Murex {1 Ord. ........ 58] 8 
10(6) | 5(a) Calenders (£1) 95 so | 2$(a) | 98(b) Phillips (Godfrey) £1... | 45 44/3 | 
6(a) | 63(b) Crompton Parkinson 5/- 70/- 67/- 713} 2h Ser mig) oe =... || S3/6 | SO/~ | 
Nil | Nil English Electric £1 35/- i J9(@) | 229(5) | Prices Trust Ord. ( 61/3 | 58/9 | 
10(c) | 15(c) General Electric (Ci). 88 6 ra 38(a) | 114(b) | Radiation Ord. £1 ...... | 63/9 | 65 
224/h) 7p{a) Henleys (W. T.) (5/-) 20) 115/7} 224(c)) 224(c) Reckitt & Sons Ord. £1 | 103/9 | 101/3 | 
10)| 5(a) Johnson & Phillips £1... 48/9 po t5(a) | #84(b) | Sears (J.) Ord. 5/- 15/- | 14/9 | 
4(c) | 6(c) | Si - 33 9 7 aie Bar | Smthfid. & Arg. Meat f{1) 19/9, 19/3 
roe “| 2$(6) 24(a) | Spillers Ord. £1 60 61/6 
Nil(¢c) 30cts.c eer Stee, So- $29} 1% a 1S(e) 15(c) | a 51 52/- | 
6(a) 9(b) Bournemouth & 73/9 26 4 i 4 oe = \ Na Swed. Mat h, B. (kr. 25) !Hn 3 25 
2(a@) | 4(b) British Power & Light{1 28/6 |—-1/-| 4 3 6 || 97/6 t{e a Tate and Lyle {1 3 | 85 
34(a@)|  4(b) City of London 1 36/-x —-16| 4 2 9 37/6 o(¢) oa Tilling, Thos. Bivscees « 66,3 65/ 
3(a) 5(b) Clyde Valley Elec. £5... “ai | 4 313 2 74/3 qn’) 10( ») Tobacco Sec rts. ( rd. £1 70) 72 4 } 
3(a) | 7§(b) | County of London f1... alex! 3/6| 4 4 § 7. uC) 6O(c) Triplex Safety G. (10 70) 67/6 | 
44(d) 4(a) | Edmundsons {1 40/- 2). 45 93/— Sia) 124(b) 1 ube Investments £1 83/9 | 90 | 
2$(@) | 5(b) | Lancashire Electric £1.. 36/6 1 a6 112/6 34(a)  134(b) Turner & Newall £1 1046/3) 105/— | 
3(a) (g)9}(b, Metro. Electric £1 49 1 4 2 ye aH) op(a)  U Lo 44440 45/14 
2$(a) | 5$(b) || Midland Counties {1 ... 38/-x, —2 4 4 30/74 74 } saree en sr {1 ..... 56/6x) 56/-x 
2$(@) | 4$(0) | North-Eastern Elec. {1 33 1/ 44 “10h | Pr 6) United Molasses 6/8... 28/9 3 Y- 
4(a)| 6(b)'| North Metropolitan {1 48/9x 26! 4 2 30(c) 40(c) Utd.Tob.(South)Ord.£1 10 v4 
2$(a) | 5$(b) | Scottish Power {1 37/- 9 6 4 5 =. ale) 7$(0) Wallpaper Mfrs. Def. £1 ,, 42/6 | 40 
3(a) | 5(b) | Yorkshire Electric 42.6 1 6| 315 <p 85) 3(a) Wiggins, Teape Ord. £1 409 | 40/6 
} > " oe 96/3 30(a) 45(b) © Woolworth (F.W.)Or.5 81/3 8 
Gas i 
53(a) 53(b) Gas Light & Coke 1... 23/9 Mines bcs ane 
6(b) | 4(a) Imp. Continental Stk. 148) 81/104 85(c)  95(c)_| Ashanti Goldfields (4/- 73/9 | 77/- | 
2$(a) | 23(b) + Newc.-on-Tyne f1 04/_ 24/3 (e)6(b) e 74(a) | Burma Corp. (Rs. 9) 19/9 | 22/6 
2 . ‘ : : = 7/3 } Nil(c) Nil(c) Commonwealth Mng. 5 6/3 5/9 
#(@) 3(b) | S. Metropolitan Stk. ... 1094 123 9 20(c) 12$(t) Cons. Gids. of S. Af £1 | 113/- | 106/3 | 
+2;,(a) +55 » (b) ae tee 46/3 ask | 27¢(c) 30(c) Cons.MinesSelection10/—| 52/6 | 48/9 
4614 50(c) 50(c) | a 47/- pm on — Mines _ 14 14) 
Nil | : . raat 20(c) — 20(¢ ohan. Cons. ¢ ") 87/6 
SSh(e) 1334(0) Birm. Sel. Arne {1 ... = 3 788 12$(b) 12$(a) Randfontein Ests. £1... | 65.6 | 61/6 
Nil(c) | 5(c) || Ford Motors £1 32/6 19 12$(a@) 5(b) | Rhokana Corp. {1 Is?) 18% 
Nil(c) 7}(c)_ Guy Motors (1/-) "33 ae el oe DP snsen - | ee 
24(a)  124(b) | ; rl a 0 89/3 | 20(c) = 30(c) Roan Antelope Cpr. 5/- 84.6. 87/6 
17$(c) 20(c) | Leyland Motors {1 106/3 14% | 90(b) 90(a) Sub Nigel (10/- z 2 to 1B | 
10¢ | 15t | Morris Motors 5/— Ord. 43/3 OR a ‘a a 6 rem ae S “a i, 
Nil Ni - | ae of ; Ni Ni '. Witwatersrand 10/- S 7h | 
5(a) 17410) Raleigh Cycle Holdgs. {4 739 = eee See eee Sues B39 | S216 | 
174(6) 7$(a) | Rolls-Royce {1 6} TS i aaa | ere a ae sida 
*5(a) +510) || Rover Co. 8/= 203 UNIT TRUSTS. Latest prices, supplied by managers and Unit Trusts Association. 
20(c) | 25(c) | Standard Motor Co. £1 156/3 Name and Group “ao Name and Group Mar 
Nil(c) Nil(c) | Cairn Line (10/-) 7.6 Municipal and Gen Keystone | 
20(c) | 5(a) | Clan Line Steamers (£1) Y Ist British ......... 50/3-51 20/6. 
Nil Nil 7 69 2nd British ...... 303-31 2nd 
3(c) | Nil(c) | Furness, Withy £1 28 3rd British ... 26/6-27 Flexible | 19 
Nil(c)| 4(c) |! P. & O. Defd. {1 33 4th British . | 22 2 GoldProd.Dep.Rec 26 
” Tea and Rubber For. Govt. Bond 21 1 2nd Series | 14 
Nil(c) 2$(c) Allied Sumatra {1 286 Limited Invest... 25/3-25/9 3rd Series | 
2(6) | 38a) Anglo-Dutch £1.. 48,6 Mid. & Sthn. Inv... 22/6-23 Rand Certificates | 25 
S(c) | O(c) i 489 Scot. & N.C. Inv... | 22/6-23 Oil Certificates 
24(c) | 7$(c) | Jhanzie Tea £1 - | 30/- Trust of Insurance “15 Moorgate” | 
7$(0) | 2(a) , Jorehaut Tea £1 3 40 Bank & Insur. Shs. | 2()/6-21/6 22 
74(0) | 24(a) okai (Assam) £1 - | 40 Insurance Shares.. | 21 '9-22/9 Investors Flexible 
Nu | Nil -inggi Plantations {1... - | 33/9 Bank Shares .... 19/20 Gas & Elec. 14/3 
8(c) | 7(c) || London Asiatic 2/- (6; 5/7 Scot. B.L.L.T.Unts , 17/6-18/6 General.. 
5(c) | 5S(c) | Rubber Trust 1 9 46/6 British Empire ~ General 
6(c) | 10(c) | United Serdang 2/- ... 6 5/74 BritishEmpire“A”  24/— bid « 137i 
i Do. “oo 11/- bid ‘i lnwectees ies | 
74(c) | 10(c) || Anglo-Ecuadorian £1... 3/3 | 426 Do. Cum.... | 18/7} bid Security First...... 19/1 R-20/14 
10(c) | 10(c) | Anglo-Egyptian B £1... (3 | 43,9 Do. Comp. | 22/--23/ { 
10(6) | 5(a) | Anglo-Iranian {1 8/- | 125/- Do. First Unit 22/9-23/3x F.T.M. 
10(a@) | 25(6) | Apex (Trinidad) 5/- ... /9 | 42/6 Aviation & Univer. | 
Ni | Nil : 3 | 24/3 stettenl “A” ... | 35/103 bid| —7Jd | Domestic............ 9 
Nil Nil | Brit.Controlled(V.T.Cts.) /44° 4/10} Do. “9 23/3 bid 
163(6) 5(a) i 20/74 117/- Do. we ” 18/6-19/6x Protected 
74(c) | 7$(c) | Lobitos Oilfields £1 ... | 52/6 | 50,74 -1/10} Do. “D"... | 21/6-22/6 Protected Ist .... 
Nil(c) 10d psec | Mexican Eagle (Mex.$4) 27/6 24/6 Do. Inv. Group 16/10}-17/1,04 2nd ... | 21/6-22/6 
Nil(c) 33(c) | Phoenix Oil {1 74x 9/74x Amalgamated Certs 23/--24 a | 16/9-17/9 
10$(c))  5(a) || Royal Dutch (fl. 100)... £5 £48} COBRIEY <..cs.cecess 21/--22 \ 
t17$(c) +7$(a), Shell Transport £1 142/- 140 Commercial ..... 22/14 bid Allied 
74(@) | 17$(b) Trinidad Leaseholds {1 } 157.6 Gilt-edged ......... 18/3-18/9 | British Indus. Ist 
113(0)' 7}(a) | V.O.C. Ord. 13/4 61,3 Seottigs ...600:0000 19/9-20/9 | 2nd Series... 
Miscellaneous Universal ......... 21/6-22/6x 3rd Series .. 
S(c) | 5(c) | Aerated Bread {1 25/3 First Provincial | 4th Series ... 
4(c) | 8(c) | Allied Newspapers {1... 34.9 First Prov. “A” | 20/--21/- | Elec. Industries... | 19/6-2( 
Nil(c)| 5(c) || Amal. Dental Def. £1... 19/- Do. “B” | 18/6-19/6 Metals and Minerals, 
5(c) 6(c) | Amal. Metal £1 35/- Do. Reserves | 18/--19 Selective 
6(6) | 5(a) , Amal. Press (10/-) 20/s 21 British General | Selective “A”... | 1 
74(b) | 7(a) | Assocd. Brit. Picture 5/- 3/1}. 15/- Capital Securities 12/1}-12/44 x  “B™... | 19/9-20/9 
26§(c)| 26§(c) Assoed. Newsprs. Df. 5/- 22/- | 23,- British - 23 '6-24/6 British Transport { 19/: 
74(a) | 15(6) Assoc. P. Cement £1 ... 98,9 one “p 20/9x bid — | 
5(a) | 10(6) | Barker (John) £1 75 “UL “C™ = | 19/6-20/6x Bank Insce. & Fin. | 18/ 
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(g) Includes a Spec ial Jubilee bonus 

(vy) Calculated on basis of 13} annas per share of 
(v) Yield worked on a 35% basis. 
(t) Special Jubilee bonus, 
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ToTaL DEALINGS IN NEW YORK 


j | | . { | | 
| March 4 | March 5 | March 6*) March 8 | March 9 | March 10 





| 





Stock Exchange— | | 
Shares (No. Thous.) 2,730 2.830 1,770 3,180 2,390 2,820 
Bonds (Thous. $) ... | 17,170 16,390 10,720 16,780 19.510 14.620 

Curb— . : 
Shares (Thous.)..... | 627 670 507. | 690 587 688 

j | | 
1 | 








® Two-hour session. 


AMERICAN SECURITY PRICES 


Mar. 3, Mar. 10, Mar. 11, Mar. 3, Mar. 10, Mar.11» 
1937 1937 1937 1937 1937 1937 
(Close) (Close) (Latest) (Close) (Close) (Latest) 
1. Rails & Transport 4. Manufacturing 
REI. oriconsseces 82 86} eee 52 51% 
Balt. and Ohio ...... 32 37 37g Chrysler ............ 133g 131 1293 
SUE s. stcnasdsbvcnash 48 42 43 Electric Autolite 443 424 42} 
oe eres 7 163 16g General Motors... 683 658 66 
Ches. and Ohio ...... 68} 67 66} Hudson MotorCar 21} 21} 21 
Gt. Nthn. Rly. Pf.... 52 55} 55 Murray Corp........ 18} 174 17} 
Illinois Central ...... 31 343 35$ Nash Kelvinator.. 234 234 223 
A re 48 54 534 Packard MotorCar 11% 11h 11¢ 
SEO BRR. wcsccosesees 344 368 36 Bendix Aviation... 27§ 275 27 
Pennsylvania R.R... 444 483 453 Boeing Airplane... 484 46 44} 
Southern Pac.......... 594 65; 65 Douglas Aircraft... 68] 65 64 
Southern Rly.......... 34} 40 40% United Aircraft... 33% 33} 33 
Union Pac..... .- 135$ 146 145 Air Reduction...... 73 77% 78} 
Greyhound Cp. Ne 15% 154 153 = Allied Chem]. xd.. 240 253 252 
Col. Carbon ...... 115 115 114} 
Comm. Solvents... 18} 19} 19% 
TOI... vasisaonne 178g) 173% ==) «1733 
2. Utilities amd Union Carbide ... 110$ 109% 110 
Communications U.S. Ind. Alcohol 39} 39} 393 
Am. Waterworks ... 25% 25} 25 AllisChalmers ... 72% 753 74 
C'wealth & S’thern 3t 3h 34 General Electric... 60} 61; 60} 
(Cons. Gas of N.Y.) Westinghouse...... 157} 9152 151 
now Cons. Edison... 41% 413 418 AmericanCan. ... 109% 113 112} 
Col. Gas & Electric 174 17% 74  Addressograph..... 32 324 328 
Elec. Bond & Share 24} 25% 248 Caterpillar ...... 963 99 99} 
Nat. Pwr. and Lt.... 12 12 12 Cont. Can. ......... 62% 63} 62} 
North American ..... 29% 29% 29} Ingersoll Rand ... 141 140 cas 
Pac. Gas. & Electric 33 354 35 Intntl. Harvester 106} 110 110 
Pac. Lighting......... 46 45} 46 Johns Manville... 143g 147} 147 
Pub. Service N.J.... 46} 444 443 Am. Radiator...... 27; 27% 27 
Stan. Gas & Elec.... 12 134 13} Corn Products ... 67 69 69 
United Corp. ......... 6} 65% 63 J. 1. Case and Co. 165 164 165 
United GasImp. ... 14% 142 14g Glidden sisnees CMD 48 47 
Am. Tel. & Tel....... 179§ 175% 176} Gen.Am.Transpt. 81 8o 80 
Int. Tel. and Tel.... 135 133 134 Allied Mills.......... 28% 27 27 
Western Union ...... 78 77 75} CelaneseofAmerica 35 34% 354 
Radio isecn, OM 12 12 Ind. Rayon New.. 38} 37% 384 
Radio B. Pref. New 77} 79% 79% =©Colgate Palmolive 20} 228 22 
Eastman Kodak xd 169 168} 168 
Gillette xd ......... 184 18} 17} 
3. Extractive and Lambert Co. ...... 238 22 22 
Metal Industries Loews xd ees Se SOt 793 
Am. Rolling Mills ... 39% 443 448 20thCentury Fox. 35} 374 37 
Beth. Steel cee 1026 1045 1043 
Beth. Steel Pref xd... 1273 125 125 5. Retail Trade and 
Republic Steel ....... 38} 45} 47% Food 
OS. S0GGk ........00-. BZ 8R5E 124g Montgomery Ward 66 683 685 
US. Steel Pref. ...... 146 149 148} J.C. PenneyCo.... 102 1035 103} 
Alaska Juneau xd.... 15% 15 15} Sears Roebuckxd. 91 94 943 
American Metal...... 654 68} 67% United Drug ...... 14] 154 14} 
American Smelting 95§ 1054 1048 Walgreen xd....... 474 463 me 
BDROOBGR ..... 200000 66} 69} 683 Woolworth......... 57 544 542 
Bohn Aluminium ... 47 45 45 i cLakeckesan 26] 27} 27% 
Cerro de Pasco ...... 834 85} 85} Gen. Foods......... 434 43 428 
Int. Nickel cacehve 723 728 Kroger Grocery... 223 234 23h 
Kennecott xd..........  67§ 68} 68} Nat. Biscuitxd... 32} 32 314 
Patifo Mines ......... 19% 22 233 Nat. Dairy ......... 23% 2338 234 
Texas Gulf Sulph..... 395 40 393 Standard Brands.. 154 153 154 
U.S. Smelt soccke: Se 1033 102 Am. Tobacco B.... 95 83 833 
Vanadium Corp...... 33 384 383 = Liggett Myers BB... 111~ = 102! 1023 
Atlantic Refining ... 335 368 36% Lorillard ......... 264 24} 246 
Phillips Petroleum... 54% 578 58 Reynolds Tob. B. xd 56 523 51 
Shell Union............ 33} 335 333 =National Distillers 30 32 325 
Shell Union Pref...... 104 103% 1034 Schenley Distillers 48} 453 49} 
Socony Vacuum...... 19% 19} 194 6. Finance 
Stand. Oil Calif....... 48 49 49; Commercial Credit 61} 59} 593 
Stand. Oil N.J........ 75 754 75$ AtlasCorp. ...... 18% 18} 18} 
Texas Corp.... ico 598 59 Com.Invest.Trust 70} 69} 71 





CAPITAL ISSUES 


Tur new issue market has again passed a quiet week, although 
it has produced the first large-scale issue of recent times in 
Houndsditch Warehouse Company 5 per cent. redeemable 
preference shares at par and 5s. ordinary shares at 200 per 
cent. premium, This concern, which appears under good 
investment auspices, has a steady record of expanding profits. 
The goodwill payment is accordingly large, and the earnings 
yield basis on the issue price of the shares is low. The ordinary 
shares, however, are a speculative investment with apparently 
favourable long-term prospects to compensate for a small 
present yield. R. B. Pullin and Company, whose 2s. shares 
have been offered at 100 per cent. premium, is a scientific 
instrument concern. Three years ago the earnings of this 
company were no greater than £2,976. An 11-4 per cent. 





Investment For Appreciation 
by L L. B. ANGAS 
Author of Coming Rise in Gold Shares (Feb. 1931); Coming English 


Boom (Sept. 1931); Coming Rise in Wall Street (Apr. 1933); Coming 
American Boom (Aug. 1934), etc., etc. 

A method of forecasting and exploiting industrial cycles. 
Do not wait fora crisis to read this best seller. Descriptive folder available 
Macmillan & Co., Ltd., St. Martin’s St., London. Price £1 net 





yield basis for this issue is not unduly high, for 
company’s technical status is good, its 

and the marketability of its shares may in due cour _ 
affected. Statements “for information only ”’ “eee de 
published by Nunnery Colliery Company, Lake Geo 
J. F. Willis (Cinderella Shoes), and Clifford Wij 
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TOTALS OF CAPITAL ISSUES DURING WEEK 


Net Sales of National Savings Certificates, Week ended March 6, 193 


7, Dr £150.00 
Nominal Non 
Capital Conversions M . : 
; 
To the Public .................. pacha 1,260,000 in 2.044 
To Shareholders only .... serseessseee 1,660,292 812,160 1'843 one 
By Stock Exchange Introduction ...... 641,035 ‘B88 15 
By Permission to Deal ..................... 1,255,735 sa 1,634] 
Tota] Capital Raised— Total offered for ipti 
Including Excluding Inc [or Subscription 


Conversions Conversions Conversions Conyers. 


£ £ f 
1937 (New Basis)... 125,616,251 94,279,709 | Whole Year (New Basis) — 


1937 (Old Basis)... 68,780,562 39,168,920 1936 ... 642,017,245 494 130: 
1936 (New Basis)... 129,860,002 85,789,499 1935 ... 698,313,125 3575254 
1936 (Old Basis) ... 103,973,628 59,803,125 | Whole Year (Old Bai. 

January 1 to date (Old Basis) — 1936 ... 402,470,003 255.57) 94 
sce kiataleciee 93,927,558 26,132,751 1935 |.) 548'351/393 236 laren 
i iciicmaciat . 62,497,971 19,238,663 1934 ... 410,980,300 169 lossy 
BON cctinccticricsinss is 169,043,750 | 1933 ... 467,921,500 2447's 

1928 ... 683,000,056 369.058 0° 


Destination of Capital (Excluding Conversions) 


British Empire 


United (excluding Foreign 
Kingdom United Kingdom) Countnies | 
January 1 to date— £ £ é j 
1937 (New Basis) ......... 69,726,694 23,399,875 1,153,140 94,279,705 
1937 (Old Basis) ......... 34,942,591 4,226,329 Nil 39, 168.99 


Nature of Borrowing (Excluding Conversions) 





Debentures Preference Ordinary Total 
January 1 to date— £ £ f f 
1937 (New Basis) ......... 23,326,087 10,284,768 60,668,854 94,279,709 
1937 (Old Basis) ......... 17,180,933 5,217,537 16,770,450 39.1689 
1936 (New Basis) ......... 48,925,960 8,235,826 28,627,713 85,789,499 
1936 (Old Basis) ......... 45,124,306 3,879,644 10,799 175 59,803,125 
Whole Year (Old Basis) — 
DE cdhowkpinasiossnsansnen’ 212,917,900 45,062,600 111,177,600 369,158,100 
1933 .. 222,064,300 2,733,700 9,982,500 244,780, 50) 
DE ‘sinuhhadanvbensedinanind 102,769,300 21,461,000 44,878,400 169,108,700 
SD shistaaeninntiientbeasceh 167,185,509 31,696,741 37,265,387 236,147,637 
DED  kindipinieseniamadinakinn 160,521,116 24,423,647 70,626,230 255,570,993 
Whole Year (New Basis)— 
ED. -Wscbnnavecebcnieuenetons 193,599,713 48,806,822 115,118,905 357,525,440 
SED Gcishhiksoshpapeinnnans 184,255,833 41,580,731 268,303,201 494,139,765 


PUBLIC OFFER 


Houndsditch Warehouse Company, Ltd.—lIssue of 8000 
5 per cent. redeemable cumulative {£1 preference shares at par 
(redeemable on notice from 1942 at 2s. 6d. premium), and 1,000,000 
5s. ordinary shares at 15s., 200,000 underwritten firm. Acquires 
warehouse and merchant business of same name, and shares ol 
Burstins, Ltd., Houndsditch. Profits before depreciation, years t0 
March 31: 1934, £164,923; 1935, £190,125; 1936, 4216484 
9 months to Dec. 31, 1936, £225,247. Net assets {1,111,570 ‘pure 
chased for £1,900,000, payable by £1,351,000 cash and 2,196,000) 
ordinary shares (goodwill £788,430; premium will be applied to 1% 
reduction). Lists closed 11.15 a.m. March 10th. 


BY OFFER FOR SALE 


R. B. Pullin and Company, Ltd.—Offer for sale of 350, 
2s. ordinary shares at 4s. (Firm application for 80,000 shares 
Acquires industrial scientific instrument business. Profits before 
directors’ salaries, etc., after depreciation, periods to Oct. 31: 1934 
£2,976; 1935, £11,106; 1936, £19,826. Net assets, £64,470, pur 
chased for /69,990, payable by 699,900 shares (goodwill 49,9-" 
Electric and General Industrial Trusts, Ltd., takes issue at 3s on 
per share (including expenses). Managing director receives 9 Pp” 
cent. of net profits. Lists closed 9.1 a.m. March 9th. Heaviy 
over-subscribed. 


BY STOCK EXCHANGE INTRODUCTION 


Lake George Mining Corporation.—Issued capital 2,220.0" 
10s. shares. Acquires assets (including shares in Lake oe 
Mines) of Lake George Metal Corporation and shares of Lake oe 
Leases (to be liquidated), owning New South Wales zinc, — 
pyrite mine. Estimated annual mine profit, treating daily 500 = 
£A. 202,000; at 1,000 tons, £A. 400,000. Total purchase © 
siderations: 1,020,000 shares, liabilities and expenses of £4,0U% 
Co. to pay preliminary expenses, £10,000. 


Nunnery Colliery Company, Ltd.— Particulars of 100,000 
100,000 5 per cent. cumulative {1 preference shares and liar. 
{1 ordinary shares. Works three pits and owns a coking — ‘ore 
Standard tonnage 800,000 tons annually. Combined — "1936 
interest or depreciation: 1934, £66,957; 1935, £62,016. 000 
(estimated), £80,000. Fixed assets, £743,000; net liquid, ’ offered 
30,000 ordinary shares issued as capitalised reserves. “pee less 
to shareholders (one to four held) at 30s.; and 25,000 es who 
9d. commission to Cazenove and Akroyds and Greenwood, 
take also preference issues at par, less 3d. commission. 


; 3S. 

Clifford Williams and Sons, Ltd.—Issued capital 400.000 7 
shares. Ready-made clothing manufacturers. Net. pro! 04.397; 
depreciation), years to June 30: 1934, £15,340; 1989, ae 
1936, £26,204. Total assets £104,379. 99,960 shares IS" 
shareholders as bonus, March, 1937. . 
J. F. Willis (Cinderella Shoes), Ltd.—Issued capital 


. , or 5s. ordi 
6 per cent. cumulative {1 preference and 220,000 Net profits 
shares. Acquires shoe-making business founded 1845. + 
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Lefter depre iation, years to October 31: 1934, 6,418; 1935, £9,755; 
1936, £10 O84. Net assets, £93,896, purchased for £109,975, payable 
By 55,000 preference and 219,000 ordinary shares (goodwill £16,079). 

Cheviot Trust purchase 20,000 preference at 20s. 9d. and 50,000 
Mordinary shares at 4s. 10d., including expenses, and receive also 3,500 
preference shares. Managing director receives 10 per cent. of net 


3 PRIVATE PLACING 
s Perak River Hydro-Electric.—This company 


ae finan 
4 


has placed 
rivately 350,000 5 per cent. cumulative {1 preference shares to 
e extensions to the plant. 


PUBLIC OFFER AND TENDER 


Southampton Gaslight and Coke Company.— Issue of 
450,000 34 per cent. debenture stock redeemable at par, 1970, 


at 98, and sale by tender of 450,000 4 per cent. irredeemable pre- 


<a e ° ° 
ference stock at 100 minimum. Rank with existing stocks. 


an 


Seis 


Gas 


&£ id. 1936, 1,823 million cub. ft.; 64,169 consumers. Net revenue, 
© 1936, 177,683; would leave £44,079 for ordinary. 

; BY TENDER 

> Newhaven Gas and Coke Company, Ltd.—Sale by tender of 
§ . 1 ordinary shares to realise £3,764 (minimum 34s.) and 4} per cent. 
3 redeemable £25 debentures to realise £1,900 (minimum, par) 
; redeemable at par 1942. Profits, before interest, years to June 30: 
F 1934, 42,818; 1935, £2,965; 1936, 43,214. 2,470 consumers 

: ISSUES TO SHAREHOLDERS ONLY 


African and European Investment Company, Ltd.— Issue of 
> 519,206 1 shares at £2. One new share for every four shares held 
> on March 15, 1937, to redeem £676,800 64 per cent. debentures at 120. 

Bairns-Wear, Ltd.—Issue of 160,000 new 5s. ordinary shares 
at 7s. 6d. each and 50,000 new 54 per cent. cumulative preference /1 
shares at 21s. each. 

Cornercroft, Ltd.—Issue of 90,000 4s. shares at 7s. each in 
proportion of four new for every seven held on February 18th. 


Electrical Switchgear and Associated Manufacturers. 
Issue of 25,000 additional 10s. ordinary shares at 25s. each in pro- 
portion of one new for every ten held on February 25th 

The North Charterland Exploration Company (1937), Ltd. 
—Issue of 1,320,227 shares of Is. each fully paid and issue of 
1,320,227 shares of Is. each at par. 


Slough Estates, Ltd.—Issue of 147,000 /1 ordinary shares at 
{2 10s.; one new for four held on February 24th 


South African Townships, Mining and Finance.—lIssue of 
1,600,000 10s. ordinary shares at 12s. 6d. each in proportion of one 
for every two held on February 15th. 

Southend Stadium.—Issue of 101,500 Is. deferred shares at 
par. One new for every five deferred shares held on March Ist. 


Wembley Stadium.—lIssue of 50,000 1s. deferred shares at 2s. 
each. One new deferred share for every three held on February 15th. 


Nchanga Consolidated Copper Mines.—2,500,000 {1 shares 
will be offered at par on April 2nd to holders of Rhokana Corpora- 
tion ordinary and ‘‘A’’ shares, in proportion of one for one 
share of either class. 


CONVERSIONS AND REPAYMENTS 


Northern American Trust.—The Northern American Trust 
has decided to redeem on September 1, 1937, at 102 per cent., the 
34 per cent. debenture stock. 


OFFER ABROAD 


City of Buenos Aires.—An internal issue, under the auspices 
of the Bemberg-Bracht group, was made on March 10th, in Buenos 
Aires, of a loan of 20,000,000 pesos on behalf of the City of Buenos 
Aires to be secured, subject to prior charges, on the land tax, and 
to carry interest at rate of 44 per cent. per annum free of all 
Argentine taxes, and to be redeemed by 1975 by means of an 
accumulative sinking fund of 1 per cent. Issue price 93} per cent. 


LONDON NEW ISSUE PRICES 





| 


{ 
Stock or Share Issue | paid | Mar. 3, 1937 | Mar. 10, 1937 





price 
ES -___ 
Bradlow's Stores (4/-) .... Sa 4/-| 4/-| 3/10}-4/1} 3/10$-4/1 
_ Do, 6% Pref. 20/- ......... 20/- | 10/- par-6d pm 14d-74d pm 
Brilliant Signs 4/- | ..............060......0., 7/-| 7/- 6/9-7/- 6/44-6/74 
Do, CH Peel. Of nn ccscccses 10/- | 10/- 9/14-9/44 8/3-8/9 
Coventry Machine BO aa Bs Sais 5/6 5/6 5/14-5/44 5/3-5/6 
Doxford (Wm.) Ord. 20/-.......... as 58/6-59/- 57/9-58/3 
ome: OM PHC L1..<...005cccicc * 21/3-21/9 21/3-21/9 
silbert (D. M.) 4/- See a 7/6 7/6 6/3-6/9 6/3-6/9 
Hall (Ben) and Son 4/- 5/- | 5/- 5/6-6/- 5/3-5/9 
Hammerton (C has.) Ord. 10/~............ ; 23/0-23/9 22/6-23/- 
Do, 5% Pref. 20/-...... Br tl 20/3-20/9 20/3-20/9 
ree 22/6 | 22/6 | 24/10}-25/44 24/44-24/104 
ays and Campbells 53% Pref. £1 ...... 21/ 11/- 9d-3d dis 1/9-1/3 dis 
ee 7 heer | eh ae 2/6 2/6 2/0-2/3 2/0-2/3 
1Gon Electric Transport 24% Deb.... 92 32 13-14 dis 23-1} dis 
Masson Scott 4/- . “—~ oben ae ts ; . : 3s 6 : 3 f '6 
Midhurst Whites 2/- a ean 2/6 | 2/6 2/0-2/3 1/10$-2/14 
eerless Kitchen Cabinet Ord. 2/— ...... 6/- 6 5/3-5/9 5/3-5/9 
Bemis do. 6% Pref. 10/- | 10/6 | 10/6 9/3-9/9 9/3-9/9 
remier Metal (S.A.) 2/— oo os .essesseee 3/-| 3/-| 2/4§-2/73 2/6-2/9 
Gucsia Railways 43% Debs. ......... 98 | 35 3}-23 dis 
oh ith and Nephew Ord. 4/-............... 8/6} 8/6 9/0-9/3 9/14-9/44 
wo (Richard) 4% Ist Debs. ...... 994 25 4}-3] dis 54-4} dis 
Moon (G.) Ord, Gfe .........0ccc.000..... g/- | 9/- 8/9-9/3 7/9-8/3 
Dx SEM Prats 10f ....ccscccccacs | 10/— | 10/— 9/3-9/9 9/3-9/9 


niceties eae Ne 
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SHORTER COMPANY COMMENTS 


COMPANY RESULTS OF THE WEEK.— Electric lighting and 
power results include those of LLANELLY AND DISTRICT ELECTRIC 
SUPPLY, with a substantial improvement in profits from £64,595 to 
£74,690. The steel group shows some remarkable recoveries. SIR WM. 
ARROL & CO.’S profits are more than doubled at £67,076, although th 
dividend is unchanged. The BAIRD AND DALMELLINGTON dividend 
is raised from 8 per cent. to 124 per cent., and the earnings of £234,454 are 
58 per cent. higher; the report says that lower exports were compensated 
for by increased home demand. Similar progress has been made by F11 
COAL, with a dividend of 10 per cent. against 74 per cent., and by SETTI 
SPEAKMAN, whose earnings of £52,035 compare with £34,483. A furt 
setback by D. NAPIER AND SON is disappointing : a deficit on trading 
account of £43,100, after charging £18,196 for depreciation, compares with 
a loss of £29,960 after depreciation of an undisclosed amount. Rubbe: 
results continue to show large increases, the £57,157 profits of JUGRA 
LAND AND CAREY, for instance, being almost doubled. The reports ot 
five more shops and stores are available, the largest of which is SWAN & 
EDGAR, whose earnings have improved slightly. The BRITISH OIL & 
CAKE MILLS report, showing profits of £624,502, against £616,836, is 
the first to appear of the Unilever group. Three of the four Trust results 
show relatively good improvement, dividends in these cases having been 
raised by 1 per cent. or more. LEWIS’S INVESTMENT TRUST profits 
are, however, onlv slightly higher at £275,859. BROWN BROS. continue 
to progress, and the net profits of £92,646 are about £5,500 higher. J. W. 
FRENCH & CO. have made a noteworthy recovery, profits of £53,442 
comparing with £31,722. The GALLAHER earnings of £529,111 are some 
£14,000 higher, the dividend remaining at 25 per cent. Improving demand 
for office equipment is reflected in the LAMSON PARAGON SUPPLY 
earnings of £94,889, against £88,073. RYILANDS are doubling then 
dividend to 3 per cent., earnings of £90,796 being nearly £20,000 higher 
SHANKS & CO. show creditable improvement with a £5,000 increase in 
profits to £60,164. The first full vear’s profits of SWITCHGEAR & 
COWANS are £24,116. LANCASHIRE DYNAMO & CRYPTO have 
provided one of the outstanding results of the week, with earnings of 
£82,147, against £33,764, and dividend raised from 10 per cent. to 20 pei 
cent. HUGON & CO.'s trading profits of £105,499 are nearly £10,000 lower. 


I 
} 


BANKS 
MERCANTILE BANK OF INDIA. 


£181,732 ; deposits, advances and bills are higher, and cash lower. 
unchanged. 

THE YOKOHAMA SPECIE BANK, LTD. The accounts for the 
half-year ended December 31, 1936, show net profit for the past half-year 
of Yen 17,458,919.91, including Yen 10,446,651.83 brought forward from 
the preceding half-vear. The amount was distributed as follows: —to 
reserve fund, Yen 1,750,000; dividend at 10 per cent. per annum, Yen 
5,000,000; balance carried forward to next account, Yen 10,708,919.91, 
It has been possible not only to maintain the dividend at 10 per cent. pel 
annum, but to place a further sum of Yen 1,750,000 to reserve, so bringing 
this fund to Yen 132,650,000 and to carry forward an amount of Yen 
10,708,919.91. 


Profits have risen £7,466 to 
Dividend 


MISCELLANEOUS 

LANCASHIRE DYNAMO AND CRYPTO.— Profit for 1936 reached 
record level of £82,147, against {34,763 for 1935. Ordinary dividend 
raised from 10 percent. to 20 per cent. Carry forward increased from £23,537 
to £43,635. 

BRITISH OIL AND CAKE MILLS. 
compared with £586,836. To depreciation 
Ordinary dividend maintained at 10 per cent. 
against £51,210, 

FORD MOTOR COMPANY (BELGIUM) S.A. increased its protits 
to 16,591,239 Belgian fr.; 25 per cent. dividend. Capital is to be raised, 
by capitalisation of reserves from 40 million to 90 million, 

CLAPTON STADIUM, LTD.— Net profit for 1936 £81,040. Pinal 
dividend of 224 per cent., making 35 per cent, Capital to be increased ; 
carry forward up by £1,137 to £22,242. 

CANNING (W.) AND COMPANY. Net pr 
against £71,592. To general reserve £10,000 0 as in 
reserve £10,000 against £5,000. Dividend 25 per cent. against 22h pel 
cent. Carry forward increased from £23,910 to £28,292 

LEWIS'S INVESTMENT TRUST... Profit for year to February 25, 
1937, £275,859 against £272,711. £10,000 to general reserve as before 
and £15,000 as before to debenture stock redemption reserve, Ordinary 


Net profit for 1936 £574,987 
$49,515 against £30,000. 
Carry forward £50,899 


19386 £83,570 


contingency, 


fit for 


before: 


dividend maintained at 17} per cent. Carry forward increased from 
£24,700 to £25,165, 
SIR WILLIAM ARROL AND COMPANY. Net pront for 19S6 


Ordinary dividend 15 per cent. as before. 


£67,076 against £28,887 for 1935. 
i Carry forward increased from 


To general reserve £30,000 against nil. 
£20,868 to £21,830, 

A. B. VOLVO.—Net profit 1986 Kr. 1,306,000 after Kr. 501,000 
ordinary depreciation and Kr. 325,000 taxes. Adding the Kr. 677,000 
carried forward, there is Kr. 1,983,000 for disposal Kr, 900,000 to 
statutory reserve making it 10 per cent. of capital; 5 per cent. dividend, 
requiring Kr. 650,000, and Kr. 433,000 carried forward. 


SETTLE, SPEAKMAN AND COMPANY. Profit for 1936 £76,930 
comparing with £66,871, Ordinary dividend raised from 7 per cent. to 
8} per cent. To reserve £15,000 against £10,000; staff benevolent fund 
£2,000 against nil. Carry forward increased from {11,451 to £14,175. 

J. W. FRENCH AND COMPANY. Net profit rose from £31,722 to 
£53,442 for 1936. Ordinary dividend 20 per cent. against 15 per cent. 
Carry forward increased from £5,717 to £7,462. 

DAVIS AND TIMMINS.—Profit for 1936 £35,218 compared with 
£17,118. Ordinary dividend raised from 8 per cent. to 174 per cent. To 
general reserve £10,000 and pension fund £1,000, both against nil. Carr. 
forward increased from £18,811 to £20,828. 

RYLANDS AND SONS, LTD.— Profits up £24,135) to 
dividend 3 per cent. against 14 per cent. Carry forward £19,400, 
GALLAHER, LTD.—Trading profit of /566,964 against 
total distribution unchanged at 25 per cent. To reserve for contingencies 
£50,000; reserve £75,000. Carry forward increased from {£170,600 to 

£171,219. 

D. NAPIER AND SON, LTD.— Trading loss rose last vear to £43,098 


from £19,960, due to high development expenditure. £50,000 from reserve, 
Carry forward increased from {84,385 to £88,051. No dividends. 


£94,930 ; 


£553,850 ; 
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BANK’S INCREASED PROFITS 
EGYPT’S STRONG POSITION MAINTAINED 
EFFECTS OF ANGLO-EGYPTIAN TREATY 
SIR EDWARD COOK’S REVIEW 
The thirty-seventh ordinary general meeting of the shareholders \SSETS 
in the National Bank of Egypt was held on Thursday, March 11, si wie . simile sa ow 
1937, at the head office of the bank in Cairo. iii sia Sta ; 
Sir Edward Cook, C.S.I., C.I.E. (the governor), presided. | = ee 
Government securities and secu- 
DIRECTORS’ REPORT AND ACCOUNTS es gee by Ge! 
Egyptian Government ......... 19,059,149 994 {19,547,530 15 4 
The directors’ report was as follows: — Sundry securities ...... en onnre ee sae peewee °F 
The direct ‘sent he shareholde ne thaleace shoot and Advances on merchandise ...... | 2,737,724 230 | 2,807,922 5 9 
e directors present to the shareho ae rs the balance sheet anc Advances on securities ............ 2,618,865 390 | 2,680,015 15 8 
— at and loss account for the year ending December 31, 1936. Advances otherwise secured...... 998,525 426 | 1,024,128 12 10 
rhe gross profit for the year, after providing for depreciation on Sundry other advances............ | 392,789 650 402,801 37 
the bank's buildings and furniture, for rebate of discount and for Bills of exchange ...............05. | 1,914.373 076 | 1,963,459 IL 4 
doubtful debts, amounts to : Local bills discounted .......... | 154,439 214 158,390 311 
f ‘ a Buildings, furniture, etc. ......... 218,405 990 224,006 2 10 
, a a a Money at call and short notice ... | 2,149,875 O00 | 2,205,000 0 0 
945,100 3 2 ANKOTS’ ACOOUMES .....0050005000500. 660,148 407 677,075 5 9 
After deducting from this sum : Clients’ liability for acceptances, 
For directors’ fees .............. 16,729 0 O etc.,as percontra .............. | 1,255,588 541 | 1,255,000 10° 3 
aia oo Cash :— 
For current expense 58, 4° ; : 
STRERS CEPORTS ........... oes? 9 Notes ...... LL.E.1,762,221 : 250 
; —— 475,220 10 9 Gold and silver 
onmenat - coin, Gale swsase 657,790 : 806 2,450,012 056 | 2,$12,532 17 7 
NN iedicaliti cscs creer dirsadstbienianientiiin 472,885 12 5 | ~~ us 
In conformity with Article 49 of the Bank’s statutes 137,071,400 720 8 O2T1,041 15 9 
a dividend of 4 per cent. is payable on the share ini veined eeepc aaibiil — 
NEUE csr e Ere oo teh hice Pe Ae LEE SNe i 120,000 0 Oo R. Roto, 
co ; ee OHN HoME, E. M. Cook, 
After this distribution there remains ............ 352,885 12 5 J D ( 
. ° c , VOUCT HUT, 
Adding to this the balance brought forward tvectors. 
eID enc cnkixitnniuaiiineniedesnneiinerees 206,984 4 0 
‘ iia alia REPORT OF THE AUDITORS 
the amount available is ..............cscsccccsssosses 550,809 10) 5 
from this amount the directors recommend the We have examined the books of the National Bank of I-gypt 
payment of an additional dividend of 11 per cent. and in our opinion the above balance sheet is properly drawn up 
on the share capital which will absorb............... 330,000 0 0 so as to exhibit a true and correct view of the state of the bank's 
— affairs as shown by the books. We have also verified tl: cash, 
and to carry forward the balance of ............... 229,869 16 5 notes and securities at the head office and at the Cairo and Alexandna 


The total dividend for the year will thus be at the rate of 15 per 
cent., equivalent to {1 1os. od. per share. An interim dividend of 
Ss. having been paid on September 1, 1936, there remains to be 
distributed the balance of {1 2s. od. per share. 


BALANCE SHEET, DECEMBER 31, 1936 


LIABILITIES 





L.E. M.M. £ST. 5. 
Share capital — 
300,000 fully paid shares of {10 
ee re 2,925,000 000 | 3,000,000 0 oO 
Statutory reserve fund ............ 1,462,500 000 | 1,500,000 0 o 
Se 1,462,500 000 | 1,500,000 0 oO 
Current, deposit and other ac- 

PPIED conedkcennecsssehsepenscetoans 20,369,514 988 |20,891,810 4 11 
Egyptian Government ............ 4,749,949 749 | 4,808,063 6 8 
Sudan Government ............... 1,035,821 365 | 1,062,380 17 9 
Mixed Tribunals.............0.0s000+ 1,928,809 262 | 1,978,265 18 2 
Bankers’ accounts .................. 1,079,145 803 | 1,106,816 4 2 
Cheques and bills payable ......... 229,203 981 235,081 o I 
Rebate of discount on bills not 

een 2,652 049 2,720 I Oo 
Dividends unclaimed............... 27,244 914 27,943 19 0O 
Agceptamces, etc. .............00000 1,255,888 541 | 1,288,090 16 3 
Provision for payment of final 

dividend at the rate of 11 per | 

DONE: PE BORRIN... ....6.01000065005 321,750 000 330,000 0 O 
Profit and loss account balance... 224,123 074 


229,869 16 5 





37,071,100 726 138,021,641 15 5 


branches and have found the same correct. The London returms 
have been audited and certified by Messrs Deloitte, Plender, ‘ iriffiths 
and Company, Chartered Accountants. 
J. C. SIDLEY, 
W. G. CARMICHA! 
Cairo, February 8, 1937. Chartered Accountant 


ISSUE DEPARTMENT 


— 








- . 0 OOO 
IID siitarsiiiccienetiece te ence 24,900, - 
24,900,00' 000 
SN Soh ia Pe a a eR | 6,240,583 308 
*British Treasury Bills and 
Treasury Bonds _............ 6,209,416 692 
| sa al 12,450,000 000 
Securities :— 
Egyptian Government Securi- 
ties and securities guaran- 
teed by the Egyptian Gov- 
PEND. cnkndsceussensacwesnbssé 1,500,000 000 
British Treasury Bills and 
British War Loan ............ 10,950,000 000 
j infers» as 12,450,0 > 900 
| 24,900,000 000 
| — 





; : : : a Treasury Bills 
* By authority of the Egyptian Government these Treasury 
and Treasury Bonds are deposited in lieu of gold. 
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world, recovery is a fact; probably much of it will remain when 
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PROFIT AND LOSS ACCOUNT 








DR. | 
Directors’ remuneration ......... | 16,310 775 | 16,729 0 0 
Current EXPCMSCS — ...eeseeersreeeees | 447,029 248 458,491 10 9 
Interim dividend at the rate of | 


4 per cent. per annum bette ees 
Provision for payment of final 
dividend at the rate of 11 per 
cent. pef ANNUM..............00e. | 3 
Balance carried forward ......... *. 


117,000 000 120,000 Oo oO 


330,000 0 O 
229,569 IO) 5 


| 1,120,213 097 1,155,090 7 


i Ww 


Cy Lui MM. | JST. s. d. 
Gross profit for the year ending ; 
December 31, 1936, after pro- | 
viding for depreciation of | 
buildings and furniture, for | 
rebate of discount, and for | 
GOUDEN GCOS a. c<0ccscescsceees 924,403 502 | 948,106 3. 2 
Balance brought forward from | | 
| 


PRB WORE Ao icsaianccsatisnsantduw wes 201,809 595 206,954 4 oO 


1,120,213 097 {| 1,155,090 7 2 


GOVERNOR'S SPEECH 


Two events of major importance to Egypt have occurred since 
we last met: the re-alignment of certain European currencies and 
the conclusion of the Anglo-Egyptian Treaty. 

No one among you and, I should think, scarcely anyone en- 
gaged in public affairs or with business interests here, will deny 
that Egypt stands to gain by anything which makes for greater 
ireedom in her commercial relations with other countries. Her 
prosperity, her very solvency, depend on her export trade. She 
happily has many customers, for her cotton is the finest in the 
world. But if would-be purchasers are impoverished, or are pre- 
vented by restrictions imposed by their own governments from 
transferring funds in payment, or are obliged to insure heavily 
against fluctuations in the exchange values of their currencies, 
the market for her cotton becomes narrowed, the price she obtains 
is affected and her own prosperity suffers. 

We have therefore welcomed the currency changes made by 
several important countries last autumn, not because of their 
immediate consequences, but because of what, as we hope, they are 
leading to. I mean, first of all, the stabilisation of the leading 
currencies inter se and, secondly, the gradual demolition of that 
grotesque edifice of exchange restrictions, quotas, bi-lateral barter 
arrangements, sky-scraper tariffs and so on, which has at times 
threatened to bring international trade almost to a standstill. 

The exchange arrangements made in September last, aiming at 
the relative stability of the pound sterling, the dollar and the 
franc, appear, so far as our information goes, to be working 
smoothly and there are indications that the leading countries are 
‘lowly evolving a new monetary technique, a new and morte elastic 
orm of the old gold standard. Other countries, whose currencies 
are in some measure dependent on or connected with one or other 
of those three, have felt the benefit of more stable exchanges. 
‘\ promising beginning has also been made, by certain groups of 
countries, towards the removal of the restrictions I have referred 
‘o. In short, it is not too much to say that there has already 
‘een a substantial restoration of monetary equilibrium which, 

‘ded to the recovery of raw commodity prices, has come as a 

nic to the whole world. 

All this is much to the good. We in Egypt, whose interests 
“re so much concerned in the general well-being, earnestly hope 
at nothing will occur to arrest the extension of the improvement. 
We realise that, in a world which is busy re-arming, we do well 
‘o moderate our optimism. There are, moreover, other difficulties 
'o be overcome. There is, for example, a belt of restrictionist 
countries which have got into a situation out of which they will 
hot find it easy to extricate themselves. Even in those countries 
which are economically freer there are certain elements which 
uld warn us against complacency. The boom, now so notice- 
«ble in Great Britain and elsewhere, is mostly confined to internal 
‘rade and appears, in some measure at least, to be dependent on 
fe-armament. Further, the success of the arrangements made last 
autumn turns on the ability of the devaluing countries to main- 
tain economic equilibrium at the new levels of their currencies ; 
“iere is some danger of this proving difficult owing to an excessive 
Tisé in internal prices and in costs of production. 


+ 


GOOD CONDITIONS 
None the less, it cannot be denied that over a large part of the 


THE ECONOMIST 611 
——————————— EEE 


the artificial stimulus of re-armament expenditure comes to an 
end. Egypt has already felt the benefit. Nature, too, has been 
kind, This season’s cotton crop has been of record size and there 
has again been a keen demand for it on the part of spinners 
abroad ; the cultivators of cotton must have received this season 
from the merchants and exporters something in the neighbourhood 
of E.26 millions, probably about £E.34 millions more than in the 
previous year. The food crops have been good. The mortgage 
indebtedness of landowners is substantially less than before the 
war, while the prices of agricultural products are somewhat 
higher ; those who are not hopelessly involved should now, 
therefore, be able to make headway in discharging their debts, 
assisted as they have been by the arrangements made by succes- 
sive Governments on their behalf during the past five years with 
the mortgage institutions. As for the small agriculturist, who 
necds working capital for his seed, manure, etc., the facilities he 
can now obtain from the Crédit Agricole must have helped a 
great deal to keep him out of the hands of the moneylender. All 
the signs—such as savings bank deposits, the consumption of 
sugar, the state of the import trade—point to an appreciable 
increase in the national purchasing power. Egypt has further 
been fortunate in not having been obliged, like so many countries, 
to grapple with intractable problems of State finance or to add 
to the national debt in order to finance a series of Budget deficits. 
Even in the lean years of the slump, she was able to maintain 
her high reputation for the excellence of her financial administra- 
tion. Her budget is well balanced ; there is a substantial Treasury 
reserve, the accumulation of past surpluses ; the balance of trade 
is satisfactory: her currency has for a generation been maintained 
without difficulty at a fixed ratio with the pound sterling ; and 
her public debt, omitting the amount bought in by the State, 
is little more than two years’ public revenues and only some 
#5 per head of the population. 


RESULTS OF TREATY WITH GREAT BRITAIN 


Is this enviable position likely to be compromised by the other 
important event of 1936, namely, the conclusion of the Treaty 
with Great Britain? We are not here concerned with its political 
aspects, though we may allow ourselves to welcome cordially 
an alliance between Egypt and a country which is not only a great 
world power, but also her best customer and bound to her by 
many years of co-operation. There are, however, in some quarters 
apprehensions of eventual repercussions, in the financial and 
economic fields, of the political freedom which Egypt has now 
obtained. Time alone can prove whether the Cassandras are right. 
I myself can only speak of what I see. Previous Governments, 
however desirous of ameliorating the condition of the people 
and of consolidating the country’s economic strength, have been 
handicapped by the overshadowing of internal affairs by questions 
arising out of Egypt's political status. Irom that preoccupation 
His Majesty’s Governments will henceforth be free. I have had 
too much experience of the results of putting new wine into old 
bottles to have retained any illusions as to the miracle-working 
power of political changes or reforms. But I am unaware of any 
reason why an administration, that is more responsible to and 
dependent on the people's will, should be less regardful of the 
people’s interests. I have so far seen no signs, rather the con- 
trary, of any desire to depart from those traditions which are the 
foundation of Egypt's financial strength—to adopt tempting but 
unhealthy expedients, to follow the broad and easy path of in- 
flation, or to tamper with the sound position of her currency— 
and, until I do, I remain an optimist as to Egypt’s financial 
future, 

Elsewhere, both economists and practical financiers, marking 
the trade revival, which in some countries has just commenced 
and in others is already well-established, are now discussing what 
steps should be taken to prevent the boom from getting out of 
hand and how best to avoid, or at least to mitigate, the usual 
post-boom slump. Financial tec hnique has greatly evolved in 
the last twenty vears and no doubt we shall learn a good deal 
from the issue of this debate. But of one thing I am confident 
If, despite the efforts of eminent planners, trade cycles refuse to 
be flattened out and if the present years of prosperity are again 
followed by a series of lean, those countries will suffer least which 
have most closely held to the old and well-tried maxims and meet 
the slump with their national finances in order, their budgets in 
equilibrium and their currencies undamaged by manipulation—as 


Egypt's are to-day. 
PROBLEMS BEFORE THE GOVERNMENT 


I do not mean that the task before the Government is simple. 
Many problems confront them. Egypt’s defence expenditure has 
hitherto absorbed an exceptionally small proportion of her 






































































SS nt we (ier 










612 





revenues ; there will now, as the result of the Treaty, have to be 
financed a heavy initial outlay, together with some new recurring 
charges. We know that this matter is receiving the careful atten- 
tion of those responsible for the financial administration ; Egypt 
has fortunately her ‘‘ bas de laine ’’ in the form of a good reserve 
and, with a continuance of the present growth in prosperity, I 
have no doubt that the necessary funds will be found without 
undue strain on the national resources or postponement of those 
schemes for the betterment of living conditions which, by common 
consent, are so urgently needed. 

A more difficult problem, which can only be solved by long-range 
methods over a number of years, arises from the fact that the 
population is increasing faster than the growth of the cultivable 
area. Thanks to the efforts and enthusiasm of a group of far- 
seeing men, the number absorbed in local industries has of late 
years substantially increased. But such possibilities are limited, 
and, though not immediately pressing, the problem will sooner or 
later have to be solved how to anticipate and prevent in Egypt 
those social and other difficulties which have so often arisen from 
increasing pressure on the soil. 

But this is looking far ahead. 


Meanwhile, in the new era that 
has of 


ened for Egypt, you will, I am confident, desire us to con- 
tinue our policy of close co-operation with whatever Government 
is in charge of the administration. Three years ago I spoke to you 
of the evolution of the Bank since its foundation in 1898 and of 
the much more responsible position it had gradually come to 
occupy in the country. I reminded you that consideration for the 
public interests and our duty to the Government obliged us on 
occasions to be guided by motives other than those of profit- 
making and also, as a general rule, restricted the character of the 
business in which we engaged. At the same time, our purely 
commercial business is of importance, both to the country and 
to you as shareholders. The general improvement in business condi- 
tions in Egypt during the past year is reflected in the figures 
which you have before you, from which you will see that the net 
profits, after making full provision for bad and doubtful debts, 
depreciation and other contingencies, have increased from £426,684 
to £472,885. We propose, with your approval, to pay a dividend 
of 15 per cent., absorbing £450,000, and to add the remaining 
£22,585 to the carry-forward, on which, you will remember, we 
made a draft of £23,315 in the previous year. 


FURTHER IMPROVEMENT IN SUDAN 


There has been a further improvement in conditions in the 
Sudan, the total of whose foreign trade has increased for the third 
year in succession. Her cotton, cotton-seed and gum, which 
account for 75 per cent. of the exports, were again in good 
demand. An abnormally large quantity of maize was exported, 
and the stocks accumulated from previous years were quickly 
liquidated. The import statistics show that the purchasing power 
of the people continues to increase: it is satisfactory to note that 
the Sudan is now purchasing more of her requirements from Egypt. 
The past few years have shown a remarkable increase in the yield 
obtainable from cotton in the important Gezira area; this is 
mainly the fruit of painstaking research which has evolved a type 
of cotton much more resistant to pests than that formerly sown. 
The cultivation of rain-grown cotton in the Nuba mountains and 
the Kordofan provinces is being further extended by the Govern- 
ment, and the conditions in the Tokar area are also very 
satisfactory. 

The general improvement in conditions is reflected in the finan- 
cial position of the Government. The Budget is well balanced, and 
the Government, while providing for various administrative 
improvements, is prudently building up reserves against the less 
favourable years that experience shows are to be expected. As 
for future prospects, it is difficult to look far ahead, owing to the 
great dependence of Sudanese trade on climatic conditions, but 
the outlook is good; weather conditions have been favourable in 
the important cultivated areas, crops throughout the country are 


excellent and it seems certain that another prosperous year is in 
sight. 


CHANGES IN THE BOARD 


There have been several changes in the board since our last 
meeting. By the resignation of Dr Hafiz Afifi Pasha, we have lost 
a valued colleague and a wise counsellor; our loss is, however, 
the country’s gain, for no more suitable representative could have 
been chosen as Egypt’s first Ambassador in London. 

During the course of the year we invited two new members, 
Sadek Wahba Pasha and Ahmed Abdel Wahab Pasha, to join the 
board. Both of them have rendered distinguished service to their 
country, the former both as a Cabinet Minister and as a repre- 
sentative of Egypt abroad, the latter as Under-Secretary of State, 
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and subsequently as Minister for Finance. _Abdel Wahab Pasha ; 
great experience and exceptional insight into Egypt's econon; i 
and financial problems are of particular value to the board of . 
National Bank. : 


Ali Maher Pasha cannot be called a new member, for he y 
first elected to the board in 1929. Since he was last a member }, . 
has held with great distinction the highest office in the State, and : 
now that he is once more a private individual, I am sure you 
welcome his return. 

These 


se wets 


three nominations require your confirmation. 
directors retiring by rotation are M. Léon Suarés and Sir 6: 
Niemeyer; I am glad to say that they offer themselves for + 
election. 


auf 


HUNGARIAN GENERAL CREDITBANK 


SUCCESSFUL RESULTS -INCREASED PROFIT 
BOARD’S SOUND DIVIDEND POLICY 


At their meeting, held on March 2nd, the board of directors 
the Hungarian General Creditbank approved the balance sheet for 
the business year 1936. The profit and loss account closes (apar: 
from the profit brought over from 1935), after deducting the 
amounts proposed to be written off, totalling 986,961.07 pengé 
shows a net profit of 2,388,741.93 peng6, as against 2,214,569.f8 
pengd in the previous year. This amount, plus the balance ¢! 
1,801,217.90 pengd brought over from 1935, leaves 4,189,959.8: 
pengd available for the general meeting. 


ALLOCATIONS 





With respect to the appropriation of the net profits, the boaré— 


with a view to the general interest of credit policy attaching ‘ 
this question—decided, duly weighing all considerations, to pro- 
pose to the general meeting to suspend again the payment oi 4 
dividend this year. Accordingly, the board resolved to move t 
the general meeting, convoked for March 19, 1937, to allocate out 
of the amount at their disposal: 500,000 peng6 for the endowment 
of the ordinary reserve fund, 200,000 pengé for the depreciation 
reserve fund, 1,000,000 pengd for the employees’ pension funcs 
and to carry forward to the account of 1937 the remaining 
2,489,959.83 pengo. . 

The Bank was again able during the past year to increase 
current business activity and enlarge its custom accordingly. The 


brisk trend of the Bank’s business is shown by the extension 0 
the field of both ordinary and new business, in particular, 19 ” 
rise in the turnover of foreign exchanges and of current accounts, im 
the advance of the cash turnover and, also, in the increase in th 


number of customers. 


* » amount o! 
The significant advance in the amount 
Fe ee aie ae : eeention. 
deposits entrusted to the Bank is likewise deserving of ment 


INCREASED DEPOSITS 


Deposits advanced, as against the previous year, by 9.3 a 
pengd (from 199.2 to 208.5 million pengo) whereof 3 million | a 
(66.2 as against 63.2 million pengé in the previous year) are 
the increase in savings deposits, and 6.3 million peng? a 
136 to 142.3 million pengd) that of current account — 
This advance is particularly remarkable in view of the slow sll 
at which the accumulation of capital moves in Hungary, Si 
since it proceeds but to a slight extent from undertakings a a 
to the sphere of interests of the Bank, and is due, in the main, ' 
deposits on behalf of new customers. 


FOREIGN LIABILITIES 
es ntaAed if 
Foreign liabilities, which in the balance sheet are ncln oe 
the item ‘‘ Sundry Creditors,’’ stand at 29.5 million a, nA 
show, as compared to their figure of 43.9 million penge a » that 
a setback of 14.4 million pengd. It must be observed = oe 
the foreign liabilities of the Bank declined by the end of the 
1936 to one-third of their amount in 1931. . ose 
Cash in hand and clearing account deposits agerese aia 
million pengd, as against 22 million pengd in the pore oeng’ 
The amount of debtors and bills, standing at 214.6 million ceil 
shows likewise no notable change, as against last year . gt 
216.2 million pengé; debtors figure at 129.6 million pens 
bills at 85 million pengd. 


h.o 


BOARD'S CONSERVATIVE VALUATION 


ys against 


ihe 


Stocks and participations figure at 58.1 million peng®, 
58.7 million pengé in the previous year. 


Pe dy, 
Last year, alread’ 
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ssessment of stocks and participations was well below their 





market rate at December 31, 1935. The reserves resulting here- 
tr m have experienced quite a considerable rise since, for the very 
noteworthy advance of quotations within the year 1936 was 
) altogether disregarded. 
The mortgage loans of the Bank aggregate 31.2 million pengé, 
: - against 32.6 million peng6é in the previous year. 


The guarantees of the Bank stand at 41.1 million pengé, and 
,w, as against the previous year, a numerical decline of 3 million 
sengo. This, however, is attributable wholly to the depreciation 
‘a rates of foreign exchanges, whereas, apart from this decline in 
ites, an advance of guarantees, undertaken on behalf of customers 


‘1 Hungary, might be registered. 


' 


PROFIT AND LOSS ACCOUNT 


With regard to the profit and loss account, it is to be mentioned 
owing to the further shrinkage of the interest margin, the 
is from interest have suffered a decline, as against the 


that 
previous year, whereas other earnings show an advance. The 
results of the goods departments continued to be favourable. 
Expenditure, on the other hand, shows an advance, due partly to 
an increased outlay for personal expenses, consequent to the 
engagement of new employees, made necessary by the lively busi- 
ness activity and partly to the increased burdens of taxation. 
Social measures for improving the situation of the staff, for placing 
the unemployed younger generation and extraordinary donations 
tor charitable purposes also contributed to raise this item. 

Finally, the board is able to show that last year the Bank's 
business activities, embracing all fields of Hungarian economy, 
have materially increased, owing to the gradual revival of economic 
circulation and by exploiting intensely all business opportunities 
that offered. These business activities being based.on the ever- 
extending custom of the Bank, on the one hand, and on the 
undertakings belonging to her sphere of interests, on the other, the 
Bank means to continue cultivating as hitherto with an equal care 
er relations to these two important factors of her economic 


ANGLO-INTERNATIONAL BANK, 
LIMITED 


CONSERVATION OF LIQUID RESOURCES 


lhe eleventh ordinary general meeting of the Anglo-International 
Hank, Limited, was held, on the 5th instant, in London. 

~it Bertram Hornsby, C.B.E., the chairman, in the course of 
is speech, said: —During the last six years Austria has steadily 
pursued a policy of retrenchment and reform. Her banking struc- 
ture has been reorganised, the currency has been kept stable, 
external credit has improved, and in November last it was con- 

lered unnecessary to prolong the regime, instituted in 1922, 
under which the national finances had been subject to the control 
oi the League of Nations. 

Czechoslovakia’ s foreign trade increased in value by about 1,307 

fonen, the total turnover in 1936 being 15,996 million kronen. 
the balance in her favour fell, however, from 1,203 million kronen 
‘0 176 million kronen. 

\ccording to such figures as are available, Germany's foreign 

'e, which showed for 1934 an adverse balance of 284 million 
tks and for 1935 a favourable balance of 111 million marks, 
vielded a surplus of 550 million marks in 1936—an improvement 
ver the three years of 834 million marks. It is regrettable that 
> striking improvement has not resulted in substantial payments 

Germany’s foreign creditors and that it has been necessary to 
‘Stee to a prolongation of the German Standstill Agreement for a 
‘urther year with only minor modifications. 

Hungary has benefited considerably during the past year from 
‘ugher grain prices, her tourist traffic is proving an increasing 

urce of revenue and her Budget is in a healthier condition than 

‘any time during the last seven years. 

Jugoslavia’s State finances have improved, and she would 
‘ppear to be justified in looking forward to a steady return to 
Prosperity, 

In the still unsettled state of international affairs we are adher- 
Ng to the policy of keeping all available resources in liquid form. 
In all the circumstances, revenue must necessarily be restricted ; 
1 the other hand, we are effecting every possible economy, and 
ay say that since 1931 our expenses have been more than 
““ved; current expenditure is more than covered by current 
income, 


nar 


I 


The report was unanimously adopted. 
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LONDON AND NORTH-EASTERN 
RAILWAY COMPANY 


IMPROVED RESULTS 


The fourteenth ordinary general meeting of the London and 
North-Eastern Railway Company was held, on the 5th instant, at 
the Hotel Great Central, London. 

Mr William Whitelaw (the chairman), in the course of his speech, 
said: The development of our passenger traffic has continued in 
a gratifying manner, about five and a half million more passenger 
journeys, exclusive of season tickets, having been added to the 
previous year’s increase of eight millions, and our rec eipts have 
increased by £482,000. Receipts from first-class fares showed an 
increase of 469,395, from second-class {9,979, from  third-class 
£367,000, and from workmen's fares £36,246. Receipts from 
parcels and miscellaneous traffic increased by £27,000. 

There has been a welcome, though moderate, improvement in 
our freight carryings. From merchandise (excluding Classes 1 to 6) 
and livestock traffic we have obtained an increase of about 
£551,000, while our receipts from minerals and merchandise in 
Classes 1 to 6 were £174,000 higher. These increases would have 
been considerably larger but for the poor agricultural results of 
the year. The originating tonnage of sugar beet fell by 370,000 
tons, or 30 per cent., and our potato traffic was 55,000 tons lower 
(or 9 per cent.), these decreases being due partly to poor crops 
and partly to road competition. On the other hand, iron and steel 
originating traffic of all kinds increased by 1,851,000 tons, or 
17 per cent., and timber traffic by 142,000 tons, or 7 per cent. 
An increase of £488,000 in receipts from coal and coke was entirely 
due to landsale business. The originating tonnage of landsale coal 
increased by 3,237,000 tons, or 8} per cent., while the originating 
tonnage of shipment coal decreased by 511,000 tons, or 14 per 
cent. The continued decline in the tonnage of coal carried for 
shipment affects both our rail and dock revenue to a serious extent. 


NET REVENUE AND WAGES 


Net revenue declined after 1930 until it reached the low level of 
{26,425,000 in 1932. Then an improvement began, and net 
revenue gradually increased until it stood at £35,731,000 last year. 
That figure is still {1,985,000 below the net revenue for 1930, and, 
on the results of that year, wages and conditions were modified by 
the Wages Board in Decision No. 119, which was accepted by all. 

The position to-day is that wages and conditions of labour have 
been improved since March, 1931, to an extent which has cost the 
companies nearly £2,500,000 a year, while their financial position 
is, at the end of 1936, still worse by nearly {2,000,000 than it 
was at December 31, 1930, on the accounts of which year Decision 
No. 119 was based. 

In the view of your directors no further improvement in salaries 
and wages of the conciliation grades or in the conditions of labour 
is warranted until the financial position of 1930 has been secured 
to the stockholders. 

Phe judicial decisions of the House of Lords as to the interpre- 
tation of the Railways (Valuation for Rating) Act, 1930, to which 
reference was made last year, resulted in negotiations between the 


Y 


local authorities and the four main line railway companies which 


culminated in an arrangement as to the amount at which the 


annual value for rating purposes of those parts of the undertakings 
of the four main line railway companies which are situated in 
England and Wales should be fixed. Under that arrangement the 
amount of this company’s valuation for each of the years 1931-41 

a compromise figure of £1,100,000, which compares 


was agreed at 1] 
with a previous valuation of roughly double that amount. 


PROSPECTS 


In speaking of our immediate prospects we are entitled to 
anticipate some improvement during the year in our traffic of all 
kinds, especially in the carriage of coal; on the other hand, we 
cannot ignore the certainty that our loc omotive coal will cost us 
more as our older contracts expire, and that the higher rates of 
wages which ruled for only 4} months last year will be payable 
for the full twelve months of the current year. There is also the 
certainty that the prices of iron, steel, copper and all electrical 
equipment will show large increases over those ruling during 1936; 
it is possible that inc reased costs will be so considerable as to 
require 


us to modify or even abandon some of the works which we 
have in contemplation in connection with the Railways (Agree- 


ment) Act, 1935. 


The balance available enables us to recommend the payment of 
the dividends on the first preference stock and the redeemable 
preference stock at the full rates, and a dividend of ros. per cent. 
on the second preference stock. 

The report was adopted. 
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PROGRESS IN ALL BRANCHES 


STRONG FINANCIAL POSITION 


MR J. A. JEFFERSON’S ADDRESS 


The seventy-tirst annual ordinary general meeting of the share- 
holders of the Britannic Assurance Company, Limited, was held 
on March 5 at the chief offices, Broad Street Corner, Birming- 
ham, Mr J. A. Jefferson, F.I.A., chairman and general manager, 
presiding. 

Mr Jefferson, in moving the adoption of the report, said:— 

The directors’ report of the year’s working is one of sound and 
solid progress in all branches—the increase in funds for the year 
of £1,860,000 constituting a record. 

You will appreciate that the finding of new investments has 
been extremely difficult. We have had to buy gilt-edged stocks 
despite the belief that they would ultimately depreciate in value, 
and indeed some of our purchases made in the last two or three 
years already show some depreciation, but, on the other hand, 
I am pleased to tell you that any fall that has occurred in Govern- 
ment stocks during the past year has been covered several times 
by the appreciation of our ordinary stocks during the same period. 

In view of these remarks I offer no excuse for again transferring 
£100,000 to investment reserve fund, namely, £40,000 from the 
ordinary branch and {60,000 from the industrial branch surpluses. 

At our meeting last year I expressed the opinion that our finan- 
cial strength was not exceeded by that of any other life office in 
the country, and I feel it will give pleasure to everyone connected 
with the Britannic—policyholders, staff and shareholders alike— 
when I state that our position at the end of 1936 was even stronger 
than at the end of 1935. 


NEW INDUSTRIAL BRANCH PROSPECTUS 


I referred last year to the introduction of a new industrial 
branch prospectus, and it is now possible to review a complete 
year’s working. The prospectus was designed to attract more 
business at the younger ages and on the lives of the bread-winners, 
and I am pleased to report that our efforts to this end have had 
the desired effect—the average sum assured per policy issued 
showing a welcome increase. 


GENERAL BRANCH 


As stated in the directors’ report, the premium income amounted 
to £184,614, being an increase of just over £14,000 on last year’s 
figure. The profit for the year of £9,475 shows a substantial 
advance. 


REPORT AND ACCOUNTS 


In the life branches the total funds now amount to £27,687,738. 
The total income in these branches amounted to £6, 432,000, repre- 
senting an increase of £224,000 over the previous year. The total 
claims during the year were {£2,390,000, which is actually some 
£240,000 less than in the previous year. The total claims paid 
by the company to date amount to over £45,000,000. 


ORDINARY BRANCH 


Our premium income amounted to £1,340,656, showing au in- 
crease of £40,862 over the previous year. The average sum 
assured per new policy issued was £191 as compared with £177 a 
year ago, and our records show that we are doing more and more 
whole-life business, which to me is a pleasing feature. 

Whilst we are still able to show the excellent gross rate of 
interest of {5 4s. 2d. per cent., this is some 3s. per cent. less than 
that reported for 1935, and as the result of heavier income tax 
our net rate of £4 7s. 8d. per cent. shows a reduction of no less 
than 3s. rod. per cent. 

Claims by death are practically identical with last year, but 
maturities are lower by over £127,000. 

Despite the increased amount of new business to which I have 
already referred, I am pleased to say there has been a slight fall 
in the total expense rate. This rate now amounts to 13.19 per 
cent., which I consider very satisfactory. 

Notwithstanding the fall reported in the net rate of interest 


Mr Britt was able to report a small increase in the surplu 


45 Cd 


and the directors have, therefore, no hesitation in maint 





present rate of bonus to policyholders, namely, 38s. per {10 
assured. 

After making the transfers shown to investment reserve fy; 
and to the staff pension fund, the total ordinary branch fund 
the end of the year passed the tenth milestone and amount 


£10,515,284, showing a record increase of £722,151. 


INDUSTRIAL BRANCH 


The premium income in the industrial branch is now £3,784 
showing an increase of £136,253 over the previous year. T! 
funds amount to 14,250,000, and show a record increas 
£500,045. 

The gross interest yield in this branch, which still stands 
the very satisfactory figure of £5 5s. 8d. per cent., shows a dr 
in comparison with last year of 2s. 10d. per cent. Here aga 
owing to heavier income tax, our net yield shows a still greater 
drop of practically 4s. 4d. per cent. Despite this we are still abl 
to show an excellent net yield of just over £4 13s. per cent 
yield which still gives a satisfactory margin of {1 13s. per cent 
over and above our valuation rate of 3 per cent. 

On the other side of the account our claims by death amounte! 
to the record figure of £1,216,620, and included in this figure 
the substantial sum of £57,794 added voluntarily as cash bonuses 

In regard to our claims under maturing policies, including t 
sum of £40,821 added voluntarily as bonuses, we paid away t 
living clients the sum of £533,992. Surrenders for cash amoun' 
to £132,770 which I am pleased to say shows a further reducti 
of just £10,000, and reflects the more prosperous times wt 
now experiencing. 

There has been a reduction in our total expense ratio in tis 
branch of 1.15 per cent. to 33.24, and this is the more gratilyine 
following as it does the decrease in our expenses of three-quart 


} eTs 
Abd 


of one per cent. in the previous year. 
Once again we have allotted the substantial sum of £225,000 ! 
be used for the benefit of Britannic policyholders, and the su 


of £16,500 has been set aside for British Legal policyholders 


BALANCE SHEET 


CTEASE 


On the liability side the general reserve fund has been incre 
to £425,000 by again transferring {100,000 from prolit and _ loss 
account. This is in accord with our policy of building up resetv~ 
during times of prosperity. 


. 0, being 
Our investment reserve funds now amount to £1,500,000, DEM 
. } nr 

mausttias 


£500,000 in the ordinary branch and {1,000,000 in the iIncust 
branch, and I am sure you will be pleased to know that thes 
are reserves in every sense of the word, as the market values of our 
assets are far in excess of the values as shown in the balanc: sheet 
Turning to the assets side, British Government securues hav 


increased by £1,288,435 and constitute 23.08 per cent. = © 
total assets. a 
Our holding under the heading of municipal and county secur: 
ties has increased by {116,712, and this is largely ma le up © 
money lent to municipal authorities on short-term mortga5" 
We have, during the year, reduced our holding 19 re 
government securities from /614,496 to £474,212, and a 
municipal securities also show a substantial decrease oo. 
£64,000; in fact, our entire holding in foreign securities ol . 
kinds amounts to only four and a half per cent. of the —— 
Debenture stocks and preference stocks show an Incr” = 
£81,782 and {£175,914 respectively, and once again our ©! a 
stocks show the second highest increase during the eh “ 
£367,347. Our holdings have been selected with the gr a a 
and at the beginning of 1936 they showed a very © a 
appreciation over cost prices, whilst during the yeat ea it 


appreciation improved still further so that our position in regar 5 
these investments is very satisfactory. ; 

The directors’ report concludes with an expression \ 
to the staff of the company both inside and out. 
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Mr Murray Laing, in seconding the report, said a most satisfac 
tory feature of the year’s results had been the fact that both in 
the ordinary and industrial branches they had been able not only 
to maintain the rate of bonus to policyholders out of the profits 
earned in the year, but to add to the unallotted balance carried 
forward to the succeeding year. 

rhe report and accounts were unanimously adopted 





SCOTTISH EQUITABLE LIFE 
ASSURANCE SOCIETY 


INCREASE IN NEW BUSINESS 


STABILITY OF INTEREST RATES 


The annual general meeting of the Scottish Equitable Life 
{Assurance Society was held, on the 11th instant, in Edinburgh 

The Right Honourable the Earl of Stair, D.S.O. (president of 
the society) was in the chair. 

In submitting the report and balance sheet for approval, the 
chairman of the board of directors, Lieut.-Col. the Right Honour- 
thle the Viscount Younger of Leckie, D.S.O., D.L., referred to 
the fact that the accounts covered the period from March 2 to 
December 31, 1936, the broken period arising from the directors’ 
decision, announced in the Press in October last, to change the 
date of the society’s accounts to correspond with the calendar 
year. 

Various considerations led to this decision, the most important 
being that future legislation may probably make such a change 
compulsory. Further, in view of the anticipated adoption at the 
next actuarial investigation of the new mortality tables, which 
ire now available, duplication of work is avoided by making the 
hange in the financial year now. 


RATE OF INTEREST MAINTAINED 


Over the ten months the average gross yield has been at. the 
rate of £5 os. 8d. per cent. per annum on the whole funds. To 


} 
! 


he true effective gross rate the balance sheet reserve of 


get t 


£250,000 and the carry-forward of £131,198 should be omitte | 
from the calculation, which brings out a yield of £5 4s. 3d. per 
cent A comparison with the figures for the previous years ot 
the quinquennium is instructive :— 

Per cent 


10 months to December 31, 1036 , ss 4 3 
Year to March 1, 1936 5 4 3 
Year to March 1, 1935 .. oes > 4 3 
Year to March 1, 1934. 5 4 10 


[he variations are negligible and, in view of the general decline 
nterest rates over the period, the stability of the society's 
interest earnings may be regarded as very satisfactory. 


CLAIMS EXPERIENCED 


Claims by death fluctuate materially from year to year, and, as 
Was anticipated, the exceptionally low mortality which was. re- 
‘erred to at last year’s meeting has not been continued, the 
period under review exhibiting results approximating to the 
society's normal. 


APPRECIATION IN STOCK EXCHANGE SECURITIES 


A valuation of Stock Exchange securities shows further appre- 
“ation. At the end of each year in the present quinquennium an 
‘increase in the margin between our book values and the corres- 
ponding market values has been recorded. The hidden reserve thus 
‘reated is a substantial one, and it is important to have such a 
buffer against depreciation in Stock Exchange values—a minor 
example 


the 


of which has been seen in many classes of securities since 
| : 
Gate of our accounts. 


INCREASED NEW BUSINESS 


New proposals completed amount to £2,013,347, or £1,595,132 
ifter deducting reassurances, which is £166,101 in excess of the 
ae period of the year to March 1, 1936. The directors 
“em it prudent to observe a strict limit in respect of the amount 
‘t risk on any one life. 

The adoption of the report was duly carried, and, on the motion 
oir Robert Gilmour of Liberton and Craigmillar, Bt., the 
vente directors were re-elected and Mr Howard F. Bowser was 
fected an extraordinary director of the society. 


of 
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UNITED KINGDOM PROVIDENT 
INSTITUTION 


ANOTHER RECORD YEAR 


The annual meeting of the members of the United Kingdom 
Temperance and General Provident Institution was held, on the 
ioth instant, in London, 

Sir Ernest J. P. Benn, Bt. (the chairman), in the course of 
his speech, said:—There are differences of opinion about the 
virtues attaching to cheap money and low interest rates, and for 
my part I view with satisfaction the recent indication of an 
end of the period of abnormally low figures. There was until 
quite recently a danger that the authorities, with the acquiescenc: 
of the big banks, might endeavour to prolong the period of cheap 
money unduly, thus bringing about a trade boom of unnatural 
dimensions. As I reminded you last year, insurance premium 
tables and bonuses are calculated upon rates above those obtain 
able in the last few years and if money were always to bo 
artificially cheapened then premiums would have to advance and 
bonuses would need to be reduced. You will see, therefore, that 
we are not in any way alarmed by the present indications of a 
return to more normal conditions. 


GROWTH IN FUNDS 


furning to our own fund, IT was able last year to report to 
vou that the book figure of 423,000,000 at which our lite fund 
stood was appreciably below the real value of our assets. Your 
investment department has functioned to such good effect that no 
1 
1 


less than three-quarters of a million was added to our appreciation 
cluring 1936 We have escaped the worst of the recent fall in 
market values, and even to-day our secret reserves are in round 
figures as substantial as they were a year ago This is, of course 
quite apart from, and in addition to, the £800,600 increase in 


our funds shown in your account 

Commodity prices rose between 1933 and 1935, and, in view ot 
the abundant and growing output of gold, are likely to continue to 
rise Similarly, interest rates commenced to rise in the years 


1935-36, and it would seem that, apart from some new sort of 


official manipulation, they are likely to continue to rise for some 
time to come. 
Last year I was able to report an increase of net new bu 

of more than £500,000 over the preceding year, an exceptional 
increase due to special circumstances, such as the revision of 
premium rates and the fact that 1935 was our bonus year It is 
therefore the more gratifying to report that once more all pre 
vious records have een broken. Our satistaction in this result 
is increased by the tact that the new business of 1936 1s of more 
satisfactory character [here was a= satistactory rise in the 
amount of whole life assurance written by u lor the past two 
vears I have stressed the special value of this type of cover, th 
original and still the best and cheapest of all forms of assuran 


and the argument is as good as ever to-day 
Speaking from this chair only three years ago, Lord Clwyd 


remarked that we were within) measurable distance of t 


{4,000,000 mark, Now we have passed the /£4,600,000, and 
although we have still some distance to go to attain the 
{5,000,000 I, for one, should hesitate to say that our lerful 
field force will not, in the very near future, reach the next 


milestone in their unending marathon 

Both gross and net rates of interest carned on the life assur 
ance fund show a rise of one penny as compared with the rates 
earned in 1935. Seeing that we have also managed by means 
of careful exchanges of investments to secure a further apprecia- 
tion of capital values, this result may be regarded as highly 
satisfactory. The mortality of our members during the past year 
has been decidedly lighter than the general average and appre- 
ciably better than that of the previous year 


DOUBLE SECURITY PENSION POLICY 


In recent years there has developed a strong desire to insure 
a guaranteed income rather than a lump sum, and our Family 
Man's policy was the first important manifestation of this ten 
dency. In addition to the lump sum at death the Family Man's 
policy provides an income payable to dependents in the event of 
the premature death of the assured and continuing during the 
period when this provision is most likely to be required. We 
have recently introduced the Double Security Pension policy. 
The new policy, while not superseding the Family Man’s contract, 
makes greater provision for those cases where death takes place 
later and the widow survives her husband by a long period. We 
believe this policy makes a definite step forward in the practice 
of life assurance. 

The report and accounts were adopted. 
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HARRODS, LIMITED 
LARGE INCREASE IN PROFITS 


-seventh annual general meeting of Harrods, Limited 
Sir Woodman Burbidge, Bt., C.B.E. 


The torty 
was held, on the Sth instant, 
(chairman of the company), presiding. 

The Chairman, in moving the adoption of the 
said: —I always look forward with pleasure to these 
; pleasure is increased this year by the 


report and 


accounts, 
annual meetings, but my 
very satisfactory results I able to put before you. The total 
net profit for the after charging all working expenses, de- 
preciations and directors’ fees, 1s £500,320, an increase Over the 
profit is the second largest in 


year, 
4 
previous year of £70,589. This net 
ie history of the company. We still maintain our succession ot 
increases in net profit Comparing the year 1933 with the year 
1937, a period of five years, the increase in net profit 1s £161,671 
or more than 25 per cent 
The gross profit on trading shows an increase of £141,400 at 
{2,434,864. This result is a reflection of the very satisfactory 
total volume of our trade for the year. Dividends 
Dickins and Jones and 
I). H. Evans, amounted to £126,856, an increase of £6,090. 
to the ippropriation account. 


} 


increase in the 
received from the subsidiary companies, 


profit and loss and 
There is a balance available for distribution of £640,776. It 1 
proposed to pay a final dividend of 11 per cent. (making 16 per 
1 on the ordinary 
In future 


annual net 


24 per cent. 


cent. for the vear) and a bonus of 
balance to carry forward of £191,725. 
that the 
justify it, to pay a 


ordinary stock of 16 per cent., and any increased 


stock, leaving a 
the directors propose, assuming, of course, 


profits of the company dividend on the 
distribution 


in the form of a bonus. 


RESULTS OF SUBSIDIARIES 


The trading results of our Manchester branch for the past year 


were satisiactory. We are in ae favourable position of being able 
to report an increase, not only in the volume of sales, but also i: 


the net profit earned. 


The subsidiary, Dickins and Jones, Limited, also shows im 
proved trading results for the year. The net profits (before 
deducting debenture interest and = preference stock dividend) 
amount to £120,504, an increase of £6,361. They have raised the 


dividend on the ordinary stock to 12 


cent. for the 


per cent 
previous year. The net profit, 


against 10 per 
after charging deben- 
ture interest, shows an increase of £55,000 over that of four years 


arco. 


sidiary D. H. 


is £114,477, which is a small decrease of £974 


The net profit for the year of our sub Evans and 


Company, Limited, 7 
on the I consider this an exceptionally good result, 
at 


having regard to the fact tl 


previous year 
during the whole of the period 
under review they have 


store on Oxford Street. 


been etait ling the front portion of the 


After crediting the surplus arising from the sale of the 


block of the 


eastern 
Oxford Street premises, this company’s general re- 


serve amounted to £802,000, and with subsequent transfers from 


profit and loss it now stands at £822,505. D. H. 


. Evans pro] ose 
toc ipit t alis <e £599 ROH of the ir 


general reserve account and to issue 


fully-paid ordinary shares for this amount as a bonus to Harrods. 

The investment in D. H. Evans appears in Harrods balance 
heet at £581,502. This amount represents the cash consideration 
of £281,308, and the par value of the 300,194 Harrods ordinary 


mares of {1 given to D. H. Evans shareholders in exchange for 

I ugh these Harrods ordinary shares were issued 

at par, they were quoted on the market 

June, 1928, at more than three 
} 


iat on this basis the real cost of the ordinary 


at the time of issue in 
times this figure, and it will, 


shares of D. H. Evans was considerably in excess of present 
ok figure of £581,502. An adjustment to bring this figure more 
to conformi such real cost may be given effect to in the 
reserve in Harrod’s balance sheet next year 
CURRENT YEAR’S OUTLOOK 
the prospects for the current year, I take quite a hopeful 


view, not only as to a continuance of the trade recovery, but I 


believe the current year will witness a greater and even more wide- 
spread development than the year 1936. 

C g too n particular business, I am of opinion that 
the retail distributive trade has even better times ahead My 


I feel sure, have failed to impress 


incial strength and stability, 


day cannot, 


efficient organisation 


ind sound administration of this business, also that in everv other 

r we are prepared and well equipped to reap the fullest 
} " ; vn ? vy . . . . . 

t\dvantage from the continuing prosperity to which I have referred. 


It till true that Harrods.’’ 


1! report and accounts were unanimously 


( nly OTe 


‘* there is 


adopted. 
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DAVIS AND TIMMINS LIMITED ; 
DIVIDEND DOUBLED--GOOD PROSPECTS P 


The thirty-eighth annual general meeting of Davis and Timmiz 
Limited was held, on the 1oth instant, in London. » 

Mr F-. Le Neve Foster (chairman) presided, and in movin; 
adoption of the report said that the results showed a substant; 
advance on those of the previous year. The 4 
down was £35,218, which was more than double the figure fo» 
the previous year of £17,118. In addition, following the preceden: 
of the last two years, they had retained a proportion of the profits 
of their principal subsidiary company in that company 
measure of prudence. The 


net pront Carried 


directors recommended a fi); 


dend on the ordinary shares of 124 per cent., making 
cent. for the year, as against 8 per cent. 
general 


exceeded the 


for last year “4 
undivided accoun 
amount of ordinary capital and cover 
£39,307, more than twice. 

It was proposed to subdivide each of the 
{1 ordinary shares into four shares of 5s. 


balance shown on reserve and 


£52,071 
goodwill and patents, 
issued and unissued 
each. It w 
proposed to make an issue of 20,000 ordinary shares of < €a 
by offering the same 
shareholders in the proportion of one new share for ever 

ordinary shares of 5s. each held. The price proposed was 1: 

per share, which compared with the market price should represent 

a small free-of-tax bonus to shareholders. , 


Their order book to-day was in a better 


with renunciation rights to the ordinary 


state than for m 

years past and perhaps on record, outside the war years. Of th 
orders on hand, 
small proportion. 


armaments contracts represented only a very 
With the benefit of increasing wor} ‘efficient 
they had every reason to look forward to another good year 
The most striking event affecting their business which ha 
happened since last they met was a substantial rise in the price 
of copper and other base metals affecting their raw materials 
During the short period from the commencement of this yea! 
the price of brass rod had increased by over 60 per cent. Some 
reasonable and steady rise in commodity prices from the low le 
of the past few years was to be expected, but it was difficult t 
believe that so steep an increase was attributable entirely t 
genuine trade requirements. 


The report was unanimously adopted. 





GOVERNMENT RETURNS, &c. 





NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended March 6, 1937 
amounted to /27,904,000, against ordinary expenditure ¢ 
427,128,000. After allowing for a decrease in Exchequer Bal 
of £317,891, the operations for the week, as shown below, tecrcas 
the gross National Debt by /1 657,000, to approximately £4 Ye 
millions. t 


(Q00's omitted) 

i 
4 £ “ 1 s3 
Renacuiey xiii + 2,345 | Public Department Advances ' 
Land Settlement (Fac.) } 17 National Savings Certin , 
Other debt (War Loan Act 7 

lithe Act 

+ 46 
¢ Including £375 millions on Account of Exchange Equalisation Fund and B 


for Statutory Sinking Fund. 


KANSALLIS - OSAKE - PAN KKI 








(NATIONAL JOINT STOCK BANK) 


ESTABLISHED 1889 


PAID-UP CAPITAL AND 
RESERVES” - : > 


DEPOSITS AND CREDIT 
BALANCES December, 1936 


FMK 
432,300,000 


3,425,500,009 


Head Office : “HELSINKI I (Helsingfors) FINLAND 


BRANCHES, 


Our large network of branches, comprising 195 a 
ti 


ensures prompt and efficient execution of your collec 
and payment orders 





Telegraphic Address : KANSALLISPANKKI 
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March 13, 1937 


31, 


| 89,000,000 


907,52 


1936, appeared 
Total R 

Estimate |— 

ior the April l, | 
year 1935. to 
1936-37 aes 
14 36° 

4 ‘ 


S59 OOOO 
56,500,000 


= 


27 OO O00 


| 
750,000 
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ZO 000 


4$33,000,00003 


; } 
7, 5H 


L1O,Q00,000) 1 


317, 525,14 M) 


S_ O00 000 


11,256,000 
1.350.000 


5,000, “) 


5,250,000) 





in The 
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April 1, | 
1936, to 
Mar. 6, 
1937 


JO 910000 


4 
? | 


219,247,000 233,990,000) 11,779,000 


41 S80 000 


SIT .S850,000) SO.390 000 
19,800,000) 24 590 000 
| 

S00 000 500.000 

| 

tyint) tn) tyend ’ 
62,967 OOO SSE QS 
83.272.000 195.588 00 
00,700,000) LOZ SOO 000 
P8397 2,001 248 GSS (4) 

3,078,000) 3.150,00 
14,500,000) 14 800.00 

1.320.000 1.32000 

4,915,404) 4,549,601 
17,369,016) 17,050,111 


798,381,000 690, 1 21,420} 722.707,712 
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loge ( 
26,500,000 
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9/8,095, 
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71,944,001 
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| 
| 
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64,400 (0H 
27, 189,00 
91,589,000 


THE 





mplete analysis of the approximate position of the National 


Economist for 
the Excheq 
Wee | Week 
ended ended 
Mar. 7, | Mar. 6, 
1936 1937 
4 j 4 


14,719,000 


2,880,000, 8,080,000 

1,890,000; L9TO,000 

230,000) 1,400,000 
| 

1 nM) sO 

SY,O00 2ELSIY,O 

$2974 51 " 

QW 1, ) ) 

5,197.1" 6,21 
7,000 

50 Ut $50,000 

69, 883 68,833 

14) 

$2,883 27,903,753 

ny ) 

M50. Quo OO 


5,241,420) 814,296,712) 23,482,883, 28,803,755 
| 


lotal Issues out of the Exchequer 
to meet payments 


3,22 


9 


pril | 


(Q00's omitted) 


‘ 


27,189,000 


98,444,000 85,120,000 | 91,589,000 950,000 


| 


1936, to March 6 


749,405 | Revenue 


mated Expenditure as per Financial Statement (H.C. 77)... 


April 1 April 1 \\ \\ 
1935, t 1436. ¢t ¢ 
Mar. 7 Mar. 6G, \I 7 i 
1936 1937 LYS 14, 
, / / 
219,147,071) 208, 461,27 1.375, 183) 8,421,410 
9,084,574 6,655,138 jS4,4S80 414.107 
2 9S1,8491 »S58,02 
L,}26,817 $20,529 
218,940,353) 218,395,968) 2,798,17 8,849,917 
1) 474,951,214) 521,009,364) [1,891 814) 18,292,320 
693,891,507 739,405, 332) 21,650, 986 7,127,837 
| 
| | 
10,235,392) 10,347,019) 2,898,457] 2,750,783 
$13,355,000 704,126,959! 749,752,351 24,549,444 29,878 ) 
| 
59,900 000) 64,400,001 O5 ’ "HM ’ 


900,000 


. {789,246,959 841,841,351) 25,499,443 30,778,620 


797,897,000 


£ 
41,058,000 
25,600,000 15,458,000 
813,355,000 


Decrease in balances 
Gross borrowllg 
Le Bl 


New Sinking Fund*. 


Net borrowing . 


739,405 | 


ind Means Advances Outstanding : 


\dvances by Bank of Enyland.. 


Advas 


Wwe 


period of the Account. 


Total Floating Debt 


ices by Public Department 
iry Bills outstanding ... 


45 
£ 


ight in the Finance Bill to 


"36 


ive 


et the 


POSITION OF THE FLOATING DEBT 


Mar. 


statu 


1937, is 


/ 

722,708 

197 
426,847 
10,347 

16,500 

739,405 

tory Sinking Funds 


Movement 
Week ended 


Mar. 31, '36 Mar. 6, '37 Mar. 6, '37 


£ 


36,175,000 = 19,055,000 39,730,000 


£ i 


430,000 


. 764,260,000 763,115,000 681,710,000* + 2,345,000 


800,435,000 782,170,000 721,440,000 + 1,915,000 


. * ® 
Includes £4,000, the proceeds of which were not carried to the Exchequer within 
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TREASURY BILLS BY PUBLIC TENDER 


Tenders for /45,000,000 Treasury bills were onened on March 5, 
1937. The amount applied for was £75,050,000. Tenders were 
accepted for Treasury bills at three months dated Monday to 
Friday at {99 17s. 3d., about 39 per cent. and above in full; 
Saturday at {99 17s 4d. and above in full. The averave 
per cent. was 10s. 8 67d The amount allotted was £45,000,000. 


rate 














Date Amount Total Amount Average 
Offered Applications Allotted Rate °% 
= £ _& } £ Ss d. 
anuary 4, 1935 ....... nae 30,000,000 49,560,000 27,5000, 0W) 0 6 1-64 
fay ere | 40,000,000 60.905,000 40,000,000 O12 4:32 
ion 3, 1996 .... | 35,000,000 68,075,000 35,000,000 | 0 10 10-72 
uly 3, 1006 .........<ccs .. | 50,000,000 72,750,000 50,000 004) 012 1:2) 
January 1, 1937 we. | 40,000,000 75,450,000 40,000,000 | O12 5-83 
February 26. 1997........... | 40,000,000 | 74,175,000 | 40,000,000 010 5-19 
March 5, 1937 cee cecee | 45,000,000 75.050.000 | 45,000,000 010 8-67 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates No. of Value 
| Certificates 
} | 
| £ 
Week ended February 13, 1937... ees 732,352 | 549,264 
Week ended February 20, 1937 ........ | 657,332 | 492,994 
February, 1916, to February 20, 1937 .............0000. | 1,285,839,224 11,010,817,256 
| 





At the end of January 1937, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, Was 
£390,340, 230 





‘THE BANKERS’ GAZETTE 





BANK OF ENGLAND 
RETURN FOR WEEK ENDED WEDNESDAY, 
MARCH 10, 1937 
ISSUE DEPARTMENT 











£ | + 
Notes Issued | Government Debt . 11,015,100 
In Circulation ... 464,475,109 | Other Government Securities . 187,010,532 
In Banking Department . 49,185,552 | Other Securities 1,965,394 
Silver Coin . 8,974 
Amount of Fiduciary Issue 200,000,000 
} Gold Coin and Bullion . 313,660,661 
513,660,661 | 513,660,661 
BANKING DEPARTMENT 
‘ | é 
Proprietors’ Capital . 14,553,000 | Government S t ¥),074,300 
Rest . ‘ 3,713,388 | Other Securiti 
Public Deposits® .. 16,957,487 | Discounts and 
Other Deposits : | Ivances... £4,245, 5347 
Bankers ... £ 93,826,734 S £22,299,093 
Other Accounts 437,667,443 26,544,630 
a 131,494,177 | Notes 49,185,552 
Gold and Silver Coin 913,570 
166,718,052 | 166,718,05 
Including Exchequer, Savings Banks, Commissioners of National Debt i 
Dividend Accounts. 
Both : t, i i I 
Departments Ml 10, 1937 | \ | Last ¥ 
Note Circulatiog.......cccccsccssescscscesss 164,475,109 
Public deposits ........ 16,957,487 





Bankers’ deposits .......... 

Other deposits sandieckadaqenis 
Total outside liabilities .................. 
Capital and rest 





Government debt and securities ...... s 19,98 343,905 $ 6,79 
Discounts and advances ............+++ $,245,5 | 105 699 
CSE OOCUIININD 65.555 cnceccescccescscncce $,264,48 l + 7,692,221 


Silver coin in tssue department 
Coin and bullion (bank’s reserves) 
Reserves of notes and coin in banking 

















department | 9,1 | uw) | 6,720,998 
Proportion of reserve to outside lia- | 
bilities— | 
(a) Banking Department only ; | 
(‘' proportion "’) : 33°7 S 6-3 
(6) Gold stocks to deposits and | 
notes (*' reserve ratio "’) | v1 +3 4 eae: 4 a7 Panenoe 
(000's omitted) 
Issue Department Banking Department £ 
Gold in or | 3 
out of “ 
Date s 
Notes Circula- Public Banker | Other Bank S 
Issued tion Deposits | Deposits | Deposits \= 
4 £ £ £ £ | £ %o 
1937 | | | | i oe ; 
Feb. 17 | 513,661 | 453,337 24,394 | 90,551 36,657 Nil 2 
24 | 513,661 455,067 12,971 100,419 37,876 Nil 2 
Mar. 3 | 513,661 | 460.954 15,175 93 768 37 700 Nil 2 
10 | 513,661 464,475 16,957 93 827 37.667 | Nil 2 











AVAILABLE TO MANU 
ELECTRICAL ENERGY for 
POWER, HEATING AND ALL INDUSTRIAL PURPOSES. 


NORTH-EASTERN ELECTRICSUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TY NE 
SITES FOR WORKS Apply to above address for particulars 





FACTURERS— | 
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(000’s omitted) 





LD 








Issue Department Both Depts. | Banking Department 
| 
} 
Date | Govt. Other Gold Coin | Gove, | Dis- Other | Reserve and 
{Debt and! . and Bullion . _ ats St ci the * Pro 
Securi- a -” and Reserve ie ties portion 
ties = Ratio |} ces 
i ' 
[2 = + -s f= t 5 i & t ) 
1937 ; - a 
Feb. 17| 197,890 | 2,101 314,173 | Slt 83,128 5,467 | 20,382 | 60,836] 408 


- 24) 197 594 914,334 | 518% | 85,043 4,914 | 20,273 | 59,267 | 394 








Mar. 3, 197.667 32% 314,517 | SI 85 089 4.295 | 21,942 | 53.562 | 364s 
yy 10) 198,026 |} 1,965 | 314,574 | SI w),074 | 4,246 | 22,299 51,099 | 33: 








CLEARING RETURNS 


LONDON 
(000’s omitted) 


BANKERS’ 









































tiie ee ia ! = | = | aca 
| Town | Metropolitan] Country | Potal 
é l é é t 
1937 | ee 
January 1 to February 24... {6,017,439 350,551 | 607,033 6,975,028 
Week ended March 3 | 872,581 44,605 72,612 989,798 
Week ended Marvh 10 805,629 $3,734 | 84,591 933,954 
Total to date, 1037 ............00. 7,695,644 s38, 840) | 764,236 S 898,775 
Total to date, , 1936. - 6 7 3,446 HM O53 | 687,576 7,562,465 
I ee : 1937 41,271,713 + 37,957 | + 76,66) + 1,456,410 
panne cr aeneoane Se CSay { 18-94% 95° | = 111%] = 17-7% 
Total for year 1936... — i '039, 358 2,039,620 3,537 598 40,616,574 
Total] for year 1935...... = | $2,443,575 1,887,112 3,229,064" 37,559,751 
| +2,595,781 | + 152,508 | + 308,534 +3,056,823 
se or du . 7 . . | , _ 
Increase or decrease in sae {| ied ae 8-1 | > 96% - 2% 
i | 


PROVINCIAL 
(000’s omitted) 








Week ended Aggregate Totals 
March 6 Month of February Januarv lt 
March 6 
———————— 
| 19386 | 1937 19365 | 1937 | . ay 1936 1937 
No. of working days : 1 25 ' 24 
j / 4 4 | 4 | é j 
BIRMINGHAM ...... 4054 3,442 11,677 iI2.2i2 + 4°5 27,614 24541 
BRADFORD ......... 1,190 1,128 4.417 +56) + 3-2 10144 10,896 
EREPELIES cskesesrenee 141 1,503 | 5,729 5,517 | — 3:7 12,957 12,501 
of | 6.317 | 7,240 <_ sa j bint } $7,263 } ore 
RED ecccikaucd ceenne ; 905 | 499 | 4,459 4,089 +18-2 8,200) Y 42 
SE cin acabpine ; 975 | 1,259 | 4,162 $396 | + 5-6) 10,104 | P1050 
LEICESTER ......... S19 428 | 3,075} 3,288) 4+ 6-9 | 642 | 2,272 
LIVERPOOL ...... ‘ 6 S868 a) 208 j 26,048 | 30,420 - 16-7 2.109 |} 72.431 
MANCHPSTER...... | 12.266 | 14,268 | 43,798 | 47,425 8-2 10 2722 | 110,098 
NEWCASILE......... |. 1,526 1,710 | 5,747 6,159 + 7-1] 12,882 14,0d0 
NOTTINGHAM ..... 614 | 676 | 2,463 | 2,255 8-4] 5,588] 5,482 
SHEFFIELD ... 1,493 | 1,893] 4,379 | 4,910 | 412-1 | 10,331 | 11,638 
B7. 328 | 44 155 114,954 | 125,231 + 8-9) $27,356 $54,137 


OVERSEAS BANK RETURNS 


_ NOTE.— The latest return of the Bank of Spain appeared in The Economist 
for August 15. Portugal, in February 6. New Zealand, Czechoslovakia, in 
February 20. Danzig, Lithuania, Estonia, Poland. February 27. Argentina, 


Australia, Austria, Exypt, India, Java, Jugoslavia, Norway, South Africa and 
Sweden in March 6. 


BANK FOR INTERNATIONAL SETTLEMENTS 


(In Millions of Swiss gold francs of 0°29 grammes) 


ee 
















Feb. 29, | Nov. 30, | Dec. 31, Jan. 31, | bet. 28 

Assri 1936 19365 1936 1937'| 1937 

ia. cescnssinsanieeenuhasinie | 29-9 40-7 | 33-1 39:0} 35-3 

(ESE ee een Be cae ae RS 19-3 | 23-3] 30-7 39.2 

Sight funds ... a thbaisenesr a CTE D 5-0 | 5:3 | 49-4 6-5 
Bie and » areeptan 6 | | | | 

Commercial bills os iuaieenee ‘. 148-0 | 129-7 134-0 | 102-0 17-1 

Treasury bills .......... veesseee | QUES | 261-0 | 147-7 | 144-9] BBL 
Time funds : | | } 

Not exceeding 3 months ...........00+ | 33-7 27-7 | 25-6] 254] 26-4 
Sundry bills and investments ............ |} 231-2 22-1 245°7 253-3 ‘54-8 
Other assets ....... j 24 1-5 15 1-5 + 

LIABILITIES | | 
Capital paid up ................. } 125-0 125-0 125-0 | 125-0 125-0) 
a | 20-9 22-1 22-1. | 22-1 22:1 
Special deposits :— | | | | 
Annuity trust account .................e008 | 154-4 153-3 | 153-3 | 153-3 153-3 

German Government de eposit ‘ft ind... | aa°2 76°68 | 76°6 | 76°6 | 76°6 

French Government guarantee fund | 61-9 43°4 | 43°5 43-4 4$3°3 

French Government eee - eanbeeas 2:0 1-4 1-4 1-4 1-4 
Time deposits of Central Bar - | 

Not exceeding 3 months :— | | | | | 

For their CU POUL cccicccccccescs i 413-8 98-5 | 98:7} 112-0 llo-e 
For account of others ............. | 3-0 | ales | oy | Sit a 
Sight deposits of Central Banks :— | | 

For their own account ................65 | 45-9} 11-9 | 20-6 | 37-7 | 48 

For acoount of others..............0.0066 9-6 | 4:2 | 6°2 | 4-7 3-6 
Other deposits ..........0...0..c005 2-6 | os | 0-9 | 0-3 | 0-3 
Sight deposits—gold 24-9 27-5 27-3 | 27-1 | 0965 
Miscellaneous items .... 49-2} 40-5 | 41°5 42-6 44-7 
EEE 


We regret to announce the death of Mr Hugh Lewis. For over h ult 
a century, Mr Lewis was identified with insurance. St: arting his business 
career in 1883, with the “ Liverpool and London and ( lobe. * he 


rose to 
be yee manager of that company and later a director, He created 
the : Central” and was its first general manager and a director. Wh: n, 
in 1929, he relinquished 


active managéeinent, he was clected a director 


also of the ** Royal.” 


ECONOMIST 


a 


March 13, 1937 


U.S. FEDERAL RESERVE BANKS.—In $'s (0000's omitte; 


US.F.R. Banks Mar. 12, | Feb. 18, | Feb.25, | Mara wry 
RESOURCES 1936 1937 1937 1937 a 
Gold Certificates on hand 93) 


and due from the Treasury| 7,667,830 | 8,847,880 | 8,847,380 | 8.847.400 | gow. 
Tie GRRE nos ccncnscecteece 8,028,010 | 9,144,250 | 9,129,480 | 9,125 260 | gp). 
Total cash reserves .......... 344,930 284,440 270 'B: 20 266,400 | ‘x 
Total bills discounted ...... 4,920 3,040 4,110 7,340 "s 
Bills bought in open market 4,680 3,070 3,080 3,080 ne 
Total bills on hand .......... 9,600 6,110 7,190 10,420 
Industrial advances ......... 30,190 23,230 23,350 23.110 4 
Total U.S. Govt. securities | 2,430,290 | 2,430,230 | 2,430,230 | 2,430,230 | 2 44) 0 
Total bills and securities ... | 2,470,260 | 2,459,570 | 2,460,770 | 2,463,750 | 245) > 


Total resources ..........s0++8 11,116,540 (12,463,940 |12,385,100 [12,355,280 |12.0 
LIABILITIES P 
Federal Reserve notes in 
actual circulation ......... 


3,731,530) | 4,160,200 | 4,167,930 | 4,195,440 | 4.166; 
Aggregate of excess member- : 
bank reserves over fre- 

GUIPOTOTS 200. 00008sce000000 3,019,000 | 2,190,000 | 2,100,000 | 1,310,000 | 1.389 
Deposits — Member-bank 
reserve account ............ 5,786,170 | 6,767,740 | 6,705,290 | 6,660,140 | 6,74 
Government deposits ....... 391,110 162,360 179,880 216.470 186 
Total deposits ............000+ 6,514,190 | 7,230,180 | 7,187,180 | 7,156,870 | 27,1734 
Capital paid in and surplus 302,650 305,290 305,290 305,320 | 305k: 
Total liabilities ............00. 11,116,540 [12,463,940 [12,385,100 112,355,280 |12,26;.: 

Ratio of total reserves to 
deposit and F.R. note 
liabilities combined ...... 78°4% 803% BO-4% | 80-4% 80:4 
U.S.F.R. Banks anb 
TREASURY COMBINED 
Resources 
Monetary Gold Stock ...... 10,170,000 [11,403,000 }11,425,000 111,443,000 | 11,454.06 
Treasury and National 
Bank Currency... ...... 2,503,000 | 2,530,000 | 2,532,000 | 2,535,000 | 2,537, 
LIABILITIES 
Moncey in Circulation ....... 5,849,000 | 6,351,000 | 6,372,000 | 6,407,000 | 6,376.6 
Treasury Cash and De- | 
posits with Federal Re- | 
ee ee 2,909,000 | 2,737,000 2,782,000 | 2,838,000 | 2.84% 





NEW YORK FEDERAL RESERVE BANK.—In $'s 
(000’s omitted) 





Mar. 12, | Feb. 18, Feb. 25, Mar. 4, | Mar. 1), 
1936 1937 1937 1937 | 1937 
Total gold reserves ......... 3,264,690 | 3,642,320 3,612,590 3,491,640 | 3,431.7 
Total bills discounted ...... 3,590 2,010 2,730 2,960 2 
Bills bought in open market 1,740 1,080 1,100 1,090 lis 
Total U.S. Govt. securities 734,380 652,260 652.260 652,260 682. 
Total bills and securities... 747,320 661,210 661,940 662,130 662.) 
Deposits—Member-bank— 
reserve account ......... 2,623,760 | 3,132,620 | 3,102,640 957,400 | 2¢ 
Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined ...... 83-1% 865% 86-5°% 85:9% | 65-75 


FE DERAL RESERVE REPORTING MEMBER BANKS. 
In $’s (000,000's omitted) 





| Feb. 19, | Jan. 20, ) Jan. 27, ) Feb. 5, | deb. 10, 4 Feb.1 
19386 | = «1937 1937 1937 | 1937 | IMS 
Loans a | 7,991 8,923 8,943 8.941 | RMF | RM 
Investments 13,109 13,734 13,684 13,638 13,591 | 13 
Reserve with Federal } | 
Reserve Bank | a9772 1 $22 5,355 5,330 5,351 | $33 
Due from banks ...... | 2,335 2) 308 2,255 2,249 | 2,231 | 232 
Demand deposits 14,112 | 15,547 15,530 | 15,493 | 18,582) | 15.6 
Time deposits .. | 4,889 | 5,025 5,052 | 5,077 | 5,095 $1.95 
Government deposits | $24 | 560 §26 476 | 44 wy 
Due to banks | seso } 6.480 6,443 6,405 | 6,360 648s 
BANK OF Cc: ANADA. —In s s (000’'s omitted) 
"| Mar. 4, | Feb. 17, | Feb. 24, | Mar.3 
Assets 1936 1937 1987 | 198 
PN EID oo rasesnsisncsnssicesnscecs 189,351 195,562 198,840 | 196,94 
Gold coin and bullion.................0008 180,140 179,475 179,423 179.4" 
Dominion Government securiti 108,628 160,848 187,428 | 1596 
Ltapininte: 
Note circulation ........ seeveseeeeesse | 85,109 | 119,556 | 118,582 | 120.8 
Deposits : Dominion Government ...... 21282 34,461 4,883 26,14 
Chartered banks .............+ 186,452 192,947 197,075 | 19,49 
Ratio of reserves to notes and de ‘posit - 
] brilaei ) 
BEMUSESCEOS coccccccccces Soecense t 





Mar. 6, | Feb. 12, Feb. 19, | heb. 26, | Mar.$ 
ASSETS 1936 1937 1997 | 19387 | 
NO siiccoastcecsnies 65,945,601 | $7,358,742 | 57,358,742 | $7,358,742 | 57,858." 
Advances on Gold Coin} 1,247,235 | 1,147,538 | 1,140,484 | 1,140,484 | L1ee" 
Commercial Bills 9,390;278 | 91446,023 | 9.494.164 | 10,527,485 | 9.573." 
Bills bought abroad 1,108,304 1,294,635 | 1,294,635 | 1,294,635 | Lest” 
Advances on securities | 4,049,042 4,583,199 4,474,725 4,467,483 | 4,5-- 
Loans to state without : 9,200,00 
interest : (a) general] 39,200,000 3 200,000 | 3,200,000 | 3,200.00 | wn, 
(6) provisional...... ae 9,772,098 19,772,098 | 19,772,096 | -U,0% 
Negotiable Bonds, es 5,430,77 
Sinking Fund Dept. | 5,707,677 | 5,639,771 | 5,639,771 | 5,639,77 , 
Other assets (exclud- ; . 4,065,754 
ing forward exch.) 3,782,123 | 3,911,998 | 3,823,507 | 3,909,358 | 4" 
LIABILITIES sn oar | 86,977.8-5 
Notes in circulation... | 80,997.654 | 85,929,958 | 85,380,429 | 87,062,088 | Mc 
Public deposits......... 2,875,990 | 2,455,311 | 2,600,744 | 2,314.9" | oreo. 
Private deposits ...... 8,093,868 | 15,233,551 | 15,555,221 | 15.278,478 | 10"; 
(ther liabilities ...... 2,456,110 | 2,734,580 | 2,661,730 | 2,654,570 | *’ 
Ratio of gold reserve 90 54 9° 
to sight liabilitie ... | 71-6% 55°3% 55°4% 54°7% F 





ifter Oct. 2, 1936 


® The gold stock is based on the franc at 49 milligrams on and 


THE E REICHSBANK. —In Reichsm: irks | (000" s omitted) 





a et ee Mar. iT ° , | a a e eb. : ~* 3, | ! b. 27, Mae 
ASSEIS ‘ 936 1937 994 | 7 ON 
Gold ... — i ii 67,082 | 87128 | ta 
Of which deposited abroad... 20,264 18,067 i | CGH 
Reserve in foreign currencies a 5,362 5,553 | | 4 $15,30- 
Bills of exchange and che ques ... 4,852,242 4,213,405 | 4 sil oo 188,188 
Silver and other coin ... sosssveces | OE, OOD 288,157 | 179,400 51,254 
Advances .......... cinesecescasa 4 rae 48,333 | 101,738 619,367 
Investments .. 661,351 §24,204 | 523,670 | oo106 

Other assets .. . | 688,142 930,576 en 
Liapiirirs | ee a | 473,56! 
Reserves _ | 471,184 473,561 | 473.561 | | in a 
Notes in circulation | 3,988,116 4,328,424 | 4 ~o aH ‘659,28 
Other daily maturing obligations .. 611,229 781,980 | 754.00 344,49 

Other biabilities o0000....cccccceceeeee 290.739 343,345 | 344,454 1 


Cover of note circulation 1-68°, | 1:-60%5 











1-90%, 








5 











3 Omitted 
1937 
0 R S46 5 
| 10), 
1) 4 
¥) § fisy 
”) 
10 23 
| 24405 
1 246) > 
~ 12,2h5 
10 | 4,16 
0 | 1,380, 
0 | 6,749.14 
0 1s 
10 | 27,1735 
| 30S 
30 112,264... 
, 80-4 
11,484.09 
2,537, 
0 | 6.376 
x) | 9 Oh 


TS 

» | Mant 
1937 

HW) $317 

u) 9 

U lis 

0) 652.» 

) 662! 

| 2,98) 


ee 


BANKS. 





@ 873,774 
1.294.435 


4,822,0% 


3,200,0" 
%,072,' 


§,699,77! 
4,085,784 
g6,977,8-9 
| 1,986.2 
15,438," 
| 2,765,445 


54 9% 





2, 1936 


itted) 
ene 
1937 
726 
18,40 
5 #4" 
| 4,515 re 
188,15 
51,254 
§19,367 
901,06 
| 473,56! 
| 4,620,%" 
659,26 
344,24 
1” 
——— 
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ECONOMIST 


MONTHLY STATEMENT OF LONDON CLEARING BANKS 


(O00’s omitted) 


Lloyds | Martins | 


Limited | Limited | 


7 aac “) Bank | SOUtS | Bank | Mills | Bank 
FEBRUARY, IS | Lisnited |‘ 0.17 imited| and Co 
ASSETS f é 
Coin, bank notes and 

balances with the Bank 

of England..........s00e 42.712 2,034 7.868 4S5B 40.641 
Ralanceswithandcheques ! 

in course of collection 

onother Banks in Great 

Bntain and Ireland 11.520 768 2 04S 1 308 10.873 
Items in transit.........0- | a 5 a 4,237 
Money at call and short. | 

RINE sci cccvinshanedaswaws {| 23,704 2 469 7.383 849] Pg G2) 
Bills discounted..........+6 i 61,172 1196 | 4.374 632 34.638 
InvestMeNts ...6ccccccecees 109,408 9,099 !29805 15.710 117,351 
Advances to customers | 

and other accounts... | 181,105 10,622 | 28.203 ) 11,068 | 153,223 
liabilities of customers | 

for acceptances, en- | ! 

GOTSCMCHTS, CTC. ace 10,138 476 8.492 > N75 82 BOB 
bank premises account... 7.454 412 1.554 741) 7.615 
Investments In athliated 

banks and subsidiary ! 

IMIPAMMIES ...cevecereces ss 6,969 a aed 3.395 
454,182 § 27,076 (89,777) 42,507 454,429 
Ratio of h to current, 
deposit and other ac- 
OG sux sascnass pen casee 10-22 8-27 10-18 1-20 10-24 
LIABILITIES 
Capital paid up ......... ss 15,858 1000 0 2.976 1.060 15.810 
ROSORVG TUMIG iss cc deces sec 10,250 1,000 2 O76 sau 4 O00 
Current, deposit and 

other accounts ......... 417,936 § 24.600 | 75.838 037.762 397,007 
\ ceptances endorse- 

ES, CEG icseceacxevssdes 10,138 176 8.4492 2? 875 42 606 
Notes In circulation ... 6 
Keduction of bank 

premise COURT ... omy 

454,182 | 27,076 | 89,777 42,507 | 454,429 


! 











NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 











Mar. 5, | Feb. 4, | Feb 11, | Feb 18, | Feb 25, ) Mar. 4, 
oe ASSETS 1936 1937 1937 1937 1937 | 1937 
NE salina vbicsasunius 3,333,314 |3,683,699 |3,685,639 |3,687,282 3,690,275 |3,692.477 
vilver and other coin 63,586 55.313 54.749 57,046 | 56,951 } 59,485 
EEUENED scccvecsecesccs 1,180,710 11,359,598 [1,955 861 11,352,555 |1,363,495 |1,359.870 
Advances .............05 92,073 40,127 32,546 33,140 33,697 41,164 
__ Liaprurties 
Notes in circulation .. |4,102,248 4,312,659 |4,493,282 |4,460.804 |4,477,399 |4,491,517 
Deposits : Govt. ....... 44,004 62,705 | 17,212 29.450 25,309 91,1338 
Other ...... | 725,746 | 749,902 | 804,818 | 826,281 | 828,214 | 750.817 








NETHERLANDS BANK.—In florins (000’s omitted) 


a ae 
Mar. 9, Feb. 8, | Feb. 15, | Feb. 22, Mar. 1, Mar. 8, 
cea  ‘SSSETS 1936 1937 1937 1937 1937 1937 
Giver eeeeetseees 680,268 | 869,578 | 869,564 | 878,620 | 878,620 | 919,578 
see aaa acs 19,681 18,533 | 19,167 | 19,533 | 18,851 17,894 
Loan ey eounted | 28,098 | 21,653 21,543 21,438 19,869 19,880) 
440s and advances 
o Trem Account « | 125,609 | 174,261 | 173,306 | 172,651 | 177,636 | 174,211 
. I LITIES 
-. Yes in circulation .. | 769,153 | 780,896 | 772,234 | 774.965 | 814,336 | 794,368 
posits .. 108,655 | 323,065 | 330,723 | 336,851 | 299,994 | 356,ss1 





SWISS NATIONAL BANK.—In francs (000’s omitted)+ 


eee 

















ies Mar.7, | Feb.6, | Feb. 15, | Feb. 23, | Feb. 27, | Mar. 6, 
Gig. “Sets 1936 1937 1937 1937 1937 1937 
Of which boa yey |b475,512 12,717,260 [2,717,457 |2,717,532 12,717,567 |2,717,623 
hess ‘had abroad, | 276,462 | 629,732 | 629,732 | 629.732 | 629/732 | 629,732 
Conledersticc, ts” 155,059 20,755 21,185 21,846 12.756 12,876 
Advancn 09 Bills ... | 75,631 | 18,800 | 17,700 | 17,200 | 17,200 | 16,500 
securities 68,210 41,398 | 40,482 40,234 40,274 | 41,231 
“Line 44,886 17,679 18,122 18,131 18,131 18,131 
Notes i ae % 
lenin, Heulation .. |1,249,480 11,349,834 j1,319,492 1,319,090 |1,375,639 }1,355,431 
posits. vse. | $12,302 117446,594 '1'491'921 11"490/834 11'411.747 11'433'513 





*Gold revalu , 
a rev lued from Oct 7, 1936. N.B.—Exchange Equalisation Fund and assets 
included in returns Dec. 31, 1936, onwards at 538,583,653 fes. 


NATIONAL BANK OF DENMARK.-—In kroner (000's omitted) 











Feb. 29, | Oct. 31, | Nov. 30, | Dec. 31 | Jan. 30, | Feb. 27, 

Gold nn? bulli 1936 1936 1936 1936 1937 1937 
oans and depp uttion | 117,982 | 117,944 | 117,937 | 117,930 | 117,723 | 117,916 
Securities ounts 116,043 | 120,985 | 122,612 | 117,216 | 104,199 | 98,066 
imergency Fund anus ‘ 84,105 59,495 55,201 49,557 $5,533 56,372 
vances to Treas: 135,193 | 133,170 | 133,108 | 130,732 | 116,395 | 116,389 
Cie, LIABILITIE eury | 73,270 | 55,070 | 77,641 | 90,916 | 13,816 | 40,172 

4rculatio : 

Deposit wa trtseeesseeee | 375,246 | 407,359 | 384,882 | 398,558 | 373,978 | 374,729 
ma teressecesene - | 66,898 | 30,960 | 49,376 | 68,699} 36,628} 33,263 








619 


West- | Williams 
minster | Deacon's} Aggre 
Bank Bank | gat 

Limited | Limited | 


| 
| | | stsisonl 
Midland | National) Provin- 
Bank Bank cial 
Limited | Limited} Bank | 
Limited 


Bank 


8,895 


48,784 3.151 31,195 37 48] 3678 | 230,092 

2,799 12.509 146 6.426 YO50 1.779 84 426 
S02 5 039 
4.014 26,675 5,295 | 25,270 | 29.157 6.051 | 166.459 
2,445 | 76,852 1,547 |; 39,113 | 63,497 1,154 | 306.620 
30,197 | 130,003 15,480 88,758) 112,070 | 13,393 | 671,274 
43,329 195,929 15,493 125.034 °7 149 2,303 O39 458 
9 141 19,758 234 8.512 o1L48] 1.522 81S 295 
2 603 9 O23 JUS 7.342 5.258 1 O83 44.689 
7,745 2,514 2.993 Jas 23,546 


104,225 | 528,178 42.101 334,164 408.136 40.963 2.525.738 
10-15 10-11 8-31 10-12 10-19 10-00 10-12 
4,160 14,248 1,500 9.479 9 3290 1,875 ada 
43,300 11,500 1,120 8.000 9 391) ROO 57.746 

87.604 482.672 37.911 308,173 | 368.00] 36,766 2,273,765 
49 141 19,758 234 8,512 21,481 1 S2e 115,235 

20 1 48h 14 : 1476 
2M 

104,225 | 528,178 42,101 334,164 | 408,136 | 40,963 2,525,738 





NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 
(000’s omitted) 





ASSETS j Feb 29, | Feb. 7, | Feb 55,i Fed. 23, | Fev. 28, 

Metal reserve— } 1936 1937 j 1937 1937 1937 

Gold coin and bullion ......... ‘ 78,936 | 84,056 | 84,058 | 84,056 | 84,056 

Foreign Exchange.......... of .. | 33,414 46.110 | 45,395 46,228 46,576 

Token money as ; } 12,299 9.356 10,820 | 11,386 10,190 
Inland bills, warrants and securities | 514.823 | 453,993 | 425,708 | 428,695 | 461,757 
Advances to Treasury | $0,530 | 101,382 | 101,382 | 101,382 | 101,382 

LIABILITIES 

Notes in circulation ceccceecceceesee | 392,611 | 393,482 | 368 495 | 356,662 | 418,256 
Current accounts, deposits, etc. . ‘ | 122,344 | 205,904 | 209.246 | 229,062 | 202,380 
Cash certificates ms . [104,298 | 92.901 | 92,901 | 92,901 | 92,901 
Other liabilities } 163,368 1147,708 | 146,828 |146,218 | 147,117 





NATIONAL BANK OF ROUMANIA,—In lei (00's omitted)f 





Feb. 15, | Jan. 23, ; Jan 30 Feb 6, bed 13, 

ASSETS 1936 | 1937 | ~ 1937 1937 1937 
Gold and gold exchange ... |10,893,174 |15,618,746 |15,643,785 [15,643,797 [15,648,989 
Commercial bills ..........6+ | 5,109,805 | 6,140,224 | 6,095,803 } 6,053,138 | 6,007,429 
Agric. and urban advances | 2,699,728 | 2,423,751 | 2,422,805 2,416,653 | 2,403,535 


Treasury bills issued against 








5,821,247 | 5,822,226 





losses On Credit ........006 } 5,202,566 | 5,820,912 | 5,847,791 
State debt and advances to | | _ 
I  inivcticiccsdnvans | 5,648.74 3,624,385 | 3,624,386 3,624,386 | 3,624,386 
LIABILITIES | 
Notesin circulation ......... 22,376,328 124,923,325 | 24,897,669 | 24,917,828 | 24,894,010 
Other sight liabilities......... | 8.295.092 [11,219,994 | 10,989,063 10,664,856 | 10,937,703 
Long-term liabilities ...... 4.524.508 | 4,689,497 | 4,720,451 | 4,726,074 | 4,958, 93-4 











+ First return after decree of November 7, 1936, was November 14th. 


NATIONAL BANK OF BULGARIA. ~In levs (000's omitted) 





eres | Feb. 23, ) Jan. 31, | Feb. 7, | Feb. 15, | Feb. 24, 
AssHt 1936 1937 1937 1947 1937 
Gold holding 1 2.500.555 1.704.820 1,704,820 | 1,754,500 1,754,500 
dances abroad GQ forengn | ' 
Pe ‘ | $47,291 425,568 841.345 738,011 221,925 
Discounts and ad } 1,211,178 709,611 708,798 748,920 765,381 
Advances to the Treasury | 2,671,279 | 3,551,463 | 3,551,463 | 3,551,463 | 3,$51,463 
LiaBILITI! | } 
Reserves ... .. | 2,249,158 | 1,240,123 | 1,240,062 | 1,240,575 | 1,240,608 
Bank notes in circulation .. | 2,095,891 | 2,571,689 | 2,316,387 | 2,279,951 | 2,316,688 
Sight liabilties . | 2,178,041 | 2,802,294 | 2,966,517 | 2,991,612 | 2,995,210 
Deposits ... 125,933 116,508 116,494 115,833 115,752 
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BANK OF GREECE.—In drachmae (000’s omitted) 


w ” Reb. 7. Feb. 15, Feb. 23, Feb, 28, 
ASSETS 149% 1937 1947 1937 1937 
Gold and gold exc} ( 3.357.836 | 3.351.695 | 3,356,515 | 3,376,556 | 3.388 89T 
State Gold B 567,202 556,969 556,989 532,238 552,238 
Bills discounted 2) 904 $70,766 476,141 482,122 499,138 
Advances . $582,480 | 4,541,511 | 2,397,758 | 2,460,920 | 2,458,019 
State Debt 2714111 3,605,111 | 3,605,111 | 3,605,111 3,605,111 
LiaBILITIE 

Notes in circulation 5.520.775 6.037.695 5,967,773 6.027.361 6.061.268 
Deposit and current ‘ 5.308.552 | 6.085.056 3.991.539 4,085,838  4,141.674 
Foreign exchat t 250) 540) 174-794 148.913 161,393 159,879 


CENTRAL BANK OF TURKEY.—In /T (000's omitted) 





Feb. 29,] Feb. 7, | Feb. 13, | Feb. 20,] Feb. 27, 
ASSETS 1936 | 1987 | 1937 1937 | 1937 
Gold .. | 29.984 | 34.846 36,702 | 36,704 | 36,704 
Foreign Exchange* 16,403 | 40,957 39.589 | 41,991 42,790 
Treasury Bonds 147,421 146,345 146.345 | 146,344 145,975 
Bills 14,272 24,718 24,247 24,242 | 18,242 
Securities 38.750 41,005 41,004 $1,003 | 41,003 
Advances 4,229 | 9,958 9,152 8,213 | 7,940 
LIABILITIES j | 

Note Circulation : | 
Ordinary . | 147,421 | 146,345 | 146,345 | 146.344 | 145,975 
Sur ple mentarv 19.000 | 39.000 | 39,000 | 39.000 35,000 
Deposits ... ; 16,758 | 13.504 | 12,784] 12,939 | = 13,389 
Foreign Exchange Liabilities* | 20,322 | 25,873 27,379 26,133 26,525 
Miscellaneous.. 55,475 | 82,290 | 80,712 84,757 | 84,695 





® Lncludes outstanding clearing balances. 


BANK OF FINLAND.—In F. Marks (000's omitted) 


he 29,) Feb. 8, ; Feb. 15,) Fe b. 23) Feb 27, 
ASSETS 1936 1937 1937 1937 | 1937 
Gold r 489,344) 603.175 603,175) 603,150) 603,147 
G 1 not incl lan the ! | 
reserve 211,432, 211,432 11,432) 211,432 
Fore rres] lent 1,263 327 1,681,903 1,701,672 1,732,677 1,746,682 
Forei bills c tes | ipon 84,656 Y.677 97 B67 9? 7416 89.853 
Inland bills and other e loans 906,270 1,008,306 1,008,013 1,061,902 1,051,069 
Finnish forei 400,225, 420,159, 417,258 396,447) 397,755 
LIABILITIES 
Notes i irculation eee anne 367 1,631,016 1,628,850 1,756 602 
Gover nt der t ts t 236,297 4 16.696 506.084 572646 530,878 
Ot t 307,188 720,165 685,934 649,551) 512,604 
Kat t linary cover to li ti t 
= 82-999) 76-08 75-56 76-61! 77-13 


BANK OF LATVIA.—In latst (000’s omitted) 





Mar. 2, | Feb. 1, | Feb. 8, | Feb. 15, | Feb. 22,) Mar. 1, 
ASSETS 1936 1937 1937 1937 193 1937 
G ind li 165,387 75,877 76,878 76,58) 75,881 76,881 
si r col 15,120 15,951 15,998 16,34 16,008 15 849 
Bal ( i 6,540 31,768 32,370 33.7451 33,313 35,964 
Treas, notes and si Let é 8,245 1,14 10,496 9.779 9,225 | 7,716 
Short-term bills 5.748 | 49,981 $8,645 | 48.686 | 49,057 | 50,337 
Li st 58,015 | 68,585 | GS,100 | 66,746 | 67,857 | 68,985 
LiawILiti 
Notes in circulation 37,833 } 42,130 41,832 ) 41,985 43,150 45,423 
Deposits .. 21,537 40,2007 20,261 2'),268 20,259 20,698 
Current nts 80,601 120,910 | 119,990 | 120,445 | 117,280 
Gor : t 37,536 62,626 | 62,676 | 62,334 | 64,237 
; Gold francs up to and including September 28, 1936, 
BANK OF JAPAN.—In yen (000’s omitted) 
ami Feb. 1, | Jan. 9, | Jan. 16, | Jan. 23, | Jan. 30, 
ASSETS 1936 | 1937 1937 1947 | 1937 
Gold coin and bullion ...... .. | 507 pokd 548,558 | 551,103 | 552,576 


Other coin and bullion .. 
Discounts ...... 
Advances . 
Advances on foreign bills .... 
Government bonds . 


30,420 | 
i 
LIABILITIES | 


| 

29,753 | 31.949 | 
602/495 | 524,826 | 524 475 | 536,116 
156,971 218,546 | 222.747 | 223,758 | 225,019 
164,293 36,300 | 36,187 61,246 | 164,366 
477,437 | 610,457 | 591,102 601,718 


30,458 


wa 
~) 
© 
Na 
Sc 
6 


Noces soacein 
Government deposits ‘ 
Other deposits . 


1,447,257 |1,458,694 1,413,729 |1,463.019 | 1,586,002 
324,755 | 260,330 | 311997 | 308,345 | 298,181 
62,986 | 26,175 | 71,287 | 60,541 | 76.088 





MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 





| | | 
Mar. 4, | Mar. 5, | Mar.6,; Mar 8, | Mar. 9, Mar.10, ! Mar.11, 











1937 | 1937 | 1937 | 1937 | 1937 | 1937 | 1937 
Bank rate (changed trom | % 7. oe % he i a 
24% June 30, 1932)... 2 2 2 2 2 2 2 


Market rates of discount— | | 








60 days’ bankers’ drafts | ij-j% | H-te | t-te | H-& | H-A | B-A | H-* 
3 months’ do. ............ ti-te | t-te | H-tk | H-* s-te | H- ti- ts 
4 months’ do. ............ te 4 te -& te 4 te -8 & & t hf 
6 months’ do. ... -| #3 oe ee ee ee g-3 8-2 8-3 
wean Treasury Bilis— | | | 
months’ ................. | H-%& | #-% | 8-% Hi-wt | -%& | H-% 
pS months | ao | a-& | ae | -& | aoe | Rm | a 
ns—Day-to-day ......... |} $1 os i Oe i es 4-1 +1 i 
rt mastecamencs | ee fF oe | ook | oe bee Fe ti 
Deposit allowances: Bank } . i cs 4 + ¢ 
Discount houses at call ... 4 + |; ¢ i * ‘ 
Atnotice _.. ntti } . | oe | i i i 
Comparison with previous weeks 
| Short Bank Bills Trade Bills 


Loans 


oO % % 
2-24 2 2 

2-2 2 “of 

- 2-2 24-2 8 
k- 2-2 24-2 24-3 
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LONDON RATES OF EXCHANGE 
I1.—Spot Rates 


(Range of the day’s business) 


Par of | 
London on Exch. 
per £ 


| Mar. 5, 
1937 


Mar. 


Mar. 8, Mar. 9 ee : 
1937 “seay’ 1 


19:37 1937 1937 | 








New York, $. $4-86§ 4°S7}-S8S} 4-873 4-87§-SS} 4-S72-8S$ 4-881-g91 4.6 
87 4) 
Montreal, $.. | 4°86% 4 873 884.4-°87§-88 4°87} -S8} 4-S7}#-S8E 4-98 I 4-80-06 
Paris, Fr. .... | 124-21 105-1 17} 107-LOS} 1068-108) 1063-1074 1065-107) | 
on : ; 1074 196 
Brussels, Bel. 35-U0(a) 28-82 28-80-95 28-85-95 28-92-97 28-9 "98.8 
"OO - 
= - l " 
¢ y? Q? 8 ’ Q?5 3 Qo 13 ¢ oe 
9. } -& 8 ~ i" ‘ < on tt 22-9 O08 
Milan, L. ..... 92°46 L 92° S61 92-691 4? 70 92-7in 4 f He 
: ; 95.¢ , > : a ee ve) 
Zurich, Fr. ... 25-22$ 21-36-41 21-374 21-38-41 21-39! 21-40-43 24-4 
- 39} $1! 
Athens, Dr. . | 375 540-555 | 540-555 9 540-555 | 540-555 | 540-555 54 
He's'fors, M. 193-23 | 226-227 | 226-227 | 226-227 | 226-227 | 226-9: : 
Madrid, Pt 25-2244 69-79 (1 69-74)! 70-801 70-85(1 J0-$5() “5 : 
’ 7. ow on 54-57 54°50 5Y°+ 507 59-507 $9. 5 Qs 
Lisbon, Esc... 110 110-1102) 110-1108) 110-1108) 110-1102) Poe] 2 1 
Amst'd'm, Fl. 12-1078-90}-93 (8:90}-92 8-91-92} 8-911-93 8-92-94 “2.9 


Berlin, Mk. 


26-43 12-13-16 12-12-15 P213-15 12-12-15 1212-16 12] 
Registered 


Marks... (c) 49-54 49-54 | 48}-53! 49-54 | 481-531 | 493 
Vienna, Sch. $4°58}) 253-27) | 254-27} | 25§-274 | 254-274 | 25)-274 | 2 
° ‘ : 26-28 26-28 26-28 06-28 26-28, rae 
Bu'pest, Pen. | 27-82 163%) 164%: 16}*) 16}* 16) : 1 : 
Prague, Kc. §164$ 1399-140} 1394-140 139] 1408/139$—1402 1399-1403 139 
Danzig, Gul. 25-00 | 25f-26§ | 254-26} | 25}-26} 25} 26} | 254-26} | 25) 
Warsaw, Zl.. | 43-38 | 25¢-262 | 254-26} | 254-26} | 254-26} | 25}-26) 254-25 
Riga, Lat. 25-22$) 243-253 | 249-259 | 249-259 | 24g-259 | 24]-255 | 24}-25) 
Buchar’st, Lei 813-8 | 660-675 | 660-675 | 660-675 | 660-675 | 6BU-875. Beis 
. f 613* 613* 613* 613* 61U* elie 
Const’ple, Pst 110) 616k 614k 614k 614) 614k 6154 
Belgrade, Din.) 276-32 | 208-218 | 208-218 | 208-218 | 208-218 | 208-218 2-214 
Kovno, Lit. . | 48-66 | 284-294 | 284-294 | 284-294 | 28}-293 | 284-294 | 294-9 
Sofia, Lev. ... | 673°66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-4 
Tallinn, E. Kr. 18-159 17f-18 | 17¢-18$ | 174-18} | 17G-18f | 17B-184 | 173 
Oslo, Kr. .. 18-159 19-85-95 19-85-95 19-85-95 |19-85-95 [19°85 95 19-85-05 
St’holm, Kr. 18-159 19-35-45 19-35-45 |19-35-45 19-35-45 19-35-45 19.4 
Cop’h’gen, Kr.) 18-15922-35-45 22-35-45 (22-35-45 (22-35-45 (22-35-45 5 
Alex'dria, Pst., 97% 973-8 978-% 978-8 97§-2 972-3 97-4 
Br. India Rupit 18d, [184-3 [I8S3-% [183-f (183-8 [18a-4 18 
Hong Kong, $ t 14-15 & 144-194 14-15 A 14-15) 14-154 144 
Kobe, Yen ... (24.58d. 13§}-14.4 138-144 13$)-144 138-144, 134) -14 4, 184-15 
Shanghai, $... |t 143-3 143-3 143-3 143-3) | 148-3 | 144 
Singapore, $.. [+ 28d. | 284-} 284-4} 28h-} 284-} 28h-4 28i-| 
Batavia, F. .. 12-11 | 8-84-89 |8S-844-89)) 8-85-90 | 8-85-90 8-SH-4L 8-8 
Rio, Mil. ..... |t5.899d. | 264-34 f 20-347 3-34 f 3-34 f x3Af 2 
; 16° 20-30g 16° 15-30g 16-15-25 16-15-25 16-15-2952 1615-8 
B. Aires, $ ... | 11°45 { 16-12h | 16°12) 16-122 | 16°12h | 16-12k 16-12 
Valparaiso, $ 40 128e(! 128e(/ 128e(/ D28e(1 128e (/ 128 
. 2961-27 64-27 264-27 264-27 °F , oF 
M'video, $ em | i ca “99°! "397 */ 391° 3078) jai 39)" 
Lima, Sol. ... | 17°38 | 184-19} | 184-19} | 184-19} | IS}-19} | IS{-19} 18-2 
Mexico, Pes. 9-76 174-18$  17$-18} | 174-18} | 17}-18 173-1 17 
Manila, Pes... +24.66d.| 244-j 244-3 244-3 244-32 | 24}-4 24} 
Moscow, Robls. 25m 25 hm 254m 25m i 2 
B’ngkok, Baht t21-82d,., 22-22} 22-223 22-22} 22-22} 22-22} vn 


Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (%) days 
* Sellers. ¢ Pence per unit of local currency. % Par 8-23} since dollar devaluat 
February 1, 1934. § Par, 197-10 % since koruna devaluation on February 17, 1934 
(a) Prior to devaluation on April 2, 1935. (6) Official Rate,  (c) Per cent. discount 
(e) Latest “export” rate. (f) Official rate is 4}d. sellers. (g) Official rate is 
$15 sellers. (h) Average remittance rate for importers. Rate for payments t 





‘ nder 


the Bank of England :—(s) For account Controller of Anglo-Italian debts 
Anglo-Spanish Agreement; (&) under Anglo-Turkish Agreement 1) Nom 
(m) Approximate. Dealings in Roubles at 44 French francs to 1 Rouble. 


IJ —Forward Rates 


(Closing quotations) 











Mar. 5, | Mar. 6, | Mar. 8, | Mar. 9, | Mar. 10, | Mar 
London on 1937 1937 1937 | 1937 | Wor | 
Per / Per £ rerg 3 f cos : 
SE alas 
| uP (p) fp) (Pp) | 
{| 3 ; eam ? ta tk ti koa f | 
New York,cent. ~ te th fe th ~ fs a 
3 - If R 1-4 ss Be. bos 
(d) (a) (d (4 j % 
1 Month 14-19%] 18-18 }j-1 $~é . a 
Paris, frs...... a 2-259] 1 q-2h | MAME | T-IR | AT 
S$ i» 24-29*| 23-25 | 16-2 | Ie-lh | tite 
(p) (p) (p) (p) | If i 
1 Month 3-4 4} g-4 g-k uP 
Amsterdam c’ ‘ats . fs i-4 i-} i-i st iauti« 
2 14-3 1-3 1 oe |e iS 
(Pp) f f f . 1} 
(| 1 Month 2-1 2-1 =-l Md } 
Brussels, cent S 3-2 3-2 3-2 » aa | abe 
\ 3 oy 4}-3} 44-33 4-3 _ ; | eon 
———E i )} (f 
(p) (p) h) t i+ 
(| 1 Month | 14-4 | 14-4 | \-Par | 1-1 Tod 
Geneva, cent.... 2 2-1 1j-1 
1 25-12 | 2h-1 


np 9 
* over spot. 


() Premium, i.e. ‘‘ under spot.” (d) Discount, 1. 


* Approximate 


NEW YORK MONEY AND EXCHANGE RATES 


ne and 
The Irving Trust Company cables the following ™° y 
exchange rates in New York :— 
r. 10 
Mar. 11, Feb. 10, Feb. 17, Feb. 24, Mar. >, ma 
1936 1937' 19371987, a 
% % % % 1 1 


1 1 
it .— = =& = 


s en 


Selling Rates } 
* *# ¢t¢ *& | 
ts é t i 

t : t i 


I i iiticnnureinecencianinionsns 3 
Time money (90 days’ mixed coll.) 1 
Bank acceptances :— - 
Members—eligible, 90 days...... 
Non-mem.—eligible, 90 days ... 
Commercial accept., 90 days...... 
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10, | Mar 
37 | 19 
a 
Sa 4 \ 
4:8 
! ‘3 16h 
JS 4S 
a] 
s 4?) 
“+ 
g2 
13 214 
55 | 54 
oe 226 
$5 : 
Y 59.5 
Nog 1 
4°68 
ib 12-] 
3 48 
49 | 254-2 
A>) 2b-2s 
, 1618 
L403 1393 4 
If | 25 poe 
05 @¢-2h; 
94 | odf-2 
WS hry. 
. 6 ‘ 
615 
IS) 208 
4h | OS) 
20 | BH-Y 
‘4 li} 
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y (18 
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4s 138 
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2 16°] 
16 
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+ is é 
17 
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«4 oo 
— 
tiso (90 
levaiuat 
sary 17, 1934 
ent. discount 
Mtheial rate 
payment t 
4 1¢f 
I) Now 
ED 
10, | Mar. } 
cae 
zz. 
| ' 
4 rer 
ee 
ui 
i | 
« s 
A % 
l 6 
1¢ 
‘i 1 
‘ : 
5 . 
I i 
| 
lt 
; 
41-3 
} if 
| f 
} 
rj id 
lé-t 
1 et 
ee 
” 
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Rates of Exchange, Par Mar. 11,| Feb. 24,] Mar. 3, | Mar. 10, 

New York on— Level 1936 1937 1937 1937 
ay ee 5 | Old par 

Cable Dollars for {1 . 4°8666/ 49637) 4-8825) 4-8812) 4-87} 

Cheques ee New par] 4 98 4°8912) 4 8893) 4-8856 

8-2397} 4.9787) 4-8906) 4 8887) 4-88) 

Paris cheques |Cents for 1 franc 6-63 6 6475) 4-65} 4 65 4°56) 
Brussels » {Cents for 1 belga 23°54 17-00 16 86 16.85 16-862 
Switzerland 5, Cents for 1 franc 32-67 32-99 22-815 23 82 22-82 
Italy . “a Cents for 1 lira 8-91 8 vl 5. 26} 5-264 5-264 
Berlin - Cents for 1 mark 40°33 40-51 40-235 40-2 225 | 40-23 
Vienna ... - Cts. for Austrn. shig.| 23-82 IS 93 18-70 18-70 18-70 
Madrid i Cents for 1 peseta | 32-67 13.78 
Amsterd mm =, Cents for 1 guilder | 68-06 68 52 54°75 54°75 54°72 
Copenhagen» ae 22-25 21-84 21 83 21-815 
Osi ; pe Cents for 1 kroner | 45-37 25-04 24-58 24 57 24°55 
Stockholm " 25°69 25-22 25 215 | 25-195 
Athens ag Cents for 1 drachma] 1-294 0-95} 0-893 0 89} 0-894 
Montreal a. Cents for Can. $1 [169-31 100 100 100 100 
Yokohama a k ents for 1 yen 84°40 29 04 28-53 28 53 238-52 
Shanghai _ Cents for 1 dollar 30-12 29-75 29 85 29-85 
Calcutta - Cents for 1 rupee 61-80 37 65 36 98 36 95 36-94 
Buenos Aires ,, Cents for 1 peso ; 33.20 30-05 30 15 30-10 
Rio de Janeiro ,, Cents for 1 milreis ' 11-96 8-39 8-24 8-24 8-23 





GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended March 11, 1937, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 





I Exp 
- = rT 
} | - ' | l . ( 
] W. Atrica 142,084 British India 4.510) 23,788 
] S. Africa... | 1,223,359 Sites ten Gatehannenst 17.200 7,500 
cutscene l 6,YS9 . vi 17,950 
4,549 swede 175 
: 4,061 Netherlands S000 
I India : | 325,174 France 2.290 
‘ 8,441 Syria #100 
land 7,530) Switzerland $985 749 
1,147,439 J via $2,779 
46,294 U.S.A HO11, 343 
i pon $2,717 Other « tri 710 S10 
224,226 ‘ 
} . 200 
yw ) 
» 12,680,408 5, 286 
Switzer 1 — 9.617 
& ) coe 
24,745 
Siam | 10.314 
} i | 2 (WZ 
( r rt 375 
- £2 $4,977 
15,.915.963 19648 $US? 482 17.9350 
* A+ rrent market value t Coin whi f al te 1 the | ted Wk dom 1 
i i ( ent l 
IMPORTS AND EXPORTS OF SILVER 
Ii 11x 
| | 
1 } t ° | 
S680 1 . 
~ RNS ; ‘ ” 53 
’ 2 a5 
rie ‘ 1.407 
1,3 t aaa 
( l 34.950 + 360) 
bb 5. 
48.492 | 4 a” 
JoS wis 
rie 1000 vitzeriand y SoS 
. f | 1.667 
! + MIS 
I \ 108.765 
‘ 1.9634 st) 
1 j 0 
127.896 67-708 | 144,604 10.800 
7 nt market value. + Coin which is of legal t r United Kingdom is 
e value and shown in tfa O t Lat iarket valu 
\ : 
“ “yp vements were reported at th sank of I land between 
" 1 9 and March ‘LL. Details of previous mover ts appeared o1 
960 of last wecek’s issue of The Economist. 
GOLD MARKET 
I _ 
’ rs Samuel Montagu and Con pany write on Ma 1 10, 1937 
Bank of England gold reserve against notes uunted to 


£013,660,661 on March 3rd, showing no change as compared with 
February 24th. 
: Vv measures to restore confidence in the franc were announced 


ving a meeting of the French Cabinet on March 3th. Hitherto under 
Devaluation Bill of last October, French nationals surrendering gold 
received only the pre-devaluation price, but this penalty is to be 
wee ved and the Bank of France will buy gold at current prices; the 
‘ying price, however, is not announced and is fixed only at the time 
ld is tendered, a circumstance which renders arbitrage transactions 
topracticable at the present time. Those who had already surrendered 
B id at the old parity are to receive compensation. It is proposed to 
m "nit the free import and export path gold and also transactions in gold 
in the country. The tripartite agreement concluded last September 





THE ECONOMIST 
Ft enna, ho 





with Great Britain and the United States of America is to remain the basis 
of the currency policy of France and the operation of the Exchange 
Equalisation Fund has been placed in the hands of a committee of 1 


In the open market about £1, 550,000 of bar gold was disposed of at 





daily fixing at prices on or slightly over doll Purcha for 
\merica continued, but inquiry was more general being a demand 
from the Continent, doubtless influenced by th ertainty il g 
the franc. The ss. “Strathmore,” which sailed from Bombay 
March 6th, carries gold to the value of about £337,500 
SILVER MARKET 

Wide fluctuations in prices have been seen during the week, w 
opened with a rise of fd. for cash and 3d. for two months, carrying 
quotations to 21fd. and 21d. for the respective deliveries. The advance 
followed a revival of Indian and spec lative d 1, but the dy 
response of the market was due largely to the poorness of supplies. At 
the rates mentioned, the market proved overstrained and 4d. was Tost 
on Mar h Sth, the higher level attracting China selling and re-selling by 
speculators, whilst buyers were inclined to hesitate; after minor fluctua 
tions, further speculative re-selling vesterday caused a Il of gd. tor 





t 
cash and jd. for 
deliveries, the 


at 20 4d. for both 
and was mainly for 


two months, quotations being fixed 
premium on spot disappearing, 


as ach 





silver for forward ee Atter the fluctuation seen during the w 
the outlook is a little ertain. 
| | | ‘B | 
fGold| 1 t {1 ' Price of Silv 
1937 | per ‘\ : OO eee 
} | Our | | ‘2 
| ro WO f 
| ( i Ses | 
| | : 
{ j | 14 4 . HH > | ; 5 
Y | 142 ’ 1!) 1] } { $5 
6 142 7) IE 1-9 45 
8 } 142 7 1] ’ ; ‘ 
a ; it { 4 45] 
. 10 14 il 1 ’ 5 
Ay 14 1 2i-l . 
1 11 14 ; 11 1} ; 
the — t rate of exchange on New Y perio 
“ : i 
from Mar {th to 10th was $4°S9 1 the | tS 
Statistics for the th of February, 1937 
Bar Silver | | 1 
Ca delivery Iw 
deliver 
Highest price 20 &d 20}hd 142s. 4d 
Lowest price 19 | d Mid 141 lld 
AVETAE ...ccccee 20-O0833d 0-04609 142s. 1-27d 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 





Gross Receij ts, Agyregate Gt Ss Receipts, a 
week ended Mar. 7, compared with 1936 
. , 1937 > wee} 
(b) Week ended tron ioe 
e wt ) LOW) 
Mar. 5, 1937. Miles | - 
(c) Week ended Open] s gfeg = es _ 2 ag ; - 
Mar. 6, 1937. geje*|*2ISzl Sell ¢% ei 33/32 
ae SCR SRE = 5 | 
me's S| ar ~ 3 
Great £1937 | 3,738 | 160) 19S) 114) 31 1721] 1.410 3} ‘1 
Western } 1936 3746 | 157) 192 ve 1 Agel 4 7 ats ‘ : 
(c) L. & N. £1937 | 6,342 \ 3; 83 ( neal 4 
Eastern | 1936 | 6,336 i s21/ 2 29 416! 5 
L. M. & 1937 | 6.877} + 494 1! 1 6 ( 1 
Scottish 1936 6.9014 ih 492) 2 Hh4) ] ; ; SS 4154 ( 6.764) 1 ( 
1937 | 2,153 $3 3) 26 ) ; ey 4113 si] N14! 4.048 
Southern {1936 2.154 ; 1) ee 1 214 \ 
; £1937 11910091035 1 6801753) 2 ) ! 5,054 
Total \ 1446 191374 Limid the 65) 171 ’ 14 , 45 6 { 

(b) Belfast& (1937 | 80] 1° 6) 2 . 
Co. Down ) 1936 | gi | 1-7 -_ 
(b) Great 1937 | 543 | 8-8 ( 6) 149-8 
Northern | 1936 543 | 8-8 ) Is-4 6 159 
(b) Great 1937 | 2,076 ;29°8 $4:7| 74 ; s 611 
Southern {1936 | 2,124 [29-8 16-4. 76 4 73.9 614 





C OMPARISONS WITH CORRESPONDING Pi RIODS, 1935 and 1936 
(000's omitted) 
Great 
oN L.N.E.R southern 
Western L.M.S " , 
First half-year 1936, compared £ f i £ 
with first half-year, 1935 

Gross increase or decrease ..... + 263 + 37 + 334 4 R5 

Second half-year 1936, comfy ured 
with second h alf year, 1935 

Gross increase or decrease ..... + 491 + 1,575 + 751 + 378 

First half-year 1937, compared 
with first half-vear. 1936: 

9 weeks to March 6, 1937 } 95 } 218 ; 63 | 4 7 
Weekly average first half 1937 + 10 + 243) 4 a.) <a ; 
Latest week 1937 compared with 

Pe vikindinnniveun waccennnesacieneia 4 19 : i . 9: 4 4 
eno ceca en SELLERS 
LONDON TRANSPORT 

Compared with corre- 
* Takings sponding period of 
(before pooling) last vear 
Week ending March 6, 1937.................. £552,500 £17,000 
Aggregate 36 weeks to March 6, 1937............ £20,118, 800 + £593,600 


® For an explanation of the manner in which the figures are made up, see 


The Economist, March 17, 1934, page 610. 
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THE 


OVERSEAS RAILWAY RECEIPTS 




















| | | Gross Receipts | Gross Aggregate 
3 2 = % | for Week Receipts 
Name ¥ - ae | zs ; | 
B a | = 
>| 2 |h=/ 1936 | +or— 1936 + or— 
| | | 
INDIAN 
1937 | kK | i { Kk Ix 
Assam Bengal ....... | 47 Fs 29) 1,330) $5,20,800}— 2,077) 3 59,17,944) 5 8,41,536 
Barsi Lt. Ry. | 46 | 10) 292 $30,600) — 25,100 13,112,100 436,800 
Bengal & N. Western | 22 | 20, 2,107) 212,00,048 43,085) 1,50,20,514) + 5,27 3134 
Bengal-Nagpur....... | 47 | 2)! 4.268! +25,52,000!— 1,138,450! 7,14,76,111) -- 48,.77,692 
Bombay, Bar. & C.I. 14 OSs 3.072) §$29,06,000 4,499,000) 10,69,87,000 59. 89.000 
Madras & S. Mahr 46 | 10| 3,229) $21,52,000) 4 19,621] 6,42,88,908) - 25,93,146 
Rohilk’d & Kumaon | 22 | 201 3,572] {2 71.777 2.776] 29,60,236 128,400 
South Indian ... | 45 10 2.532 £14.66,668 26,609 4.61.16 1338 RSG 915 


3 10 days. 
CANADIAN 


1937 | | > $ | > > 
Mar. 4,816,991) + 512,971) 32,162,199) + 3,049, 11S 
! 633,000 220,000 551,000) + 1,543,000 


8S da 





a 
7 23566 


7 17223 


SOUTH AMERICAN 


Canadian National . 9 
Canadian Pacific . a | 











Antofagasta (Chili | 1937 4 | | | 
and Bolivia) ...... } 10 IM 7; S34 IS110 $410) 133.790 13.450 
2 j } j ' =220.300 3.400 5.087.400 yl6,4M 
3 6 6 ‘ > 
Argentine N.E. ...... | <# 5 se 17.463 195 315.4538 35,278 
! +? 003,000! ™S cm) SO STS 4M 3042? 300 
‘ %acif 5 4 O° R60 = ave | oe 
B.A. and Pacific .... t i> 112425 o% 16] 8 160.403 262 359 
B.A. Central ......... 3 Te) ; S157,2160 75,600) SOS CD L064 600 
f E A *3 656 (0M) S80 000) S6 365.000 7015.0) 
/ | ' < 7, ‘ | ‘ d 
B.A. Gt. Southern .. = 6 3,084 4 226,794 63,697) 5,207,214 S45. 844 
we 804.000 SO000) 28 S81 00 1.574.000 
PA, CRED covconen 7 " °156,074) + 7,665) 1.718.005) — 131.787 
; ! F3201T4.900 LEST] 4), G0 295 S80 16076640 
r 7e tin , ‘ es 
Central Argentine ... . > 97 187,029 76,700) 5,418,160) 1,058,190 
Central Uruguayan.. | 33 |! 7] 273 (13,302 LSI6] 435.228 63,197 
C. Urge. (East Ext.) | 45 ; $1] 12.651) 111) 74,418 “71h 
C. Urg. (N. Ext.) ... | 35 INS 1782 14s} 54.920 5.41 
C. Urg. (W. Ext.) ... Ss zat rh bol 15) 6.4953 e.O10 
t ot - 
Rigi p “470.000 BEG) TELL oo 1.548 (KO 
om ‘ eM 3 IK : ; 
Cordoba Central .... 7 bet #29 161) 9,600) 1,148,440 113,650 
“ . { j * 794 4H tn 50 SSSA CHM) 1.096 400 
¢ > { ’ a) : . 
Entre Rios .........++ |: Sho *, 12463 aay 172218 73° 460) 
G. Westn. of Brazil | 1" 6 1S2) £8,700 1.100! SB400 12,500 
. VI<1TS87 40008 1N4.0088) TB OTST 000 1,548,000 
ii | iT) ’ : 
Leopoldina ........... 1 0) 191s 623,413 7.142) 9 208.946 3,73 
Leopoldina Termual. | Wy ty : | MI timc RT NM + 45.0000 164.000 
Nitrate .... — 8 [bel 2s ; tai 4b + 06S ou 74) 4:47 
Paraguay Central ... vty Tat ty ay S280 CHW) 275,000) 95,626 000) 14845000) 
OS Oe } th | t pou) ¢ $310 H)! 15,400) 772,258 103.062 
~ ae ts 1) ate » Vin27 00000! 787,160) QE, S40 0049) 1017.00 
a | au Ss oS $33.750 1.454 55.064 1) 760 
United of Havana... | 36 Mar. # 1,854 $71,217 25,663 747 480 61,041 
i j | 





* Converted at average official rate during week ended Mir. 6, 16- 
o Free market rate. $ Receipts in Argentine pesos. + Fortnight. 
a Converted at official rate. e Converted at “‘ controlled free "’ rate. 

* Converted at the “‘ free’ rate as a result of a decision of the High Court. 


OTHER OVERSEAS 


2 pesos to the {. 




















Egyptian Delta Light 1937 1 cs f j 4 

Railways ........... 147 Ikeb. 20) 621 £6,917 284 228,73 2,392 
Egyptian Markets... | © Mar. 4 1,883 42 18,287] 320 

1436 | | | 
Gr. Southn. of Spain | 34 JAng. 24) 104) Ps. 14,208 62,843 840,73 S50 

} 1937 | 
Mexican Railway... | 9% |): 28! 48% S351, 700 iSO 38740 145.000 

3 10 days. 
SUEZ CANAL RECEIPTS 
| [| 1937 1 | 4 | é | 
Suez Canal.............] 1? |] 2h $27 3M IS 7M sy 7M) Sint 
3 10 days. 
TRAMWAYS WESkLt GROSS RECEIPTS 
| j 1887 

Anglo-Argeatine .... } 9 IM ; 125] 619,514) 87,986) 5,582 san! 3,471 
B. Aires Lacroze .... | 35 [bits 28) $81,611] 1,801) 2,413,511 $3,189 

Burnley, Colne and | | | | 
Nelson Jt. Trspt. | 9 |Mar. 6 6) £35,304 108 15.811] - 1.465 
Calcutta Tramways. | “ | Mar. 6) | Ks. 1,24,192 2,812] 5,79,471 16,766 
Isle of Thanet Elec... | & Feb. 24! | 43,005 $2) °4 784 970 
Liverpool Corp. ..... | 48 |Mar | | £29,036) - 978) 1,422,780) OL S16 
Madras Electric...... { 9 iFeb. 2s 410,522 172) 204,600] 3,060) 





¢ Fortnight. 


MONTHLY TRAFFICS 








wr ts to Da 
i= i | I | ~ ES EEE 
|S | | 
| 24.47 | 143 r 
\ | 
Vhs] me (GTOS 35.700 “um 11.1) Los 
i {, iand Cara "Ss Cor 44.925 7M 11,195 ° 545 
M4 ic { W. Australia | sn) ¢ " 412.814 21a 44.868 4.583 
s Cornoratior S iFeb. 28) Gros 474,301 4,434) 644,887 28,841 
Ser sands tlago 2 ket VS (TOS 42,420 O48 3.970 h45 
it t 2 ih 28; Net S484 261 W426 TRO,S22) + 24,114 
4 ] t 5) Cs Gr 2194000 D5imne G24 000) 15.10 
( - i} ON) CTOs £435,710) S00) 1.966.700 dim 
RE ERE A RTI EAR CSSD AF SIC BSE SES NSA SEEDED EIEIO, SE TATOOS IIOP SIE A REY AIT T INE LEI EPI IA TEED OL SONATA 
_ENC REASED vEN DIVIDE ues. ‘ imuportant dividends are announced 
101 Besi M Pa t f 21k perce ' ist 74 per cent Aver Hitar 
n Dredgirs pa interim ¢ lend of 154 cent., al bonus of 5 per cent 
Wail tan interim of 5 per cent. a vear ago. Velepah Tin pays an interim dividend « 
Per cent Mar 2nd, and Keponez Lin is maintaining its interim distribution at 
percent. Tanjor lin is paving an interim dividend of S per cont., and Pari I 
Maoanterim of 74 per cent. agaist 2) per cent. Tronoh Mines interim ot 1 per cent 
unst 7} per cent., Idris Hydraulic Tin is paying an interim dividend of 5 per cent 
A t 2h} percent. Kinta Tin pays 5 per cent., against 2) per cent. and Southern 
l oh Tin pavi 7, per cent., against 2) per cent 
, MAYPOLE DAIRY. Deferred ordinary dividend of 5 per cent. for 1936 
} perce 
Py Sou COLONIAL STORES... No dividend on ordinary shares for 1936 
for 1985 
MEADOW DAIRY .Dividends for 1936 of 10 per cont. on preferred ordina nd 
o> yet ant n nar unit : ; 


ECONOMIST 


March 13. 1987 


DIVIDEND ANNOUNCEM ENTS 


Rate ° 


mmpany 








>» Per r Anm 


pt where m 


* Interim 


or 


arked 


Dats 


Pay 
Then 


of 


or Stat 
, \ 


KAILWAYS 
Prtre Kios Railways 4% Det 47% 
BANKS 
}-astermn Bank 7 ; + 
Guaranty Trust Co. of New ¥ %°| Apr. 1 { 
INSUR. a LE } 
British Oak Insurar ; ; 
hagle Star, et , Ins surance 2h°Ot! Apr. 1] 
Do do First Inter 64° °| Apr. 1 61% ¢ 
Linployers’ Liability Assurance 2 -p.s.t 
IEA AND RUBBER 
Bukit ljok Rubber ... 7 t a | ‘ 
Bukit Tambun Rubber : 4",,%; Mar. 23 | Nile 
Ceylon and Indian Planters 23°. *! Mar. 31 Nil® 
(radek Rubber : Apr. 2 
( = Kalumpong Rubber ‘ 
Hope Tea 5%") | ® 
| i re Kiver Rubber Apr. 3} . 
KK ne Produ 11°.4 . 20 4 
Le Kubber Mar. 22 } 
Na reugh (F.MLS.) kK f 7] Apr. 101 
Nort . Mala Kubt 
ik itan Rubber °.t| Mar. 27 6 
Ru { r bk stat { ] I 
S iC} | Apr. 7 
i rau kK ber 4° @ Nie 
W i 1 (Cey bt 
MINING 
Anace la ¢ 1™ ’ Mar , 
(aoldn Khod IL) 5% "| Apr. 2 sa 
Lex Corp A 4 Ss . 
Minerals Separa i> Ma a3 10°..+ 
New Z 1 ¢ 4 M Mai 23 ! 
sn I M | *| Mar. 24 7 e 
W lerer ¢ ifed(, ts ,*| Apr S Sa 
OLHER COMPANIES 
\ Mat Cor i - . M ‘1 SA 
Xr } s Zi sal 
Ba 1 Dalmedlis s 
British C« rt Pow \ p ay | 
British On {Cake Mill | 
British Power and | t 4°. 7) At 1 Sal 
Bri s tia ( Mar. 2u 18 
lit 1 iWa ‘ ° 5°, 8 
Brown Brothers ( WW S} 
BR ‘ 5 ty} sul ] 
Ca i hale oh’ot Maa 4 5 
Cl rts 220") Mar. 31 sul 
( Brot! M t 74 inst + l 
Jared] - srewe I} 58 
Poul ( 
Dunsw lr ind St 6%,°! Ar 5 
Flett t sam 1S ) 
Foste 1B)a S eat 114° f 17 
Haltord ¢ | j Ral. | ° Sam 
Hard Lilton and H 17 is ¢ 
Hickl Main Collier rele | 
back 1Co \| l | 
Hoff Manntacturit 14 $21°%% : 
Indestructible Paint a Apr. 30 Bg °.f pe 
I national Paint 12°.7 + If ‘ 
| 1 Higgins 4 ime 
Ketton Portland Cemne s%0°| Mar. 31 °° 
Jains Paragon Supply Saliit 
Lawrence (Frederick 20° oT Sarl 
J lon Asso } i [ot ie y Sam i ? 
Ma mde ty 4° ¢ s 
Mappin and Webt . 
Mattt Jar md G iH »*; Mar. 31 
Mav pole Dain > 
Mellersh and Nea poe 4 Sa 7 
Midland Tar Distil oi M ‘1 S.arne 
North Wal Pow 
Phalh Godtres “4 + Sj ¢ 
Binet Johnseor 1 ( iz 4 San 
Ir tile and Bn t 15%,1 70° 
Kx md K pore ’ e 
Reckitt and Sor 70°. san 
Kubber Regenerat 3°) *! Mar. 24 Nit 
KK ants ul Sons ' 
Scottish Iron and Stel 6t°, ° : 
scottish Western Investment 9°,,¢! Mar. 24 6,9 ‘ ' 
second Scottish Investment 24° ¢! May 1 : 
shanghai Electric 9°47 a Sam i 1s 
South Metropolitan Electri 6°) Mar, 23 san , 
Totahsators (Deferred | ; ™ , 
Iyvneside Investment Trust 'Apr. 3 ’ 
funnel Portland Cement 1$°,1 2S 
{ ed Carlo Gatti 10°.,+ ee wat 14 , 
Vickers, Limited Apr. 3 qty : 
Walsall Conduits.. 6} . 
Wardle and Daveuport 14°%°s! Mar. 31 ul 
Wearmouth Coal $hOot Apr. 6 4 
Wellworthy Piston Rings . 2% ° | Mar. 23 Nil* 
Wool Exchange, etc., Investm yore 3°%* 
7 i ot income tax Paid on £2,052,380 : 
(s) Also serip ius of one re for every ten held 
SETTLE, SPEAKMAN AND COMPANY. Ordinary dts OE ait 
veal iainst L oper mt resery 415,000 (a t 410,00" i 
(a 411, $51) 
CABLES INVESTMENT TRUST. ~— Interim ordinary 
nd for mrst 112 months 14 per cent 
CAMMELL LAIRD AND COMPANY..— Net profit 4171 8 Ww 
with £110,688 for 1935. Ordir id raised from 34 pet wer 
ed torward 
D. GESTETNER..—Interim ordinary dividend 17} per « 
The net profit for half-year to February 28, 1937, £104,869 5 481,55 
period of last vear. Both hom { export sales tor \ m0 
Vious records, 
SWAN AND EDGAR, LTD... Net prout tor year to January 
compared with 4128,380. Ordinary dis idend 6} per cent., aga ‘ . 
pension fund £5,000, as before wry forward increased from 470,90" 
SWEARS AND WELLS.— Net profit £110,059 (incre. pre 
dividend 5} per cent., against 5 pet cent., making 8 per cent an 


neral reserv 


rward jnereas 


£10,000 


Same). 


4 feom £55,375 t 


» 469,434 


taff superannuation f 
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SUMMARY OF COMPANY 





























THE ECONOMIST 62% 
ant 
ore . Appropriation Corresponding 
Balance | ,, ter mount | os Period Last 
denen Payment | Available Dividend ; Year 
Saat of for Carried to 
Account | Deben- | Distri- |} Prefce. Ordinary Reserve, | Balance | ; 
ture bution Deprecia-| Forward} Net Divi- 
Interest ‘Amount| Amount | Rate | 40 ete. | Profit | dend 
—_—n . + | fF : a 
4 £ | f . 7 f -) ao £ f f | % 
£ } 
) ") , 1 = nn - os ‘in ' 
82,281 17,224 99,505 = ie 50,000; 49.505 17,057} Nil 
174,097) 181,732, 355,829 126,000 12 57,000) 172,829) 174,266) 12 
| | 
= | ‘ yo” ¢ ‘io ’ ‘ . . { 
autaks $22,937| | 368,008) 36,600; 91,500) 7] 167,800, 72,108) 327,422) 73 
$87,413 4,084,422 2,231,835 282,916 599,245 103 924,385, 425,289 1,704,018! 104 
1 475) 74,690) _ 16,165 23,104 23,066, 54 28,000 1,995 64,595} e 
143,216 644,945 788,161 22,500! 331,250 124( 283.307) 151.104 470,820! 10 
on 65,872 81 6405 32,025 7 33.150) 16.465 65,728} 7 
49 862, 449,069 824,931) 84,000 278,151 10 399.114 63.666 729.794! 10 
“ wiaanainia ial 
O37 nee 29,873 coe 13.167 7 10,245 6461! 24.292, 7 
24,700) 275,859 $00,559 $7,500 156,789 173 31,106, 25,164) 272.711) 178 
$681) 13,420, 18,101 7,721; 45 5,500 4,880, 12,501) 45° 
{ | | 
| ss De cay 
48,503) 107,452 155,955") 15,330, 70,276 { i \ 22.248 48,101, 105,814 { 4 
29 ‘ on Lo] . ' , 
11,687 10,420 22,107 10,412 8} 11,695 7.988 gh 
4,751} 20,942, 25,693 |... 14,916 4 $464, 6.313! 22204) 9 
1,293 10,527, 11,820 957 9,239 b 1,624 9,271; 6 
7,998) 21,692. 29.690 5,855 10,166) 5+ 5,000 8.669 20.053 St 
16,739! 19,253 35,492 6,481) 4,075, 17% 1,500, 23,436) 14,086, 12% 
| | } } } 1 
21,091) 67,076 88,167) 22,763) 13,574, 15 30,000 21.830) (28,888 15 
81,356) 234,454 315,810 bas 154,310) 123 50,000; 111,500} 148,373 8 
96,080) 208,546, 304,626) 15,931) 122,438] 10t 70,000,  96,257| 167,575) 744 
68,876 543,970, 612,846) 86,713) 131,998 5 317,403 76,732) 416,869) 4° 
T1491) 52.055) 63,486 : 23,602) 8 | 9 25,709; 14,175} 34,483) 74 
a 163,239) 198,494) 47,391) 119,774 7 4 656, 30,673} 220,777, F 
| | | 
, QoL ¢ 99 ] ‘ . -- } € = | { - 
84,385 Dr. ¥3,S34 n) 60,551) 22,500) en Dr. 50,000 RS.051. (7 39,855) Nil 
| | 
385) 57,157 57,542 50,250 3 5 000 2,292 29.684! a 
832) 3,662 4,494 | | Swi 1,247 $,247 832) Nil 
| ' } | 
—— , — 
16,511) 22,285) 38,796 13,750 3.333 5 5.146 16,567 20. 834) Nil 
12,603} 38,706 51,309 | 6,000; 20,000; 20t | 3,000; 22,308), 32,661] 20f 
5,678} 39,035 44,713! 15,000) 3,005) 10 20,874) 5,834, 43,183) 10 
9,825) 15,087) 24,912 1,000) 9 687 123 5,250) 8,975! 14,461) 123 
70,909) 111,853) 182,762 81,250) 64 18,797 82,715); 110,230 b 
| | - , j 
| { 
6,926) 21,500) 28,426! 6,559 7,020 4 7,663 7,184 17,533 4 
| | 
| - at ote — j | 
53,211} 37,045) 90,256), 36,219 a , 7 54,037 $4,274) Nil 
13,390) 40 353! 53,743), 17,391) 11,594) & 4 5249 19.459 37,029) 4 
21,204! 59,135) 80,339) 45,000! 9,000 Wt | 5,000} = 21,339 $3,022; Nil 
| | | } | | 
i | ' 
3256, 28,423) 31,684 15,217} 6,087) 3 | .. | 10,380) 22,294! 2 
i { | | | j 
- | s ' | | ! } 
20 590, 107,150, 127,740 46,632) 67,465 (4) | Dr.t, 166 21,108; 127,407} (d) 
} | 
{ | ' | 
6,124 99,759] 105.883 12,1 10} 47,656) 25 10.000 6,117 89.079) 285 
10,328) 22,847) 33,175 3,750) 13,729) 7} | 2,045 13,651 (a) | (a 
7,040) 41,066) 48, 106 | | 14,000 33t | 28,075 6.031 37,444 A 
Scien eal ibbieantadcall sq! { 277,261 123(c)} \ i ll ia aaa aii mee 
” | o 9) ‘ o - ~ j 2.71 | « se aoe 
51,210) 624,502) 675,712 | 31,162 266,875! 10 \ 49,515) IU, 599 GIGBIG) 4 169 
213,306! 931,639) 1,144,945) 100,800) — 450,000 22% | 379,240) 214,905! 856,849) 20 
68 862! 92.646) 161,508) 12,867 43,272 124 25 000) 80.369 87,088) 11} 
23,910 83,570) 107,480 57,188! 25 22.000! 28,292) 71,592) 22) 
21,107) (¢)81,040} 102,147)... 52,405) 35 | 27,500) 22,242! 29,744, 20 
5,246) 35,520 40,766 16,594 ae 15,000 9172) 33.422 Nil 
5,718 53,442) 59.160) 5,500; 20,000; 20-0 | 26,198 7,462), 31,722) 15 
170,601 529,111} 699,712) 49,562) 223,930) 20 i} 255,000} 171,220); 514,923) 25 
2.821] 50,360) 53,181) 1,908] 15,813) 27h | 82,746 2714 43,724) 22) 
23,130) 9,177! 32,307); 2,500 6,600) 6 23,207 9,008 6 
47,296) (p)96,729| 144,025)... | 76,653) «174 .. | 47,372) 96,747; 173 
17,440); 125,624 = 143,064) 12,000 85,520) 16 26,000 19,544.) 115,090 14 
41,560 94,889) 136,449) 36,000 49,945 10 50,504) 88,073 10 
23,538) 82.147) 105,685, 3,300 52,000 20) 6.750 43.635 $3,764) 10 
10,302! 40,114 50.416) 12,000 21.978 3) 4,500 11,938 38,525} 30 
274,467 588.044 862,511 82,000 405,000 223 150,000 275,511) 590,516, 22) 
130,914) = 26,892, 157,806 24,400 4 133,406 43,788) 4 
1,724! 22,007} 23,731 5,242 11,902 123 6,587 17,882 M 
18,472) 100,210 118,682 18,254 65,652 10 1000 19.776 94.072 8 
10,797) Dr. 5,179 5.618)... 5.618 13630 Nil 
17,911) 16,262 34,173 '1217,156 ad ; 17,017 15.645) Nil 
20,104) 90,796, 110,900 45,750 $5,750 4 , 19,400 70,975 1} 
28100! 60,164! 88,264 4,664 41,900 1} 20 O00) 31.700 55.086) 10 
24,313) 91,879 116,192); 11,500 67,500 15 10,000; 27,192 92,100; 174 
1,19]) 24,116 25,307 15,250 20) 5.000 5.057 ta) | (a) 
16,176, 11,268 27,444 6,005 $3 5,000 16,4349 8,284 3 
26,039) 35,929 61,968 28 000 14 9,102 24 866 36,131) 14 
{ i ii 


Company ae 
; Ending 
| 
Banks 
Anglo-Portuguese Colonial | 
and Overseas Bank ...... | Jan. 31 | 
Mercantile Bank of Africa... | Dec. 31 | 
Electric Lighting, etc. 
City of London Electric ..... « | Dec. S31 | 
County of London Electric | Dec. 31 
Llanelly and District Electric ; Dec. 31 | 
Metropolitan Electric......... | Dec. 31 | 
Newcastle & District Electric | Dec. 31 | 
North Metropolitan Electric | Dec. 31 | 
Financial, Land, etc. | 
Cumberland Property Invest.) Dec. 31 | 
Lewis's Investment Trust... | Feb. 28 | 
Pataling Royalties......... cove | Dec. 31 
Gas | 
Brighton, Hove and Worthg. | Dec. 31 | 
Dover Gas ccoccesseves vininins 7 ee OE 
Maidstone Gag  ..ccccececceses | Dec. 31 
Khymney and Aber Gas ... | Dec. 31 | 
Hotels, Restaurants, etc. | 
Rowton Houses ...........+06. | Dec. 31 } 
Scott’s Restaurant............ | Dec. 31 | 
Iron, Coal and Steel | 
Arrol (Sir William) ......... | Dec. 31 | 
Bairds and Dalmellington... | Dec. 31 | 
Pare SAE ccsccascvacive ceueseenn Dec. 31 
Lancashire Steel Corporation | Dec. 31 
Settle, Speakman and Co. . Dec. 31 | 
Swan, Hunter, etc. ......... Dec. 31 
Motor Cycle and Aviation | | 
Napier (D.) and Son ......00- | Sept. 30 | 
Rubber | 
Jugra Land and Carey ...... Nov. 30 | 
EPG EGtaPes cccecescsasceee Nov. 30 | 
Shops and Stores 
ST Ti. CE ndipbeninnineniiancnns Jan. 31 | 
laberty and Company ...... Jan. 31 | 
Owen Owen, Ltd. cciccccccccs | Jan. 31 
Roberts’ (J. R.) Stores ...... | Keb. 14 | 
SWARM ANG NGGAP. .ccccsscvcsces Jan. 31 
Textiles | 
Graingerand Smith ......... | Dec. 31 | 
Trusts | 
British and German ......... | Dec. 3I 
London and Clydesdale ...... | Feb. 1] 
London Border and General | Jan. 31 | 
Second Edinburgh = and | 
Dundee Investment ...... | Jan. 31 | 
Waterworks 
Southend Waterworks ...... | Dec. 31 
Other Companies } 
MERUG BOBS siiisccceesciacecessde | Dec, 31 
irettle (George) and Co, Jan. 19} 
British Automatic Company Dec. 31 | 
Isritish Oil and Cake Mills ... | Dec. 31 | 
Briti h Portland Cement | Dec. 31 | 
brown Brothers ............. an. 16 
‘anning (W.) and Company | Dec. 31 | 
Clapton Stadium ........... . | Dec. 31 | 
l-vans Sons Lescher, etc. ... | Dec. 31 | 
ren h (J. W.) and Company | Dec. 31 | 
Gallaher, Ltd. ........s0eee- . | Dec. 31 | 
Harding, Tilton and Hartley | Dec. 31 | 
line, Parker and Company | Jan. 31 | 
Hugon and Company ..... . | Dec. 31 | 
International Paint, etc. | Dec. 31 | 
Lamson Paragon Supply ... | Jan. 31, 
Lancashire Dynamo, Oe: ss Dec. 31 | 
lawrence (Frederick) ...... { fan. 31! 
London Brick Company ... | Dec. 31 | 
Manchester Royal Exchange | Feb. 28 | 
Marriages Flour Mills......... | Dec. 31 | 
Moss’ re Dec. 31 | 
Pac ker (H. J.) and Company | Dec. 31 | 
Robinson (Thomas) and Son | Dec. 31 | 
Xylands and SOMS .....c000000 | Jan. 19 | 
hanks and Company ...... Dec. 31 
Spratt’s Patent, Ltd. ......... Dec. 31 | 
oe hgear and Cowans...... Dec. 31 | 
ei ae Billiard Halls... | Dec. 31 | 
arlo Gatti............ Dec. 31 


——_. 


(¢ ] . 
4) No comparable figure. 


ae (b) Full statutory 
”) Including £61,353 extraordinary profits in 1935. 


profit on realisation of investments. 


/remium on new shares issued. 


dividend for year. — (« 
After £18,196 depreciation in 1936 : 
(s) Includes a special Jubilee Bonus of 2) per cent. 
* Free of income tax 


) Paid on pre ferred ordinary stock 
undisclosed in 1945 
free of income tan 


fer 


Discharges all arrears 


, 
») 


Pa 


(t) Ir 


Includes /4,2t# 
cludes 13,61 l 
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COMMERCE 


SURVEY OF COMMODITY MARKETS 


Tur past week witnessed another burst of speculative activity 
on some of the principal commodity markets. Consumers, 
frightened by rumours of a coming shortage of supplies, are 
anxious to make sure of their requirements over a longer 
period; speculators, knowing that supplies cannot be increased 
appreciably in the short-run, are also bidding for the limited 
quantity of materials available. Consequently, quotations are 
being rushed up out of all relationship to the long-term trend 
of supplies and consumption. The implications of these 
deveiopments are discussed in a Note of the Week on page 580. 

The non-ferrous metal markets, in particular, have been 
caught in this vicious circle. Thus, the quotation for tin rose 
by no less than £50 per ton during the past week. Copper 
rose from {70 15s. to £77 2s. 6d. per ton, while the quotation 
for spelter was rushed up from /31 Is. 3d. to £36 5s. per ton 
and that of lead from /32 8s. 9d. to 435 18s. 9d. per ton. 
These movements cannot be explained by reference to under- 
lying statistical trends. Nor is it possible to “ take a view’ 
concerning the future trend of quotations under present 
conditions. Among other primary products, rubber, cotton, 
raw sugar and wheat were also marked up sharply this week. 
Since the heavy shipments of wheat from Argentina during 
the past few weeks were absorbed without much of a setback 
in prices, a further marked advance during the next few months, 
that is until this year’s crops are harvested, is a probability. 

The stringency of iron and steel materials is as pronounced 
as ever; and, since supplies are not increasing at a rate 
proportionate to the expansion of demand, prices may be 
expected to continue their upward trend. Even coal supplies, 
which have been in excess of requirements until recently, are 
now deficient in certain districts and for certain purposes. 

In the United States, too, quotations for many primary 
products turned sharply upwards during the past week. 
Thus, on Wednesday last, Moody’s daily index of staple com- 
modity prices (December 31, 1931 100) stood at 218-2, 
against 211-0 a week earlier, 205-8 a month ago and 170-4 on 
the corresponding day last year. 


COAL 


SHEFFIELD. —11 


mand for all classes of industrial fuel is strong 
ind the requirements ot the heavy trades and of general industry leave 
only a « | tively small tonnage for export. Collieries are working 


ipa 
up to the quota. ( 
obtain, and the 
pletion of the [ 


oking smalls are bec increasingly difficult to 
still more stringent on com- 


‘king facilities at present in hand in the 


omMing 
position is likely to becom« 


y t ior 
exXtelsion Of c¢ 


district. Supplies of all grades of metallurgical coke are on the short side. 
Phere is a big inquiry for gas coke. Household fuel requirements are 
heavy as a result of the inclement weather. On the export market there is 


a further strengthening of demand. There ar 
shipment, and collieries can easily dispose of all available supplies. 
higher prices ruling have not deterred foreign buyers of stean 
coal. 


NEWCASTLE-ON-TYNE.— Th: 
beginning of the vear, continu 
are now pretty well sold tor 


plenty of inquiries for 
The 


and coking 


active conditions ruling the 
under persistent demand, collieries 


Northumberland steam collieries 


since 
, and, 
this vear. 


are heavily booked, and during the last week have received substantial 
orders from the Scandinavian State Railways for delivery over this year. 
These steam collieries also have a good trade 


to home ports from which 
In the Durham section demand for 
gas and coking coals is as keen as ever, whilst bunkers have a steady trade 
to foreign coaling , 


there is a strong demand for sized coal. 


Stations. 


GLASGOW.—Work has now been resumed at the 
on strike, and business is now moving more evenly, 
generally remains tight, and difficultics continue to be experienced in 
arranging new business. This applies chiefly to export trade. Little coal 
is now available for shipment this month, while some of the collieries are 
fully booked up for a longer period ahead. A strong position rules in the 
home market, where industrial demands remain on a heavy scale, and only 
limited tonnages are coming on offer. Prices remain strong all round. 
rhe monthly ascertainment of the results of the Scottish collieries fot 
January showed a profit balance of £198,063, equal to Is. 8-6d. per ton, 
against £193,837, or Is. 7-l4d. per ton in January of last year. The 
proceeds this year were 13s. 10-87d. per ton, against 12s, 11-2d. per ton 
a year 


collieries rece ntly 
but the supply position 


ago, 


CARDIFF.—Shipments at the South Wales docks continue active, 
and practically all classes of coal are still scarce. On Wednesday the 
Central Council granted supplementary allocations for output, inland 
supply, and export supply, and the official view has been expressed that 
these will enable the coalfield to meet current demand. Prices for prompt 
position are very firm and for both large and small best steam grades they 
are averaging from 5s. to 6s. per ton above the old minimum schedule. 
Phere are several forward contract inquiries in the market, and actual 
commitments already assure the coalfield a considerable increase of exports 
over those in the first half of 1936. To meet this greater demand the 
original quotas for the second quarter of the year which have already been 
allocated are substantially in excess of actual shipments in the ¢ orrespond- 
ing period of last year. The market in coke is also strong, and there is a 
fair demand for patent fuel. Foreign and coastwise shipments at the South 
Wales docks last week totalled 402,400 tons, against 294,346 tons a year 
ago, and for the ten wecks ended March 7th the increase over the corre- 
sponding period in 1936 exceeds 500,000 tons. 


AND TRADE 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Ste« 
indicates that little new business has been transacted during the past wee 
owing to the difhculty of finding suppliers in a position to accept orden 
The scarcity has become accentuated, and whilst the demand is incr asi 
a result of the normal spring expansion in trade, production seems 
in danger of declining owing to the scarcity of raw materials, and 
the steelworks are prepared to take fresh business except f 
delivery. 

rhe output of pig iron for the next month or two is earmarked agains 
contracts, and although there may be some increase in hom: prod 6 
in the near future it is very unlikely that this will be sufficient to meet + 
heavy demand from the steelworks and the foundries. ay 

In the semi-finished steel department the pressure to obtain supp! 
growing, and in several cases consumers have had to curtail sever 
their producti mn ot finished steel owing to lack of supplies. Deliveries ¢i 
Continental steel against the quota are much in arrears, and there see: 
no likelihood of an early improvement in the position. 

here is still a scarcity of finished steel although the works are operaty 


] Exchange 





Tew oj 
r far forward 


mK 





as near at capacity as their supplies of raw materials will permit. Greg 
efforts are being made to maintain deliveries, but consumers comy 
the interruption to work caused by delays, Little export trade has beer 


PAA Sua te Oe Sie PRBS 


transacted of late, and, for the time being, most of the steelworks x 
refusing orders in an attempt to overtake home demand, 


biidl 


2 
MIDDLESBROUGH.— Producers of both foundry | ron and East ; 
Coast hematite are fully sold. After the requirements of t i 
foundries have been met, any surplus is taken up immediately agains ‘ 
existing contracts, chietly with home users, but small parcels are be ; 
shipped to the Continent against contracts of long star 4 
Ke-rollers are still anxious to obtain supplies of sea i 
steel; although the output of this class of material in t] t cay f 
it is not sufficient to cover requirements. Fimished steel clas ‘ 
in strong demand. ; 
It is understood that heavy steel scrap will now be graded 


qualities, and although official prices have not been announced, it Is stat 
that 69s. per ton has been paid tor No. 1 quality, 67s. foi 

No. 3, all delivered at works. Arrivals of irom ore are up t 
level, but little is heard of new business, the last treight 


Middlesbrough, being Ils. 3d. Blast furnace coke is extremely sca 
the quotation of 27s. 6d. per ton delivered at furnaces here | 
with the tendency upwards. 

SHEFFIELD.—At the moment interest is centred on iron anc 
scrap. The scheme designed to control the distribution of s 


( 
to stabilise prices has not met with unanimous approval, but it ish 
as a result of further meetings a plan will be evolved in which all merchai 
will teel able to co-operate. Ihe shortage of mater | 
difficulty to scrap consumers, and it remains to be seen whether the prese 
proposals will have the etiect of bringing supplies more readily mto' 
market. At the moment there is little or no indication of this, i> 
stated that the official prices for the Shetheld area are as follows: H 
basic steel, 65s. per ton; light basic, 57s. 6d. ; HOS} 
acid steel, 72s. 6d. and Svs high-speed I ( 
specification; alloy steel with a 3 per cent. nickel minimum, {5 9s 
wrought iron suitable for shearing, up to 74s.; heavy steelworhs cast 
67s. 6d.; light ditto, 62s, 6d.; foundry cast iron, up to 49s. 
quality and specification, 

Business in the iron market is hampered by the inability of mak 
accept new business, the majority being fully booked under 
the next few months. Foundry pig iron is scarce, and only 4 
parcels of forge are obtainable for early delivery. The freeing Of Pls, 
imports from the duty is not expected to bring in much mate! 


ils is Causing 


low sult 
stecl] up to £959, 


of the increasing Continental demand and rising prices Ma 
hematites are refusing to add further to their commitments ! he ; 
The higher quotations for finished iron have not hampered th 5 


business, and the raising of the price of marked bars by 2/s. 0G. pe ™ ; 
this week was fully expected. Demand for basic steel billets comune t 
outstrip supply, and deliverics are falling into arrears. Acid! oo 

in strong request. Official returns show that steel pt duct on in om 

in January totalled 136,000 tons, of which basic open-hearth stee ae 

for 77,100 tons. ‘There is a steady flow of orders te 
producing and engineering firms in this area, some of the 
sufficient work in hand to last over the next two vears 


GLASGOW.- Consumers are finding it almost impos z 
with West of Scotland steelmakers and others, Existing ¢ . as 
sufficient to absorb the bulk of the possible supply tor 

come and the uncertainty regarding supplies of raw mat 

in sufficient quantity to enable work to be continued on th 

has not been removed. The situation in regard to the © eS 
is not yet showing signs of improvement. All brane! nave V 
order and buvers are numerous, but regular Gt 
materials cannot be obtained either from home or ( ntl . 
The demand for all classes of finished steel is exceptionally heavy. “er 
makers are overwhelmed with work and structural and ot} on thet 


4} ré st 


} 
l.¢tor 


books 


trades in this district are all busv and have work on bh : = i ciness 
steadily employed for many months, They also are find i 
plentiful. 

CARDIFF.—The demand for tinplates is very ac! ; 
premiums have been realised on the minimum schedu x | 
been arranged on the basis of between 22s. and 20s. Pir” 
the works are fully employed at their allocated quote ‘ te OY 
capacity. Steel bars are unchanged at £6 2s. 6d. pert aa a 
that the prices will be substantially increased trom eo nplates oo 
sheets are unchanged at £15 15s. per ton f.0.b. SbIpuiel™” | in t F 
Swansea last week totalled 7,788 tons, compared WIth OS '= eg 


corresponding week last year, and the increase to Gate 5 


tons, or 87 per cent. 
OTHER METALS | 
COPPER.—Although the market position showed 1 Og, 6d. a ton, 


the cash price advanced this week by a further £6 7s. Od bo 2" © wht 


: : yraducers, ‘ 
the highest since 1929. On Monday the United States | | to rae 


forcea 


had been trying to keep their domestic price down, we'' ti 
from 15 to 16-25 cents a Ib., to prevent large exports 

movement was itself a consequence of earlier 
market, but it was, nevertheless, seized upon here as 


ur we. * 

» the Lond? 

increases ‘ th point 
h bull po 


a tres 
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= MAKING 
=|| THINGS EASIER 


WIDE practical experience lies behind the advice and assistance 
which the National Savings Committee is able to offer to employers 


RR A AS thy A AA Aas abet al ae tis 


who wish to introduce a sound but simple savings scheme for the 


benefit of their employees. 


sucH a scheme makes it easier for employees to provide for 

the needs of both the near and the distant future, including 

3aie retirement. Thousands of firms have introduced one or another of 

ae the National Savings ways of saving with memberships ranging 
be from 5 to 5000 and over. 


: tHe National Savings ‘Committee will always be pleased to 
ae | arrange for one of its representatives to visit a firm with a view to 
os es / ascertaining on the spot what are the particular requirements, and 
: to suggest ways of meeting them. Concrete schemes, based on 


data provided by individual firms, can be submitted. 


EVERY assistance will be given in starting the scheme, including 
the provision of a speaker to address employees, and the 
preparation of a special circular letter for distribution. Membership 


cards, books, etc. are supplied free. 


Please write to the 


NATIONAL SAVINGS COMMITTEE (bdept.z14). LONDON . S.W.1 


No postage stamp vequived 
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Following the reecnt increases, a wide “ backwardation " has developed- 
i.e. “* forward ” copper is considerably cheaper than spot; this development 
indicates the unhealthy nature of the present copper boom. 

Sales on the London Metal Exchange: 3,750 tons on Monday, agai 
5,600 tons last week; 4,500 tons on Tuesday, against 4,800 tons last wee} 
7,100 tons on Wednesday, against 4,750 tons last week. Domestic spot 
was quoted at 17-25 cents per Ib. in New York on Wednesday, agains 
16-12} cents a week ago and 13-17} cents a month ago, Wedn sdav's 
official closing price for standard cash in London was £77 2s. 6d, to £77 10s 
compared with £70 15s. to £70 17s. 6d. a week ago. Stor ks of retined coppe 
in British oticial warehouscs at the end of last week, at 32,121 tons, showed 
a decrease of 2,812 tons, while stocks of rough copper, at 507 tons, were 
100 tons smaller. 


LEAD AND SPELTER.— On Tucsday of this week, the price of spelte: 


overtook that of lead—a development which had been « xpected for some 
° 


time past, despite the undoubted fact that lead is in a stronger positiol 


{ a 

than its “ sister’ metal. But spelt: s attracting attention at the present 

time on the assumption that the United States may shortly become a 
There ha been no ne \ at t portance tor either! arket tt 


importer, 


week, and present indications are that lead and spelter will continue to 


move in sympathy with other meta 

Sales of lead on the London Metal Exchange $,000 tons on Monday, 
against 3,000 tons last week; 3,500 tons i Tuesday, against 2,100 tor 
last week; 9,000 tons on Wednesday, against 2,750 tons last week. Tt 
New York quotation on Wednesday was 7°75 cents per Ib., against 7-00 
ecnts a week avo and 6-OOcents at th 1} tt ucl quotat 
in London for soft foreign for shipinent during the current month wa 
£36 per ton, compared with £32 8s. Yd. a week in 

Sales of spelter on the London Metal bxchanye 6,500 tons on M La 
igainst 3,500 tons last week; 8,000 tons on Tuesday, against 3,600 t 
last week; 7,700 tons on Wednesday, against 5,000 tons last: wee 
Wednesday's quotation in East St. Louis was 7:50 cents per Ib., against 
7-00 cents the week before and 6-40 cents a month earher, Wednesday’ 
otheial clos yotation 3} Londor ) 1 ordinary brands ” 
hipment during the « ent nth was 446 Ss. per tom, aga té3ll ‘ 
Last Week 

TIN.— Tin was the «entre of attent the London Metal Exchange 
this week. Atits meeting in Paris on Friday ot last week, the Internationa 


lin Committee decided to maintain the production qu 
100 per cent. of the standard tonnages during the second quarter of the 
year. As we point out in a Note of the Week, the Comunittee expressed 
the view that this decision would mvolve the addition of 1,600 tons to 
stocks monthly; moreover, the Committee also drew attention to th 
urplus capacity available for use if needed 


Less than three wecks ago, it was argued by Messrs Vivian Younger and 


Bond, Ltd., that eS in the absenee ot a reduction in th 
quota. Yet neither last week's decision on the quota, nor the communique 
of the International Committee, was able to check the advance of price 


Ihe market appears to consider the LT.C. as unduly bearish, and h 
rushed up the price to over £300 a ton this week. [tus though sib] 
that restriction may be suspended altogether, for the time beimy. But, 
with the market in its present mood, it is impossible to foresee how 4 

are likely to develop in the immediate tuture. 

Sales of tin on the London Metal Exchang: 950 tons on Monday, 
igainst 425 tons last week; 900 tons on Tuesday, against 350 tons last 
week; 1,400 tons on Wednesday, against 1,075 tons last week. The New 
York quotation on Wednesday was 65°75 cents per Ib., against 56-87! 
cents a week ago and 50-65 cents a month ayo. Wednesday's ofticial 
closing quotation in London for standard cash was #301 to 4301 TOs, 

: mpared with £250 Ss, to £250 10s, a week ago. Stocks of t 
in London and Liverpool at the end of last week totalled 1,698 tor 
a decrease of 754 tons on the week. 

OTHER NON-FERROUS METALS. Among other non-fern 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, was maintained at 4180 to £185 per ton, Quicksilver 
n the spot, was quoted at £14 6s. per flask of 76 Ibs., the same as last weed 





Chine intimony was quoted at £75 per ton ex warehouse, the same as last 
weel Chinese wolfram for ‘* March-April’? shipment was quoted at 
46s. 6d. to 47s. 6d. per unit, c.i.f., compared with 46s, to 475. last we 
Refined platinum vw teady on Wednesday at 411 15s. ar 


TEXTILES 


COTTON... Manchester.—.\!] other matters have been overshadows 
y the furth stiff advance im raw cotton prices, Spinners and 1 
tacturers have put up their quotations and, considering the advance: 
equired, a tair amount of business has been done. Numerous offers fror 
. however, have lagged behind Manchester rates. Th. 
ise in raw cotton prices has been due to heavy trade and speculatiy: 
buying. It is «expected that by the end of this month 1,000,000 bal 
; 3,000,000 bales of loan cotton held by the Washington Gover 
nt will have been sold. It is probable that the Government will contro! 
the next crop, but many private firms are estimating an increase in th 
10 per cent. A good deal of the speculative buying of 
eotton has come tr London and France. 
Yam quotations have again been advanced to meet the rise in raw cotton 
prices. A healthy demand has been experienced, especially in American 
tw t- Ring yvarms are decidedly ~SCATCe, reports ly Wij received ot Joon 


ial 


19m wr for 
Oreden CUSTOTT}¢ 


mn) 


1g idle owing to the impossibility of getting yarn. The rising tren 
fo prices in Egyptian qualities has stimulated business, total sales beir 
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COTTON PRICES 





Corresponding 
Date 





“> 1 1935 | 1936 








» Sak aridis Fully Good Fair 
Egyptian 


Raw Cotton—Mid. American ......... per Ib. 7-19 7:35 | 7-58 | S-01 | 6-63.16 7 
. : 0 
Yarns— 32's twist 








2" 12¢} 128) ash] 4 lw | Wwe 
- Som 12¢ | 128] 12] as} | 20g] de} 
=» 60's twist (Egyptian) ; 173 18 183 iy 16 6 


$2-in. Printers, 116 yds., 16 by 16, 32’s and | s. 
50's... af 120 


» 


° ° ° ¢. s. 
\2 5 |20 8 |21 ¥W j17 


oo 
in 
2 
D 
a 
a 
12 


De icescecs Ma ieimiaie ei ahabhhbeethe Lo 28 


88-in. ditto, 38 yds., 18 by 14, 10 Ib... i 
39-in. ditto, 37g yds., 16 by 15, 8} Ib. ...... 10 


to 


28 4 7 ‘ 
1) Stil Sjun 7 fo 6 | 9 
3 5 7 8 





~ 


Ne 


10 





ECONOMIST 











March 13, 1937 


nines Neneee 
Inquiry in the cloth section has been active and numeroy bus SA 
| I searched the market for manufacturers who are in a position _ tabs 
early delivery terins. Despite the searcity of many sty eed ss eI t ears 
t been fairly encouraging. Indent business, however, for t 7 : sent 


at. a low ebb, but a fair amount of buving has taken p! 
pecialities. A little more activity has shown itself in : conn 
Rangoon. A steady demand has been reported for } uy pt ae — 
ind white shirtings. Printed and dyed sorts hav . a 
for Java and the Straits Settlements. Useful lines hay 
printing and finishing qualities for South Ameri: By materiale }, iw 
been sold for the Dominions and more contracts have } ie > we 
standard goods and fancies tor the home trade, — 


saael 
JUTE.—Dundee.-—Strikes were in progress im several mills in = 

for nearly one month, and, when they were extending. they cua. — 

collapsed on February 26th. Since then, however, there ha : 

outbreaks in other mills which have gradually extended to 14: 

Caleutta goods market is therefore very steady, but) prices are, 

advancin Business is quieter at the primary centre and, in spite of 0 _— 

stokes du February, stocks of hessians at the end of that ; 

showed an increase of 44 million yards in Caleutta, heavy ds rey 

practically unchanged, There are rumours that the Indian G 

is contemplating intervention on the working hours question in ¢} 1 

ute mills, but so far nothing definite is known on that matt ; — 
Inquiries are being made in the Dundee market for thr 

bays for export, and there has been a fair business in jute yarns ¢ 

Prices remain quite firm all round. The raw jute market continues to. 

tround recent prices, an advance being recorded last week-end as the; \ 

of speculation in the Calcutta “ tutka’’? market. The mulls are: ' 

howing little interest. One or two of them have been buying . 

tibre, though sowings have not yet commenced in the miajorits list 

Weather is stated to be satisfactory for ploughing. 
The full group of Daiseer-2/3 is offered at 419 Ss, per t nds —— 


rroups at £19 10s., with PR quoted at £19 12s, 6d. and Daisee-4 
‘17 17s. 6d., while Tossa-2,3 is rather higher at £20 for the full g 
ind fours at £19 5s., March-April. Good First Marks and Lightnings I 
notninal in the absence of offers and CCP Hearts have been sold at £198 
Mareh-April. 
Hessian yarns are being sold steadily at 2s. Id, for common 8 lt 
ind 2s, 2d. for 8 lb, spools for early delivery, while dd. more has b 
obtained tor export. Twist has continued firm at 32d. lowest tor 3 
S lb., but sa zg 24 lb. weft has been done at 24d. and 8 ib. chai 
$id. Rove is quiet at the unchanged rates of £21 for 48 Ib. and £16 15 
r 200 Ib., and the hner yarns are quiet at 2s, 4d. for fourth grade k | 
S lb. warp. 
A moderate business is taking place in jute cloth at from 2{d. for 1 
Woin, and 2id. for 8 oz, 


‘ 





2 I Buyers are endeavouring to purchase at 
but manufacturers are refusing to shade these terms, and deve, 
command ;.d. more in the case of some widths and weights, not ' 
the wide widt! Linol um hessians and heavy good t 





GRAIN MARKETS 
WHEAT. Last werk’ 


improvement has been well mamitained, 


wheat prices have scored a fresh advance, despite large shipments 
creasing port stocks in the United Kingdom, The major factor int 
week’s rise has been renewed purchasing by Germany and Italy. 
On Wednesday last, ** May” futures were quoted in Chica at 147 
cents per bushel, against 133} cents the week before and [S3} conts a ' 


1 
©, Quotations m London, Wednesdav: No. 1) Nort 
hip, 58s. to 53s, 6d. per 496 Ibs., avainst 51s, Hd. t 
No, 2 Northern Manitoba, ex ship, 52s. to 52 


Sls. 6d. aweek ago, According to The Corn Trade News total ship 


of Wheat and flour last week totalled 1,979,000 quarters, against 2,017 
quarters in the previous week and 1,289,000 quarters int! 
Meek Aa YAT Ago. 

FLOUR. In svinpathy with wheat, tour has b jearer 
week, Wednesday's London quotatior excluding quota pa 
were: Straight run, delivered Home Counties, 40s, 6d. { Nl) 

ainst 49s, 6d. a week avo delivered inner London, 40s., a> | 
vith 845. a week a Manitoba patents, ex store, 40s, @d. to 42 
44s, to 40s, 6d. a week ago. Australian, ox store, Jas. to das, 6d 
32s. to $2s, Od. last week, 7 

BARLEY. The price ot barley gr idually mprovil 4 1h 
tfers of English barley on the market. ‘* May” futures w quot 
Sti cents per bushel in Winnipeg on Wednesday, against 807 cents a ¥ 

20, Ouotations per 448 Tbs. in London on Wednesday w “Er 

ed,” at farin, 36s, to 38s., as avainst 34s, to 36s, a week ago; “ Et 

iting,” at farm, 38s. to 45s., against 36s, to 45s. last week. Calit 
Ww), ex ship, SIs. to 605., against 54s. 6d. last week; Chilean, br 


new), ex ship, 44s. Yd. to 50s,, 


OATS.--On Wednesday, “ May’? futures were quoted at 48; ¢ 
i bushelin Chicago, against 45§ cents a week ago and 51! cents last! 
Ouotations in London, Wednesday : ‘ Enyulish Black,” at fartn, 24s. t ye 
per 336 Ibs., against 24s, to 26s. a week ago: ‘ English White,” at! 
24s. to 26s., against 24s, to 26s. a week earlier: 


(Vancouver), landed, 23s. 4d, per 320 Ibs., COU pared “A 
week, 


MAIZE.-——In response to an active demand, maize prios b 
higher this week, ‘ May” futures were quoted on Wednesday at 10S 
cents per bushel in Chicago, against 1044 cents a week ago ind 107 } 


against 44s, 9d. to 50s, a week ago 


rmoinxnedd Cal dian 


ith 23s, 3d. | 


1 





last month. Quotations in London, Wednesday: Plate,” land: i, =! 
per 480 Ibs., compared with 25s, 6d. a week ago; “ Plate’ ex ship, <9 


iS agaist 24s. 6d. a week ago; “ Plate’? March, O5<. Od., as ada 


25s. 3d. a week ago; yellow maize meal, ex wharf, was quoted at £6 17s. 
to 47 per ton, as against 6 10s, to £6 12s, 6d. last week. 

AMERICAN WHEAT MARKETS..- The following tab 
Wheat quotations for selected weeks in 1935-37 


alam 
Dec. 30, Mar. ‘| % 


NEAREST Future Jan. 2, | Dec. $1, | Mar. 11, 1937 vi 


1935 1935 1936 1936 


<oebet 


Winnipeg (No. 1, Manitoba) 
—Cents per 60 Ib. .......... 823 84} 84} 

Chicago (No. 2, Winter)— : ‘ 
Cents per 60 ID. ...cceceeee 989 | 1013 tne 135g | 155 

eminent in tcc I ei cacter meio 
The Visible supply of wheat in Canada amounts to $8,101,000 

against 91,247,000 bushels last) wee k, and 116,718,000 bust 

corresponding week last Vear, 


Fat tra eens as ee 
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SALES AND PRICES OF BRITISH CEREALS.—The following 
ie pives the estimated sale of home-grown wheat during the harvest 
eS 1933-34 to 1936-37 -— 







1933-1934 | 1934-1935 











1935-1936 | 1936-1937 
ee 


sated sales of home-grown |  Cwts. Cuts. Cwts. Cwts. 





1 week to March 6 .. sosseseee 295,205 247,335) 283,632 244,731 
+ weeks to March @........06+ voores | 8,450,484 110,067,969 110,217,728 | 7,574,716 





ve price of English wheat per s. d. s. d. s. d. s. d. 
ser 4 5 4 7 6 3 811 


Lepr 


following is a statement showing the quantities sold and tl 
ge price of British cereals in the past two wecks, and for th 
nding weeks in each of the vears from 1933 to 1936 :— 


a 


Quantities So_p AVERAGE PRICE PER CWT. 





———___ 


Week ended | 
Oats Wheat Barley i Oats 


Wheat | Barley 





Cwts. Cwts Cwts. 
§, 1999 «2 208,323 119,878 $2,127 


+e 
wants & 
aw 

a 

nen 

Da 

a 

aaa 


rh 3, 1934 295,205 109,025 72,315 x Y 6 4 
March 9, 1935 ooo | chtene 144,518 40,565 7 Ww 6 9 
1938 .. O83 632 136,739 51,787 6 y a 6 0 


uary 27, 1937..... 258,841 181,535 74,140) 
» tw, 137 °44.731 133,058 64 844 


0 & 4 


10 S 


4D 





OTHER FOODS 


BACON.-Demand showed an improvement this week, and the market 

better tone. The official quotations (per ewt. for No. 1 Sizabl 
formed the basis for dealings on the London Provision Exchange 
eek were: English, 86s, to 90s.;> Canadian, 775.; > Danish, S6s., 
t Ses, to YOs., 77s., and S6s, last week. Arrivals in London last wee 


lav? Danish, 13,410 bales: Canadian, 6,884; Dutch, 2.388 ° 


1061; and Volish, 3,021; as against 14,127, 6,642, 2,365, 

8S and 3017 hales, re spect4y ly, in th previous we k. 
BUTTER.--Demand for butter was more active and pr owed 
rr tendency. Quotations (per ewt.) on the London Provisios 


Wednesday were: New Zealand, tinest salted, 945. to Y5s 
in, choicest salted, 98s.;) Danish, 1255.3; compared with 91 
ind 1208,, respectively, a week ago, 


CHEESE.--—There was a tirmer market for New Zealand cheese th 


wit ther makes steady. Quotations (per ewt.) on the Lond 
vision Exchange on Wednesday were as follows : Enelish, finest farn ‘ 
SSs.3; Canadian, finest coloured, 7Is. to 72s.: and New Zealand, 
teolour d, 57s, Gd. to S8s.5 against 86s, to SS8s., 71s, to 72s., and 36 
| \ , a ¥ «k it ° 
COCOA,— London prices remain on the up grade, but the New York 
ket has suttered a slight setback, The spot quotation in New York 


Wednesday was Ill cents per lb. as against TLd cents per Ib. last 


In London, on Wednesday last, good fermented new cre p, Accra, 

April, was quoted at Sls. $d. per 50 hilos., cit. Continent, against 

Sad. aweek ago. Last week’s movements of cocoa in London were a 

Landed, 27,682 bags; delivered, for home consumption, 5,248 
sported, 119% bags; stocks, 167,768 bags, against 128,902 ba 


COFFEE. The London spot market was quietly stead Lhe New 


twas quict and unchanged. On Wednesday, Rio No. 7 (east 





tend it 47} conts per Ib, m New Yor » as COMIpa d with 9] cent 

tweek and 9! cents per Ib, aanonth ago, Movements ot coff 
London last week were as follows: Bra in, landed, mil; delivered, 
‘ Uraiption, 35 cw > exports, cwt.< tocks, 3,234 cwt.. 
t 11,382 a year age. Central and other South American: Landed, 
WO ewt.; delivered tor home consumption, 3,109 owt.; exported, 1,744 


tucks, 81,828 owt., azainst 84,696 last year. Other kinds ; Land 
ORY wt. : delivered, tor hore consumption, 5 266 cwt,: wXpe rte 
“owt; stocks, 117,992 cwt inst 154,961 last vea 


» «ipict 
EGGS.—The markets have becn liberals supplied with Enelish and 
eves this woek, and prices have cased. At Smithtield, on Wednesday 

rdinary pachit Grade 1, about 15-154) Ib.) realised Is. 9d. 
ates. per 120, as against Ms. 4d. to 13s, Gd. last week; while Danish 
9} 1b.) made Ms. Gd. to Ps. 9d., as against PIS. 9d. to 12s, Bd. last 


ie 


FRUIT, A tt idly Poussin ~~ has Deen tral ut d 5% Vert Crard 
Vek, according to The Fruttgrower’s report. Pri remain 
“erate, The inquiry tor apples is consistent, and prices for all imported 
Ues are tnaintained at a moderate figure. Pears continuc to sell well, 
P prices are well maintained considering the heavier arrivals from South 
ta and Argentina. Hothous« grapes, in short supply, are firta in price 
* the taueh larger arrivals of South African grapes scl] at lower rat 
wouth African plums are going out well at steady prices, while peachy 
s source show littl: change. A few Fnglish torced straw 
In an appearance, Good samples of oranges are firm, 
re doing rather better; but grapetruit are a slow it: 


IONS 


“ — Prices showing littl: alteration. On Wednesday last, Argentine 
od bh 


MEAT.—Business at Smithfield has been on a rathe: quict scale th 
Indquarters wer quoted at ds, 4d. to ds. 10d. per 8 
ired with 4s. 4d. to Gs, 10d. a week ago, New Zealand frozen mu 
3s. 4d. to 3s. 10d. per 8 Ibs., against 4s, dd. to 8s. 10d. a we . 
‘ne to the Smithfield Market official report, supplies durin last 

i Inted to 9,390 tons, a decrease ot 375 tons on the correspondin; 
eh yeas Beet and ve il accounted for 5,115 tons, mutton ind dams 


Lie Sy ind pork and bacon 1,160 tons 
j 32 tons 


ws compared with 3,360, 2.628 


» Tespectively, in the same week of 1986, 


REPPER.— On Wednesday, Singapore white Muntok, spot, was quoted 

“a. per Ib. in bond, against 6d, Pp rb. a week earlier, Black Lampong 

tan bond, was quoted at Std. per Ib. sellers, compared with 3fd. 
last werk, el ceeaian cl pepp rin JI.ondon last week were a> 

ts . Blac k, landed, 3 tons: dcelive red, 6 tons; stor hs, 1,786 ayainst 

j ' year, White : landed, 68 tons; delivered, 27: stocks, 11,814, 
Palod with 12,951 a year aco. 


iast 


Ouse, on Wedn day, as con pared with TOs, dd. per cwt. a Week 


RICE. The spot price of Burma No, 2, cleaned, was 10s, dd. per ewt., 
, 





igo. ““ March-April,” in singles to Continent and U.K.. w uoted 
Ss, 104d. per ewt., against 9s. Lad. last week. Movements in Lot 


1) 


’ 
week Were as tollows : Landed, 2 te ns; deliver 1, 40; stocks, 1,094 tons 


against 2,890 a vear ago. 

SUGAR. Raw sugar has been a firm miarl ch 
The New York spot quotation, after advan lar 

per lb., was 3-55 cents on Wedne sdav, as comy 





last week and 38-55 cents per Ib. a mor th ago, Wedne sd iv's Sales of Ta 


‘ugar in London included ‘* May ”’ delivery at 6s. Sd. to 6s. S!d il 
Os. 4id. to 6s. 5d. a week ago, Mi VeTnents Of raw bal in pul he wan 
houses in London and Liverpool last weck wer is toll WS : Imp rt 
#098 tons, against 11,473 in the previous week and 5,053 in the same we 
of 1986; deliveries, 16,366 tons, against 15,341 and 17.897 ¢ 
respectively; stocks, 220,532 tons, against 234,540 and 248,581 ¢ 
respective 

TEA.—The following table shows t iN pri vled by tl 
Tea Brokers’ Associat of tea sold in Mir Lane on Gard \ 


| Or | Sy 

Mar. 5, 1946 ; 4 rol 
Mar. 5, 19065 ; 07 | wens | ast 1-05 | te-aa [oa Mf aso 

28, 1937 13°77 ! 4 | 1S-9 ] ’ } Tl-42 ) 12-69 | 14-18 
Keb. 4 f Ws-84 | 14-BS | 15-78 | 13 | 11-23 | 12-68 | 14-06 
Keb. | 18-72] 18-78 | ases7 | tesa] an-2e | en | 14-te 
Peb. Is | 14-04 | W4-19 | d6-1s | 14-38 fo tt-9a | as-21 | 14-53 
Feb. 25, ,, J 14-832 | 14-71 | 16-60 14°45 1P-94 | 14-65 14-4 
Mar. 4, ,, | We34 | 14-76 | 6-78 | 19-55 | Leta | 1a-s2 | 14-92 


The quantities catalogued for t} \“ pu ict coraprised 
52,018 packaye > of Indiat 1 19,291 pa t ¢ 1 tea Den and 
tor th Indiatr id Was fa V actin it! irket w bout steady 
At Tuesday's Cevlon auctior i 1 ipp nt Pea 
up to Is, $d. a lb. were fu firm, but t teas, especially li ht liqué 1 


tvpes, were imelined ¢ 


VEGETABLES... Supp! ot inal t Covent 





Garden, say 1 Fruttg, P ‘s ( Istand 
t it hay i ( j } } I spara i 
CCONN ta ittent ind the t d Hi “ 
bear ) ' ter ndh } 7 died } 
i { { ind have | | wh Madeira 
‘ ca Mushrooms show Vad ! ire a better tra 
Greenstutl continues plentiful, 1 1 rhut 1 rf 
muproved inquiry. 
The Potato Markct Board it that tl vailal 
pply of inaincrop potatoes in Great Britain, it mu hton kebruai 
iéth-l4th, was approximately 980,000 tons, “This estimate is stated t 
ndicate the possibility ot a slight d It inmnounced tl 
week that a Ce | nting t | \I t Ih d and t 
National Federat ot bish Pri it t ‘ 
iter CO-O] it 1 beety n tl t\ 1 \l \ tt not 
trade at the vari I ‘ feat best 
iple . } ‘ ! a ‘ +) | Judas , 
siltland Is edward t mf Ss. bd. t 
eX ‘ i ! ‘ 
vr x “Oo 
MISCELLANEOUS COMMODITIES 
VEGETABLE OILS AND OILSEEDS. © ' 
teady but t the i f « vt tr \ \ tra } 
\ p Indian ] ! \ 
pt 14 7 bd. 1 t i 1 i 1} ( tt 
Mare] dig, with a a>, © \ , 1 Dats al 
Hiantit | i ) i PNes ere } 
Sou tf l i t | t I 
| at DD + | e \ Jithwr fe 
or ¢ tot 1 ¢ t t yua 
Md Te t \ i a 
i 
<ti a +} | i Stat ' ' ¢ t 
LIQ aot Wad t 2 imo ¢ \ tal ft 
' yf it ' | \ t.4 ’ + } ‘ 
hown t the 4 ' ' ‘ ' ' 
th Alexnanad i t late 
} . a 4 t 
| t 
Vegeta t i 1 by 
1 , ¢ ZO | t 
thove th 1 t t ( tt } t i 


\} deli s I ¢ : d 
t - 
1 wel ' eS ‘) “al ; 
1} trita i 
id dat } tat 
URS. On M ist | { 
phick accumu? ' Wat ted 4 
MI n 1} t 
il it poo one 1 ¢ ‘ d low 
} ‘ 
ms t I} ' on tow ' who 1x. 
' ' 4 t 
ree Quantit ¢ i be \ 
ju 
“ i I lead ease te } 
pproxn Yto 10 t t] | { lex ‘ 
a ; t ‘ 
ul du t ‘ ld t ‘ ' } i L ‘ 
eaks t! t t t. t t 
fact wi b i t ad trated bv t ' tat 
| 1 id [et i | t t ¢ ] { \ t af ¢ 
j } Sal 1 . ¢ 
SU aN | dba t i } 
} } than tl ou t t 
RUBBER. 1’ » has Jed a she \ t wer 
. st 1 : t ¢ activ } ; consum 
or wd Wad (i i 
Irie \ t ' t t ¢ 
i 1 
} i ‘7 } 
pectlat 
t | +} ¢ t tit [rt t m 
cent 1 th vet t tal t t { tened 
t 
} t ™ ' Int 3 r 4 +4 its 1 ' 
af i i = 
’ [ \ \ We Li VAs aedy ! 
y I t ' , ; : a 
rib., compared h 2h; tp : oy 7 \ 
\ ° + lriby i | ‘ 
Wed la tt al } t 1 hea 
t} pot I 1 Ww llid. ! t Logd. on the « 
; ! , ss 1 ’ 
-ponding da fast We nN. In for ird positiol » © > ba bn hn a 
it Ll Ad. to Ilgd. for April hipment, 4 lid. aw ti 
' bo Se 7 } } 4 { t totialle« SU NUS 
Stocks in London and Liverpool at th nd «ot ¢% . tota 1 ‘ 
} ' ' ntecl ¢ 


wehe ' : 
tons, against 63,, 


154,889 tons 
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UNITED KINGDOM: LONDON, March 10th. 
The prices in the following are revised with the assistance of an eminent firm in each department 
FORSALS AND MEAT POTATOES— se. d. s. d. WOOL— d. = 

GRAIN, Erc.— English King Edward English Southdown, greasy, per lb. 18 IN isis cenkacvescaseoves 0 § x 

Wheat a percwt. 9 0 9 6 » Lincoln hog, washed ......... 16 Dey and Drysalted Cape 9 at Y 
No. 2, Man. 496 Ib. 52 0 52 6 SPICES— Queensland, sed super cmb. ........+ 30 Market Hides, Manch ae - . oe 
Eng a av, percwt. 8 11 Pepper, per Ib.— N.S.W. greasy, super cmbg. .......++ 19 Best heavy ox and heifer 0 §§ 9 ; 

Barley, Eng. Gaz.av. ... 9% 10 Black Lampong ......... 0 3h N.Z., grsy., half-bred 50-56 ......... 18 RDO cxscsevesssacc. 0 5} : @ 
ats, > “ coo? eS oe White Muntok ......... 0 6 Crossbred 40-44. ......... 14 Best calf .................. 0 at ; 

Maize, La Plata, landed Cinnamon—lIst sort, perlb. 0 8} Tops— INDIGC “ zt On; 
SERN te 2 0 Cloves—Zanzibar, per lb. 0 10} Merinos 70's average.........sseeeees 39 ; Be — 

Flour, Lon. stan. ex mill Ginger—per cwt.— ais 64's ererenree nee 37 ngal, gd. red.-vio. to 
iii aniieadd 38 9 NI santeianiaeis 65 0 Crossbred 48'S ...sessessessereeeseeeenes 22} SO sonnearacoe ao 86 4 

Rice,No.2 Burma,percwt. 8 10 Jamaica, ord. to good 62 6 90 0 *” GBR ccvcvccesccccecesccosscccce 22 LEATHER— 

MEAT— Mace ....--s0sseee00 perlb. 110 2 6 Sole Bends 8/14 Ib.— 

Beef, per 8 Ibs.— Nutmegs, 65'S.......2220+0++ 0 113 MINERALS OE aac $ 2% 
English long sides ...... 42 4 8 SUGAR— COAL— s. d. 8. d. Bark Tanned Sole ...... 27 ; 
Argentine chilled hinds 3 4 3 10 (Duty, 11/8 per cwt.) Welsh, best Ad'ty...ton 19 6 22 6 Shoulders fm DS Hides 0 7} 0 19 

Mutton, per 8 Ibs.— Centrifugals, 96°, prpt. Durham, best gas, f.o.b. Do. Eng.orWSdo. 010 1 3 
English wethers ......... 6474 shipm.,c.i.f U.K/Cont. 6 9 Tyne- : 20 0 Bellies from DS do. 0 5} 0 § 
N.Z. frozen 4, ......0- 34 310 B.W.I., crystallised ... 17 6 19 0 Sheffield, best house, at Do. Eng. or WS do. 0 6 0 3) 

Lamb, per 8 Ibs.— Java, white,c.&f.India | pits 23 0 25 0 Dressing Hides ......... 15 9 ‘ 
Mie oe a a CE ER sccaneccnsncoes Nominal. IRON AND STEEL. ” Ro. Eng. Calf, 20/301b. 3 9 4 

Pork, English, per Site. 5 8 6 4 = RAVI cOetale 0 0 Pig, Cleveland No. 3, d/d Aust Bends Avg. 7/1 lb. 1 2 16 

ellow Crystals .......++ 20 F ; 
: ? 4 2% ¢ ton 81 0 VEGETABLE OILS— 
OTHER FOODS ae gr enennnennses zs z =? Bars, M’brough ......... 237 6 Linseed, naked, p on net 98 ms 

BACON — Granulated .....ssccsseee 20 44 21 3 ees Sl lS eee 
ae percwt. 86 0 9% O Some Coowe ........... 2 3 20 6 Tin plates ...... perbox 22 0 22 6 Cotton-seed, crude......... 29/50 
i nansiciensousehouasinien a5 a. °° °° °~€= METALS— {sd fs. ad. Coconut, crude ............ 31100 
Rc scene ceeedebonh 86 0 Indian—per lb.— Copper, Electrolytic, ton 7726 77/10/0 ae Ae 27,0 
I Fe 82 0 Pekoe crore a a4 Sheets (strong) ........ 106 ' 0/0 Oil Cakes, Linseed, Eng., 

HAMS— Broken Pekoe  .......0- 1 1 } 110 oe eccccccccceccee 77 26 ) 77/10/0 per ton...... nuGasaseeinnens 9/2/86 
Canadian.............+.-+. 9 0 94 9 Orange Pekoe..........- 1 1 10 Sch ii iss 3 Ol Seede—Linesed— 

United States ............ 94 0 95 0 Broken Orange Pekoe 1 1 10; S ee nonnenes 35189 36/00 La Plata, p. ton, Mar. 12/13 
BUTTER_— Ceylon—per Ib.— SpelterG.O.B.  .......+.4- 36'5 0 Calcutta—per ton ...... 13/176 

IO cpckcsiepesenne 95 0 SD cosicsncokhinnsnanint 12 2 4 Tin— English ingots en S01 0/0 s. d. 

New Zealand ............ 9% 0 95 0 Broken Pekoe..........-. 1121 6 Stan‘lard cash ......... 3010/0 301/0/0 Turpentine, per cwt. ...... 40 6 

SE cin cobeceehubasens 125 0 Orange Pekoe............ 122 3} ET 2UM P ICT 
CHEESE— Broken Orange ......... 12 2 4! MISCELLANEOUS Ser eu =i.” 

Canadian ...... percwt. 71 0 72 0 TOBACCO— CHEMICALS— s.d. sd. London woes, 1 6 

owed Zealand ..........+. 57 6 58 0 (Duty, 9/6-10 64 per Ib. Acid, citric, perIb.,less5% 1 0 1 O} Petroleum, Amer. rfd. 

2nglish Cheddars ...... 8 0 B88 O Empire growth, 7/5$- PEED  aiinupundhiaibinibsinne 0 24 0 3 brl. London..per gall. 0 9} 

SE ieneadiineneonien 2 6 58 0 _8/3¢ per Ib.) Ozalic, net ..........2.... 0 0 6 Fuel oil, in bulk, for 
COCOA—_ Virginia leaf— Tartaric, English,less5% 1 03 1 1 contracts, ex instal 

(Duty, British grown, Common to fine 9s 28 Alcohol, Plain Ethyl ...... 12 Thames— 

11/8; foreign, 14/- cwt.) Rhodesian leaf ..... 0 8 1410 ; £ . c *, Furnace...per gall ) Shr 
Accra, ff. ......-+. percwt. 51 6 52 0 Nyasaland leaf ....0....... 0 7 1 4 Alum, lump......perton 810 8 15 Diesel....._pergall. 0 4! 
MIG cocnvccnscenccsonccce 80 0 $5 0 a 09 1 86 Ammonia, carb. ...... ton 27 0 28 0 wae . 
SI sciriceitiondeonennnnes 68 0 73 0 East Indian leaf............ 05 17 Sulphate .............0.00 7 5 ROSIN— 

COFFEE— _ mn PR sccscce sas Arsenic, lump ... per ton 35 0 American ...... per ton 22/150 261 
te te ny Bleaching powder, perton 815 9 O RUBBER— a6 6 

; fa . /- owt. ; 

Santos supr. c. & f. cwt. 50 0 TEXTILES Borax, gran. ... per cwt. 13 a." ee +. 

Colombian, good ......... 56 0 65 0 COTTON— d. DDO., POWGSE  ccccccceccee 14 6 Fine hard para ae ib 0 Il 

Costa Rica, med. to good 62 0 85 0 Mid-American...... perlb. 8-01 Nitrate of soda... percwt. 7 9 . iis 

East Indian ,, », » 62 0 80 0  Sakellaridis,fg.f. ......... 11-22 Potash—Chlorate, net... 0 4 0 43 SHELLAC— 

Kenya, medium............ 65 0 80 0 Yarns, 32's twist ......... 133 Sulphate ......... perewt. 9 9 10 0 TN Orange ... percwt. 52 0 97 0 
EGGS— . _»» _ 60's twist............ 19 Soda Bicarb. ... percwt. 10 0 11 O SHELLS— fs {8 
English ......... 120 11 9 12 0 (— : ry ) Au d 
nglish ......... per 12 » 12 FLAX ¥ C. £ & oy ae percewt. 5 0 5 8 W. Aust. M.-o.-P 210 W 

Danish psahbinvetennbinaibens 11 6 11 9 Livonian 7K ...... perton 79 10 81 0O Sulphate of Copper, perton 24 0 25 0 ‘ ; oes 
FRUIT—Oranges— Pernau HD.................. 80 0 81 0 CEMENT, best Eng. Portland, d/d. site,  7ALLOW— by 

Valencia......... dcases 9 0 14 0 Slanetz Medium Istsort 88 0 90 0 London area, jute sacks, 11 to ton London town...percwt. 25 0 

ee owe — 8s 8 i2 0 a oe , aaa (charged and credited at 1/6d. each) or TIMBER— £ $ 
Lemons, Mz .- Cas sik ian oe er ton 67 ape gs 2 = : le ¢ , 0 

c Sicilian... boxes 16 0 18 0 Manilla, Mar Mab “Jo” 35 10 ——- 20 to ton (free, non-return- Swedish u/s 3 x 8 ... per std 23 . 
Apples: — my! bris. = 0 34 0 Sisal, ARORA cocosssccconcce 26 0 29 0 4-ton loads and upwards 39/- per ton re ee as 4 . 20 0 

m var.) boxes 10 9 13 0 JUTE— 1 ‘ ) - a 23 10 

. ar cieadeie.comeee ona wm up to 4-ton k vy per ton Can ‘dn Spruce, Dis.... ., 23 1 
eo ILHARE ite ots fs. d. Pitchpine ...........+++ per load 10 1 

Valencia, CASB ......... 6 0 8 0 BERT HRT . cienkasereneees £19.89 DRUGS— ay PE Com Saye ee pilisbbensenness per std. 4 ° 

Egyptian, bags ......... oi Daisee 2/3 c.if. Dundee ‘amphor— ci ie ere. ft. 012 & 
Grapes, Almeria, barrels an SEIT. dsanibnnienne £19/5,0 — refined ... per Ib ° . > a nO 6 

y Ma: » wi _— African 7% 

Grapefruit, Jaffa ......... 7 0 10 6 SILK me £6 Ipecacuanha perlb. 6 9 7 O A Yak B ) 9 

% AMES. ....02000 CORIO wcncscsscond per lb 6 0 8 6 HIDES— , ‘ vg Ash Boards 5 

—_—- me , SUID tiscussusescencusane $36 4686 Wet salted—Australian English O k Planks : 
rish finest bladders ... 72 0 8 O Japan papeebessasepeseonans 8 6 9 6 per lb 0 61 0 62 ng - ‘ lan : 

SPIE: ikcnbaniame percwt. 68 0 69 O Italian—raw, fr. Milan 8 6 10 0 West Indian ee 0 44 0 43 . _ 

+ These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax 
New York quotations unless otherwise stated 
Mar. 11 Feb. 10, Mar. 3, Mar. 10 
; , J ; Mar. , Jes Mar. 10 : 
1936 1937’ -1937' 1937 ' =o Se | ee 
o ” 4. IO/ . 

es, > %, W rae meennt Conte SS ents Ce nts Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
, Chicago, per bushel ...... 99} 133% 137§ deg., spot, per Ib.............. an ae 3°55 3-48 3-99 

Maize, nearest future, Chicago, Cotton, middling, spot, per Ib. 11-41 13-11 13-87 ae 
i 60} 1073 1044 108} Rubber, smoked sheet, spot, ;' 

Reba, enneet teteen, Chicago, Oo Bipevenlne lhe tee 15 § 21 ¥ 213 234 
Die eiintunivtinimenses 0% 1k 455 48} Petroleum, Mid-continent crude 

Rye, nearest future, Chiseen sin 80 SOS, Ob SE, par : 16 

ae es y : I ci adiikiethaniitiiatiaiaaeeies 104 116 116 iit 

PET DUSHE! ....cccccccccccceee seeees oe 96 111 3 106 1088 Copper, “Electroly: tic > Domestic. 

Barley, nearest future, Chicago, spot, perlb. ........ ier . 8-82) 13-17f 0 1661 7°25 

Pa bushel...... ebnonessnesénsnes eens (a) 85 82 82 Copper me Electrolytic,” Export ; q as 
tee, Rio No. 7, cash, per Ib.... 6 9k 94 94 prompt, per ID...ss.seceseseseseees 9:05 13-40 16:35 1741 & 

», Santos No. 4, cash, perlb. 9! 12} 113 11} Spelter, East St. Louis, spot, 7.5) f 

Cocoa, Accra, nearest future, ea. _ eee 6-40 70000 7 

Bh RETA cicccscccsccsccessonssesscesse 806 8460942008011 00 ad, opt, par Ib. escccccenesseeeee 4°60 6-00 7-00, 778 

Tin, “ Straits,” spot, perlb. ...... 48-00 50-65 56°87} = 69"! 


(a) Nominal. 





